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: ‘ ram for Federal Aid tor of Mint Announces 
Never Assumed, It Is Stated | gram for Federc | ee ae f Mint Annou 
® | 
d RESIDENT HOOVER told a group of 7 > ‘ T . ® | HE United States produced $48,907,100 . ; 

W. W. Atterbury, at Hearing i, silat ab. Mies Ala, dati ie ce Ueeiialns toseta Ps unemployed from Pennayivania, headed |"2ave Shown No Indication | eet oF coke aad anbea eee dere of | Amendments Introduced in 

oe «4. 4. hie Asserts Such T assumed responsibility for the wisdom the Department of Commerce, testified be- cleat of Pusan > ee er ant Of Following Example of | Be tcc ie aoe ere Senate Would Eliminate 

E | } 2 i ] s which Amer-| fore the Senate Committee on Financ that] {, ; avant , ” a ores | gee a 3 t : ; : a 
Groupings Are Faced: by {van °bancers asked it to pass upon, ac- the Departments of Slate and Commerce Rm. at te White House Jan. 7 te seek’ United States, Secretary | compared with 1980, whe Direcior of the} Proposal to Revise the 
ale ‘ ” | eordi by the De- | nad differed in opinions as to the advisi- Mea eta hase ; aoe eee a ~ announce an .f, 7 : as 
Financial Barriers peo Mtg re mamma . bility of objecting to the flotation of the Sides nen this question our un Tells Senate Group | Twenty-one States, Alaska and the | Federal Reserve Act 
In various instances the Department | securities of South American governments | The Presi a i 1 $$$ | Philippine Islands contributed to the | — 
‘ . without assuming authority or taking re- in this country. | : ape on pointed out that ne al- | ee . H: ] . ; American gold and silver stocks during | Pi: f T: C ‘ lit 
Four- arty O EratiONn sponsibility, nas pointed out to bankers) The Department of State's announce: | Tey had presented to Congress a pro- Senator ale Cites | the year with California leading in gold | an for tax Uredl 
* P pesca Ad Sia eee sf ' gram of unemployment relief which he |and Utah in silver, according to the an- | . 
x }certain features of contemplated loans ment contains a review of its position | hoped would secure early adoption | x * . ee < ° ’ | y 11 ss M R d 
Is Solution He Says) which appeared to be unsound, but this regarding foreign loans in general and| Father Cox left with the President a ‘Tonnage Statistics a BACEMERY: ‘ | ( pposec VV Wir. ee 
9 * | was done merely as information and with- | follows in full text: |copy of a “resolution of the jobless” call- = a es on a the -_ alge omg oe en oe 
_  |out the assumption of responsibilty. The Department of State has not passed |ing for appropriations by Congress to re- , 3 — 30.967.000 yore "e ‘ = <— bulk oe paid . 
Points to Receiverships of Wa-| — German Reparations Placed First on the security or the merits of foreign | lieve the unemployed of the country, which Data Disclose That Navies of |}5"tihes’ reatee than that of cold ai, | Revision to Restrict Types of 
- : : I i tat t with regard to /0ams. The sole aim of the Department|he had presented to the Senate and the x ver .; anon nae ane eee ‘ae Fi ial Instituti ; Benes 
bash and Seaboard Lines as | ecu Nema. Gace Meaeartaeaal ioe the | a8 been in the interest of the citizens of | House of Representatives Great Britain, Japan and <a ge had only — —— the nancial Institutions be 
é ver ans, - + 3 : 7 - | ametigia: rer’c Se . . . value, 1e announcement shows. ne an- Dae . > = , 
Obstacles to Formation of attention of the bankers to the fact that iolas eee in connection with "| seiow in oe S remarks to the group France Have Outstripped ncuncement follows in full text: fiting Is Suggested by Sena« 
Five Separate Carriers repayations had & _ ret charge ee 7 Public Understanding I am glad to receive you as the repre- America Since 1922 The Bureau of the Mint, with the co- tor La Follette 
sep the German Empire” under es oe of These ideas have been repeatedly com-| sentatives of Pennsylvania unemployed operation of the Bureau of Mines, has is- nsteeaietdhentnasll 
“Sé a S was Fs stters eo na ¥ : ag Mee Santa se hadi taas ss? zi aia | sue > f ‘i stateme 7 re- 

There can be no logical grouping of rail- oer athe See ates the sccption at municated to the public and the public has|I have an intense sympathy for your dif-| While the United States has curtailed | yp pera ee "saaeaaoe | The Senate gave over most of the ses 
roads in Eastern territory other than into the Dawes Plan in 1924. Prior to that | bee made to understand that the Depart- —. oe or r its naval building operations, other na-|of gold and silver in the United States| sion Jan. 7 to debate on a bill (S. 1) cre 
four systems along the lines proposed by | time no German loans were floated on M™ent’s action carried no implication as| I have considered that the vital func- | tions signatory to the London Treaty have | quring the calendar vear 1931 | ating a reconstruction finance corporation 
th tr nk lines in their four-system plan, | the American market to Government approval of loans. In fact,| tion of the President and of the Federal <nown no indication of following the ex- C g the calends yes 931. ‘sad § g s E CO 

na ‘he five-system proposals are im- The letters which the State Department it may be said that no foreign loan has | Government was to exert every effort and ample of this country, Charles F. Adams, ———— with 1 Sia ela en ae for relief of financial ‘~stitutions and 
practical, both from the standpoint of fi-| sent the pankers varied from month to1< been made which purported to mae sean ao ys is cat cee “ ir Secretary of the Navy, testified Jan. 7 cpenae in 1931 of 7.670180 the af. aitver. | railroads, but it failed to reach the vote 

* nancial backing and the alignment of the| month according to conditions in Ger-|'he approval of the American Govern- | restoration of stability and employment | hefore the Senate Committee on Naval Comparison with the year of largest pro-|ing stage on any of the amendments 
rriers involved, W. W. Atterbury, Pres-| many, and in 1925, the bankers were ™ent as to the intrinsic value of the loan. | in our country which has been so greatly | s fairs which ts considering a bill, (S. 51) jucti 1515. whan GG) sbi 4 offered 

ide t of the Pennsylvania Railroad, told | y, rned specifically that the risks of mak- .The arrangement in accordance with | disturbed largely from abroad. The Fed-|t9 authorize the building up of the Navy | s101 on? Pe ae gold amounted La As the measure receive its first consid 

the Interstate Commerce Commission Jan. | ing transfers from German to foreign cur- Which banks or other institutions publicly | - “gtgenegye4 . Taaeet now half @ to treaty limits ee eee eee eee eration, Senator Walcott (Rep.), of Con- 

e ante 5 ; a. ‘ ‘ , : = > ° +i reign securities . sale inform | billion a year above normal to give em- : ; , i Se Seeeee eee a . oer _* 

7 Gur te erin proceedings, (Docket |Tency and the prior lien which reparac tye "Aterican Government. of contem- | ployment. Wérld-wide depressions and |, “Zt is. my personal feeling that we ought | [Continued on Page 9, Column 3.) |necticut. its sponsor, predicted that, the 
ia , a “ons ee eee Sui ain “areca plated issues in advance of sale arose| their result in unemployment are like es build up the Navy, the Secretary de- a aos a | on a would be 80 creat actin 
ite, cAtterry Sotowed, Reel ands inthe opinion ote Depa en ee a tied lee mporanes fea nous “not Ton, ne ont Wut. spon Hon to indeate tht other nations imend | DreAtY Rights Invoked | sisi the wee more than $n0om8 00 
i i io, on the cjear . j 4 i; market assumed leading importance as @ sly, ; ee eae « ’ atie . 
o—— . i? a a co execu- cleared 2 7 ee oy oe source of financial aid 8 reconstruc- | many fronts. It can not be won by any | ‘© curtail their programs. : : © . - ean ss lee Se $1500 
a ak oe, , elegans oT ee etal taken. : nae F a Chief of | tion. single skirmish or any panacea. | The bill betore the Committee, intro- coo. pe sagen Stren te mene 
it Mag various opposing interests dur- oe. Ss eee ees. is President Harding early in his admin-| In the present and what I believe is cee by ge era — - ae y merica in ote the Connecticut Senator expressed’ the 
; s ) erie ——_ — pea cueeaam tavhauraile cid al cé i ins ‘es- | Chairman, the Secretary said, would en- | the ena ‘ 

ing the morning session of the hearings. : a — eyo ae — a oe conus hon. atte the Department to carry out a 10- 2 | opinion that flotation of these — be 

Lines in Receivership I f W oC hen fen ; ; ‘ dItr ye will s its early | year program such as that provided for unnecessary. (The amended bill as re- 

: e ’ . . In order to clarify the Gov- | 8ress an rust we will secure its early |} gran C } Z " vas pri i 

The Pennsylvania president supported ssuance 0 arning fadnnenrc agg th abled and to establish uni-|adoption. The real victory is to restore|in the bill introduced by Representative 0 Unhnina an apan ported . the we wae printed in full 
aren he een. Bh ra tae: . ‘formity of procedure, the Department of ;men to employment through their regu-| Vinson (Dem.), of Milledgeville, Ga. (H. oe eaaeali enlace ath Assen ‘ 
support ste ee —— “five-SyS- On Borrowings by | State on March 3, 1922, issued the public |!ar jobs. That is our object. We are giv-| R. 6661). . ‘ or ° Seeks Prompt Action 4 ores 
ee ee eee ae ee o announcement attached requesting that ing this question our undivided attention. Can Catch Up In Four Years Secretary Stimson Reminds | Although Senator Walcott urged promp 
tem” alignment contemp ae vot > : = communications regarding loans which | $$ —__—_—_—_—___- Rear Admiral George H. Rock, Chief of ’ i action in behalf of the President and told 
fe ear ee ae vane sad by the G D closed the bankers proposed to issue, should be | Pl . ¢ ] U 5 the Bureau of Construction and Repair, Both Governments of |the Senate its remedial provisions were 
1929. The “Att — = y = built up| ermany IS in writing and addressed to the Secretary | ans to ontro se Department of the Navy, tod the Some Obli * ; Und ‘Ove | badly needed, many Senators sought in= 
Commission would have been iD | of ‘tate . | mittee that if funds were available by sligations Unc er pen |formation as to its scope and effect and 
around the Wabash and the Seaboard oo ae Principles Unchanged | e eye e e |July 1 and plans were ready the Navy could > D1: general information as to the purposes 

# Air Line railroads, both of wanen are hns Presents ‘The procedure of consultation between Of Radio Facilities 1M | be Suilt up to treaty strength in four Door Policy intended to be served. 

now in the aS eee ae ii, Senator Jo inson resents Gariaue foterested Branches of the Gov- “ | years, He stated that there will be prac- ciated Senator Walcott disclosed that members 
winva hae tine ‘the Norfolk and Western State Department Letter ernment has varied slightly from time to| ee ye ped posters _ .— — The United States has sent a note to of the Banking and Currency ee 
nd the Chesapeake & Ohio of Indiana ‘ a time, as well as the range of lending ac- | vertisins Sou? t | peenteeenes "tele canes aan hn ja sone S- China and Japan reminding them of the | Which had the present: measure eine at 
to the so-called Wabash-Seaboard system’ To Financial Houses at tvity of which the Department has| 5 ©” | series of statistical summaries which were | rgnts of this country and its citizens in| were giving consideration to anothe: OS 
ad od oie the Commission, that system 7 z 2 wished to take notice, and the phrases | Titles. aa ee eho socpotel- ps fly hich "a. China, especially in regard to the “open | tO afford relief beyond the scope of the 
ott oak he inidiliaenity gremped from Senate Investigation employed in replying to the bankers. But was bcm en gets the Bg nape He fe |G00r” policy and the Kellogg Treaty. |Present proposal for depositors in er 
oy = tin standpoint “said Mr. Atter- the principles expounded in this first pub- Inquiry Into Feasibility of | cared 2 < an oon tot e ss time Announcement of the dispatch of the ae in receivership. He did not offer 
aaa 4 = ; reer eful scrutiny of loans li¢ notice have remained fully in force, ; Pete Nee have aut or authorised only 36 veS-| note was made by the Secretary of State, details as to this plan, further than to 
ury. mitch Weatiianin A warning that cannes oo - oans pee “ Government Ow nership se Is having a tonnage of 215,170 as com | Henry L. Stimson, Jan. 7, after hé had | S89 there is an urgent need for relief 

iw oo a aw wi- | cxtended to oe 2 oul e ~ —_ [Continued on Page 8, Coltimn 4] | nd $ Also P pared to 96 vessels ot 354,915 Pan =z handed copies of the note to the diplo- in this direction and he saw no valid 

_ He _ ae headed the Board of Di-| sued by the — 2 andes gh in 1 ' aera eerie | ne peration Also Fro- | Great Britain and 126 vessels of 317,362 | matic representatives of Japan, China, |re#son why Congress should not provide 
liams, oe a fee en ens anh by means of a letter eee o a - e.2° e | 3 her Ge t C tons by Japan. The tonnage authorized by |Great Britain, France, Italy, Portugal, the way out so that depositors denied 
rectors 0 me vs — oat Peal noes yee ment bankers in the Unite a ates, — ?. ass ritieizes posed by Senator Couzens | Frence has been considerably greater than The Netherlands, and Belgium. All of their funds could obtain at least a part 
his Soe a + oe aces ss cane. Abhaee ator- Johnson (Rep.), = ao told Seieree abet the United States, while that of Italy is! the above are signatories of the Nine- | of their “eash. . “ 

fifth as as _ pager el re digen Tag are oe Senate Finance 7 — tee Jan. 7 ‘ A resolution (S. Res. 129) for a survey | but slightly under, he showed. power Pact guaranteeing the open deor'| Need of Aiding Banks 
~ sal ia Mr. Atterbury, nothing ever ae waeiee — = we 4 2 es Polie on Investments by the Federal Radio Commission of uses Third of Britain’s Construction 19 |'2 China and the sovereignity of that| “There are a great many banks closed 
eae rcs E die although be had tution. <S. “ae. 7 gps. Fs fo ted P of the radio for commercial advertising| The United States during the last i, | country for reasons other than insolvency,” said 
corn” ¢ willl = that he would not op- a oe a Ae Oe ee | purposes, on the feasibility of Govern- | Years, the eee said, =~ — av Japanese Apology Accepted Senator Walcott, “as well as those that 
told = en then advocated by the| " ne voto i omg . Dis Kilale Tite lait ae : ment ownership and operation of broad- | more. = rg og bee — mS Secretary Stimson also stated that the|a@re actually insolvent. They may have 
Wab h if financial backing could be ar- | f nf re nec » ate erattnent of Says State Department Has casting facilities, and what steps might oo. es re r ao wae 8 r . se ‘'~! united States had accepted the Japanese | been closed to preserve their assets. We 

a a Th Williams system could have | § aS ie a y vr d - highly ae . 7s ___| be taken to control or eliminate use of the | ; ie naore ao one-fourth of what Japan | nology for the attack by Japanese troops |have made some measure of relief availe 
er keen one from an operating stand- | ae eee "simetiege’ GAGE tha mn No Right to Assert Views radio for averting, was introduced in oo, true.” he asked the Secre- {0 the American Consul, Culver Chamber- i in yr —. bel x om of the opinion 

: ‘ i . ; felt 3 an ea meee ses . * s the Senate Jan. 7. by Senator Couzens}, * ! ] , ca s . - | lain. The only point left unsettled was|that we should go further. 
point, but was ne son ® financial | issued in 1927 by S. Parker Gilbert, — On Foreign Borrow ing (Rep.), of Michigan jtary, “that we had hoped if we had not \the ‘punishment os be meted out to the| “It sems to me that we ought to help 
. oo ne —.. who is| epee - ane bn ge arent The resolution, which was ordered to = the Pest OF -~ — would a Japanese who had attacked him. out where a reorganization is possible be« 
scexding in the case, that there was no Sanuess sheat haye included in their cir. The explanation by the Department of Me on the table, follows in full text: : - seananaer 4s saeiee aassiien a The purpose of the note delivered to pone a ” = ae oe nd ae 
NE ws Sane taaeants oe a 2m : = ahi aan iene en roi : icv Ww: /hereas there is growing dissatisfac- | _ : oe : ved ’-|China and Japan, according to an oral|to help banks get on their: feet an a 
probability for the re - , culars advertising German issues to — a ae Se eee ee eee tion with the present use of radio facili- firme d that there had been no indication | ¢¢a¢ement ‘ on Department, was two-| Will help the depositors get their cash.” 
ee aan ee = conten ae oes gaat. 8 masooner of the attitude of the Glass (Dem.), of Virginia, that the Depart-| ties for purposes of commercial advertis- | ot Fin ort — a t intended to|{0!4. It was stated that first of all the Replying to questions by Senator Robine 

a ~# four-system grouping such|— pe Sree eee ment has no authority by law or in the ing: Be it | en cs on re. Saree M ©! United States had no quarrel with any|S0n (Dem.), of Arkansas, Senator Wale 
that only a a oe s ore er Scrutiny of Loans Constitution “to make itself the wet nurse Resolved, that the Federal Radio Com- recommend a program for the Navy, '-Jof Japan's treaty rights in Manchuria cott said he was at liberty to quote the 
as that propose id ae n cae ae | Senator Smoot (Rep.), of Utah, chair- an the banking business of this country.” mission is hereby authorized and _ in- Adams said it is extremely doubtful if and did not want to interfere with them.| Pinion of authorities that establishment 
consideration cou! © made to Wor q | man of the Committee, after reading the _ . , structed to make a survey and to report @My program of appropriations will be In the second place the United States of the corporaion would release enough 

He said = oe ee — | letter, expressed the opinion that the let- Position of the Senate to the Senate on the following questions; Submitted by the Department 

e Lehi ey, 


to possess 





| ter referred to loans to the German Goy-| Senator Glass asserted that the Depart-) “1 What information there is available 






9 : . |representative group of broadcasting sta- 
plan. For the same reason, he stated.| stand at the time, told Mr. Johnson that “Wretched subterfuge.” He said he had in| 4\)) : : it 






tions are used for commercial advertising 


















adopted by other countries to control or 
to eliminate the use of radio facilities for 
commercial advertising purposes 

6. Whether it would be practicable and 
Satisfactory to permit only the announce- 
ment of sponsorship of programs by per- 
sons or corporations. 

7. Any information available concern- 
ing the investments and the net income 


the Delaware & Hudson.’ He said some | 
interest might offer to pay a sum to the 
L. & H. which woule be accepted and the 


Objections Heeded 
Mr. Swan replied that he had general 
knowledge that some such statement was 
—— |made by Mr. Gilbert. He continued that 
[Continued on Page 8, Column 1.) |no German loan had been made by his 
me | firm without first having it referred to 
| Mr. Gilbert in similar fashion to the ref- 
erence to the State Department. No loans 


“In shori, in the face of such explana- 
tions, the Senate expressed the considered 
judgment ‘in the resolution in the 7Tist 
Congress) that the Department was not 
authorized by any law, constitutional or 
statutory, to make itself the wet nurse of 
the banking business of this country, or 
to undertake to constrain or restrain 
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Imports Increased 









Four bills that would have effected pay 


public Jan. 6 by the Department of Com- r 






“The matter is dropped and there will 
be no more hearings on: the bills,” Rep- 
resentative Cochran (Dem.), of St. Louis, 
Mo., Committee Chairman, stated orally 
when the Committee concluded an execu- 


Countries that increased November ex- 
ports over November, 1930. were Czechoslo- 
vakia. Italy, Russia, Dominican Republic. | 
Argertina, Uruguay, Hong Kong and} 


Among Skilled Workers Analyzed 






Japan. For the 11 months, the figures Tes higher rate of physical impair- that the rates of physical impairment | tive session following a hearing on the 

disclose, Norway made a comparatively - ment among workers in so-called in a group of skilled workers tended | pills. 

good record in sending goods to the United, “skilled trades,” as compared to the to be definitely higher than in other The only persons to testify were authors 

States. The $16.000,000 total was only rates among agricultural, business or groups (professional, business, agricul- ;of the bills (H. R. 6050, 4711, 6674 and 

about $1,000,000 behind 1930. professional workers, does not vary tural). The present study was under- | 6666), who declared they deemed pay 
Teh figures reveal the following addi-| greatly according to the industries in taken to determine, in so far as pos- | slashes in the Government necessary mea- 

tional information: which these skilled workers are em- sible, whether the effects of specific oc- | sures in reducing the Federal deficit and 





The United Kingdom continued to lead| ployed, but seems to be the result of cupational factors are sufficient to ac- 


{balancing the Budget. 


































Canada as the best customer of the United} various factors associated with social, | count for these higher rates. The data Representative Garber (Rep.), of Enid, 
States by taking $46,280,378 worth of | educational and economic causes, the employed were the medical examima- | Okla., author of one of the measures, was 
American goods in November and $418,-| United States Public Health Service tions furnished to white, native-born, ; unable to be present and offer testimony 
861,033 for the first 11 months of 1931.| stated Jan. 7 male policyholders as a part of the jin support of his bill. All the bills ex- | 
In second position, Canada bought from Except in a few instances, the greater health service of life insurance com- cept that introduced by Representative | 
this country $25,759,698 worth of United| rate of physical impairment among in- panies. The examinations were con- | Rich (Rep.), of Woolrich, Pa., provided 
States merchandise in November and| dustrial employes was not found to be ducted by the Life Extension Institute, | for graduated slashes, wna Mr. Rich's 
$375.877,788 in the first 11 months of the| accounted for by the hazard of any and the ana'ysis is limited to the first | proposed measure would provid. a 10 per 
year. | specific occupation, the Service ex- examinations made on each individual | cent cut in remuneration 

Great Britain’s purchases up to Dec. 1} plained. The study, the results of which and to those made outside of the “My object in presenting this bill.” Mr. 
were about a third less than those for.) were presented in the current isstie of “head” offices of the Insitute. In all, . Rich declared, “is not a desire on my part 
the corresponding period of 1930, and! “Public Heaith Reports,” included 17,294 17.294 nersons in 28 specific occupations to reduce the compensation of Federal 
Canada showed a corresponding decrease.| persons in 23 occupations. Medical ex- were inciuded employes just because ‘hey are employed 
Exports to Japa nhave held up relative). aminations were given to all of the per- “it was found that the highe: rates by the Government. This bill is desiened 
well, the total for the first 11 months of| sons in the survey, from which the find- chavacicristic of the industrial workers es a revenue producing bill during a time 





the year reaching $137,222,845., 





a decline| ings were prepared by Rollo H. Britten, were not to be explained, except in a of distress, a day when the people all 











of some $14,700.000 from the 1930 amount.| Senior Statistician, and Jennie C. God- few instances, as being due to the | over the world are worried.” 

Russian purchases of $98,827,812 repre-| dard, Junior Statistician, both of the | hazard of any specific occupation. On the In response to questioning, he said a 10| 

sented a decline of less than $5,000,000| Service's Office of Industrial Hygiene | contrary, these higher rates seemed to be, per cent cut would mean a saving of $165,- | 

from the 1930 aggregate. z and Sanitation. , the result of various factors associated | 000.000 yearly. If it were applied only} 
In November, Germany retained the A summary of the results follows in with social, educational, or economic|to those persons making more than $1,500 | 


full text: 
“In a previous study it was shown 


(Continued on Page 6, Column 4.] {| [Continued on Page 4, Column 7.] j (Continued on Page 2, Column 2.) \ 






be behind in every category except capi- 


which brings its total tonnage in excess of 


of treaty allowances as compared to 85 per 
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For Emergency 
Finance Measure 











: : has no desire to intrude into any settle- 
Continuing with his summaries, Senator 


ts : . , - ead =< e * aa 2 , . ment which Japan and China may make 

q in the broad interest of the public through ernment only. Joseph R. Swan, president ment must assume — Se on the feasibility of Government ownership Hale showed that the United States, if of their own unhappy difficulties, excep! 
reaching an agreement on cee: | af the Guaranty Company of New York, for every dollar lost in ercign bon s = and operation of broadcasting facilities. it starts no further building, will have | that nothing in that settlement must im- 
he had consented to its allocation to the| investment affiliate of the Guaranty Trust| this country,” adding that the Depart- 2. To what extent the facilities of a Only 64 under-age vessels at the expira-| pair our rights in China as set out in 
Chesapeake & Ohio under the four-party | Company of that city, who was on the ment’s explanation of Jan. 7 was a tion of the London Treaty (Dec. 31, 1936) 


the open door policy, and except further 
nstead of the 194 vessels it now has, many I I . d excep 


z 2 : ; ; « : that the settlement must ef ve 
the Pennsylvania had given up its desire/ they had even prior to that time done mind taking up the subject in the Senate purposes. of which will become over-age, while s eae o the eteee x ees . 
——: ——— —. of Lake Erie | cverything era A the “—— — ae ee eee 3. To what extent the use of radio facil- poe ee eee have 119 vessels and! “"The note. as made public by Secretary 

g s : . partment, at is, made an_ intensive res Ss : a ities for purposes of c rcial advertis- ~@Pé , ones Stim: rs i xt: 

Joint Control of D. & H. pat of all loans offered them, and posed to the Department having anything woe - cee eee Japanese Navy Up-to-date em ee ee 
Mr. Atterbury agreed with Mr. Willard] given due consideration, to the security, to do with foreign loans. sower of 100 watts, 500 watts, 1,000 watts, , “These figures show,” the Chairman de- ext of American Note 

that the Delaware & Hudson should not| end to their productive character. , “It is a mere repetition of the state- 5.00 vatts, and all “excess of 5.000 Clared, “that while we have been doing ., The Secretary of State today instructed 
b r single tr 1k i | “D 2 y * y of the sti te ent ade ments it has made heretofore,” Senator | ?’ sod a SP A eee a Se nothing, Japan has got her navy up-to- the American Ambassador at Tokyo and 
e allocated to any single trunk line nor! “Did you know of the statem mac Glass said when he read the Department's —, ; | date.” ; the American Minister in Peiping to de- 
to any New England system, but placed|by S. Parker Gilbert on Nov. 6, 1927, papacy , tan ean ede. Sasa & 4. What plans might be adopted to re- | 9%! oe ie 1d Senator Tyd- liver the following identic note to the 
in the joint conirol of all the aogteant | which he expressed the view that Ger- ee oa ~— ~~ duce, to limit, to control and perhaps to’ ,, I en nae. nase d pea =e Japanese government and the Chinese 
runk lines for : _ ayy -|manv was overborrowine ; sss Tefused to accept that once as an ade- aha * , : anit . ings em.), O aryland, “with money 8 ‘ : 
trunk lines fot equal access to New Eng ee, ee Se and oo auats Bea Bes. at the lawless nti eliminate the use of radio facilities for ee from the United’ States.” government, respectively : 
Jand. He said he could not cquaider = 2 Marc ree cree ; eau »9" : ked of the Department commercial advertising purposes. Mr. Hale declared that at the expira- “With the recent military operations 
remaining independent of the four trunk | rious financ ial situation resulting?” askec . . , 5. What rules or regulations have been ,; f the treaty the United States }) about Chinchow, the last remaining ad- | 
lines since “he did not know who owned | Senator Johnson Refers to Resolution tion of the treaty the United States wil 


ministrative authority of the government 
of the Chinese Republic in South Man- 
churia, as it existed prior to Sept. 18, 1931, 
has been destroyed. The American Gov- 
ernment continues confident that the work 
of the neutral commission recently au- 
thorized by the Council of the League of 
Nations will facilitate an ultimate solu- 
tion of the difficulties 


al ships, in which it will be ahead and 
he other two nations In aircraft, he 


howed, this country wiil have 59 per cent 


ent for Great Britain and 85 per cent for 
apan. In class A cruisers we shall have 


A : ee en ; seat 85 per cent of allowance as compared to now existing be- 
F e Ei ] N © were made to Germany, he said, if either banking loans of any description to for-|of a number of representative broadcast- aaa cent for both Great Britain and tween China and Japan 
rom Wg it L ations Mr. Gilbert or the State Department ob- eign governments, corpofations or indi- ing companies or stations. Japan and in class B cruisers we shall “But in view of the present situation | 
font tt i f th : ay ia Senat 1 a SP a ; have 48 per cent as compared to 45 per and of its own rights and obligations 
—_—_—_—_—_—_—__ J > = 2arine ‘ 7 > "go a Sens r asserte > ee re » eric’ ,over > 2e : 
z ; ¥ ae ORERDOs o ne hearing Jan fy | ae x oe nee : manera tne oe M ASULres to Reduce cent for Great Britain and 100 per cent therein, the American Government deems | 
Favorable Trade Balance, How- J#™€s C. Corliss, specialist on Latin Amer- partment had no facilities for such busi- | VEC «Es for Japan, In submarines we shall have it to be its duty to notify both the Im- 
z jican finance in the Department of Com- ness, and had no right to assert itself on 1 > 51 per cent as compared to 78 per e¢ent for perial Japanese government and the gov- 
ever, Is Shown for Month merce, was asked by Senator Johnson any question connected with the flota- Fede ‘al I ay Dropped Great Britain and 100 per cent for Japan, ernment of the Chinese Republic that it 
to take the stand. He confirmed the testi- tion of capital issues here “ he brought out. cannot admit the legality of any situation 
_ Exports to China, Japan and Greece mony of Grosvernor M. Jones, Chief, Senator Glass reiterated the view he —— = pa Excluding battleships, the number of de facto nor does it intend to recognize 
? increased in November, but China is the! Division of Finance and Investments, be- long has held that if it were ever deemed . . * , . shins ¢ J ha tes p any raty agreeme ontere > 
: Re : es ; & : ; House Committee Tables Four ships the United States will have at the any treaty or agreement entered into be- 
only country that took more American fore the Committee Jan. 6. Mr. Jones advisable to confide such power to any = . expiration of the treaty will be consid- tween those governments, or agents | 
4 merchandise during the first 11 months tee — —____—— Bills After Hearing crably less than that of Great Britain, Ja- thereof, which may impair the treaty | 
of last year than during the corresponding [Continued on Page 9, Column 1.) [Continued on Page 3. Column 3.] pan,, France or Italy and the total ton- rights of the United States or its citizens 
1930 period, according to figures made “ ; 


iage will be far below Great Britain and in China, including those which relate to 


I ts from all count ieclined F i > ° ] * ae for reseee ee em- Japan, slightly above France and sub- the sovereignty, the independence, or the 
merce. imports Ir Cc ries aeci t f h 2 | T € » t ployes were tabled Jan. 7 by the House | stantially above Italy. he declared territorial and administrative integrity of 
for the 11 months, but for November ieght ac ors O ysica mpairme n Committee on Expenditures in Executive! Analysis of the data, the Senator said, the Republic of China, or to the inter- 
ao increased shipments to the United ° Departments. shows that Japan, by the expiration of the national policy relative to China, com- 
States. , ; 


” 
3, 


[Continued Column 7.) 


on Page 4, Column 1.) [Continued on Page 


Cannibals Onee Existed in Alaska, 
Scientist of National Museum Finds 


 VineNce that prehistoric inhabit- 
4 ants of Kodiak Island, off the coast 
of Alaska, were cannibals, has been dis- 
covered by Dr. Ales Hrdlicka, anthropol- 


tion until he could be sure the island 
was fully protected from curio seekers 
and unauthorized excavation. It is now 
protected by the Government. 


ogist of the National Museum, he an- Hundreds of bones were found. Arm 
nounced orally Jan. 7. and leg bones cracked open for mar- 
This discovery, he said, is new to sci- row were numerous, and there were 
ence, and marks a step forward in some of other skeletal parts. Because 
knowledge of prehistoric Alaska they were not charred, it is known that 
“I was astonished to find extensive they were not cooked in fire. How- 
and unmistakable traces’ of cannibal- ever, they may have been cooked in 
ism among inhabitants of the old siie¢ water. Probably they were eaten raw 
where I was excavating,” he declared or ‘oiled. 
“yiuman bones plainly cracked in or- weyer after laver of old house refuse 
der that marrow might be eaten from contained the bones, whic reached to 
them were scattered widely through all depths. Their prevalence in each 


layers of old house refuse. 
have never before 
far North.” 

The following information was made 
available by Dr. Hrdlicka: 

The discovery was made while Dr. 
Hrdlicka was in Alaska last Summer, 
but he chose not to reveal the informa- 


Such traces 


layer indicates that the practice of eat- 
been found in the 


ing human flesh lasted over a long pe- 
riod of years. 

The victims were of some unknown 
tribe—probably an intermediate stage 
between early inhabitants of Alaska and 





4 [Continued on Page 4, Column 4.] 









cash elsewhere through its influence that 
the corporation would not be called upon 
to use more than its original capital. 
Abolition of Fear 

He said this view was held by many 
bankers and by Ogden L. Mills, Under- 
secretary of the Treasury, and Eugene 
Meyer, Governor of the Federal Reserve 
Board. It was an instrument to substitute 
confidence for tear. he said 

As the debate progressed, Senator Reed 
(Rep.), of Pennsylvania, called attention 
to provisions making all security issues 
by the corporation entirely tax-exempt. 
;He announced his opposition to tax exemp- 
tion for estates or inheritances, saying he 
| could see no excuse for extending the tax 
exemption that far 

Various amendments were introduced 
; during the day and ordered to be printed 
and lie on the table. One sponsored by 
| Senator Walcott would provide for strike 
ing out of the bill as unnecessary the 
language of all but the first paragraph of 
section 9. This language relates to amend- 
ment of the Federal Reserve Act, which 
the Connecticut Senator believes is not 
needed to carry out the purposes of the 
reconstruction finance corporation. 

An amendment by Senator Jones (Rep.), 
of Washington, would extend to shipping 
companies loans on the same basis ag 


[Continued on Page 3, Column 1,] 


Tariff Bill Reported 
By House Committee 


Provision for Reciprocal Trade 
Agreements Eliminated 


The House Committee on Ways and 
Means, by a vote of 15 to 10, on Jan. 7, 
favorably reported the bill (H. R. 6662) to 
‘amend the Tariff Act of 1930. (An ex= 
| planation of the provisions of the measuré 
|appeared in the issue of Jan. 5.) 
| It was announced on the floor of the 
| House earlier in the day by Majority Floor 
| Leader Rainey (Dem.), of Carrollton, Tl, 
|that according to the House program the 
| tariff bill would be brought up for con= 
|sideration by the House on Jan. 8, and 
| probably would be disposed of by the 
|House either on that day or the day. 
| following. 
| Ogden L. Mills, Undersecretary of the 
| Treasury, had appeared before the Come 
| mittee earlier in the day in opposition te 
the bill, stating that the Treasury does 
| not approve it and “sees no occasion for 
its enactment. 

Before the measure was ordered ree 
}ported by the Committee several amende 
ments were agreed to. 

One of the amendments struck out the 
paragraph which would have authorized 
| the President at as early a date as may ~~ 
be convenient to proceed to negotiate with * 
foreign gd¥ernments reciprocal trad@ 
| agrecments under a policy of mutual trade 
| concession. a 

Another amendnment inserted words te 
the effect that the President would be 









| 


given power, together with the Tarifg 
Commission or any interested party ape 
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And Federal Aid 
Urged in Relief 


Mayor of Detroit Describes 
. Activities and Needs in 
His City at Hearing of Sen-| 
ate Subcommittee | 


text: 


City, State and Federal governments 
should aid in relief programs for fhe un- 
‘employed, Mayor Frank Murphy, of De- 
troit, Mich., told a subcommittee of the 
Senate Manufactures Committee Jan. 7. 
"The committee is holding hearings in con- 
mection with legislation (S. 174 and S. 
262) to provide aid for unemployment 
relief. 

Mr. Murphy told the committee that the 
unemployed in Michigan totaled 350,000 
ahd in Detroit from 125,000 to 150,000. He 
stated that in Detroit practically all pro- 


i 
] 


. needing relief. 

Walter S. Gifford, of the President’s 
Organization on Unemployment Relief, 
will testify before the committe Jan. 8, it 
Was announced by Senator La Follette 
(Rep.), of Wisconsin, chairman. 

“Extensive Federal cash relief of the 
‘unemployed is necessary to prevent wide- 

spread violence and widespread bank- 
ruptcy during the next two or three years,” 
Benjamin C. Marsh, executive secretary 
of the People’s Lobby, declared before the 
* committee. 
- Mr. Murphy explained at the opening 
Of the hearing that Detroit with a popu-| 
_Jation of 1,600,000 has in normal times | 
about 4,000 dependent families represent- | 
“ing 17,000 persons. In 1929 this figure be- | 
‘gan to increase and the registration in 
1930 disclosed more than 100,000 family 
‘heads without employment, he said. In 
~February, 1931, 48,000 families were cairicd 
“by public works, representing about 211.000 
persons. 

By July, 1931, $14,000,000 to $15,000,000 
“had been spent, $2,000,000 a month, Mr. 
“Murphy stated. He pointed out that the! 
_ city had been told by the banks that fur- | 
‘ther loans could not be made to it to) 


“carry on relief werk on the sca‘e projected annually, it would save $150,000,000, and 
by the city. He said that welfare work in|if it affected employes with salaries or | 
“the present em:ergency was considered 1! wages of more than $2,500, it would mean comprehensive program for the State of 
| an_ economy of $50,000,000. 


“major activity of the Government. 
Relief Work in Detroit 


About 500,000 persons in Detroit, or Of Representative Schafer (Rep.), of Mil- 
. waukee, Wis., that passage of his measure} 
lmight be against the Administration’s 
| policy of disapproving wage reductions. 
| Mr. Schafer suggested three times during! of that character are relatively inci- 
| the hearing that the repeal of the Pro- 
“work would have to be cut in half this | hibition Act would save $25,000,000 and 4) yation of purchasing power, providing 
year, a more efficient organiaztion cf re-|tax on beer no greater than present taxes| adequate relief, and of the sound methods 
was sought, excluding some who! 0n cigarettes, would bring in $500,000,000) o>¢ financing them. Minor matters have | 

/annually “with no greater consumption of not caused delay in this session. They | 
Mr. Murphy told the Committee of a | liquor of more than 1% per cent than is| could be agreed to by all factions and 
study made by the city of 1,200 cases) now going on. 


about one-third of the population, are af- 
fected by unemployment, the Mayor con- 
tinued. Between 125,000 and 150,000 are 
“unemployed with many more on part-til e 
*work. Following announcement that relief 


‘ lief 
formerly received aid, he explain~<. 


cut from welfare relief in the early Sum- 


pmer. By October 300 could not be lo-| other way in which the Federal income} cary funds from net cash income. 
cated, 270 were being cared for by their | could be increased than by cutting Fed-| 
next-door neighbors, 170 were being cared | eral wages, he would be glad to drop his, 
, for by relatives, while 56 per cent were|Mmeasure. He favored higher income taxes, 
A few|he told the Committee. 


in arrears with all their bills. 
Suicides were reported and 40 families had | 


Separated, the husband going one way, the | its building program considerably, he said.| 
‘wife another and the children being left | He stressed the fact that his bill did not) 
provide for a permanent cut, but that it 
would be effective only during 1932. 


*in some home. The study also revealed 
,-80 cases of obvious mental depression, | 
morbidity and iri:tability. The average 


income of the family heads was $1.56 a | catur, Tex., pointed out that if Congress 


ope for each member of the family. | 
: t 
,Detreit shrunk by 150,000 during 1931, | 
ythe Mayor continued. 


Survival Basis Necessary | 

In October the city had to conduct! 
erelief work on a survival basis, said Mr. 
Murphy. Only those families were cared | 
for that had no income. He pointed out 
that this presented a difficult problem. 
Describing it aiso as dangerous, he stated 
that the first effect is on the parents, | 
who make sacrifices for their children. | 
Two factors are helful in the situation | 
this year. Large numbers have left the 
city and the factories are doing more in 
the way of welfare relief, the Mayor ex- 
plained. He said that Senator Couzens | 
(Rep.), of Michigan, had offered to give 
$1,000,000 if $9,000,006 could be raised 


otherwise. Persons with large fortunes ee but did not know how it might be| has thus far taken, that all or a sub- 
were consulted but they declined to con- | °Ptained. stantial part of the burden shall be placed 
tribute, he said. There are two ways of balancing the|ypon general property rather than upor 
“ : ; budget Representative Shallenb P 6 a — 
The need for relief has cut into all ; . allenberger | those who can and should contribute, 


classes,” Mr. Murphy said. Practically all 
professions are represented. “In Detroit 
we can meet the problem,” he stated. “We 
can meet it witnout Federal help.” He 
pointed out, however, that “of course we 
teel that there ought to be Federal help.” | 
He described it as a matter for city, State | 
and Federal governments. 

Instead of one government saying it is | 
the responsibility of the other, the vari- | 
ous governments should aid, he said. 

Tax Delinquencies Cited | 

Mr. Murphy tesiified that Detroit in its | 
relief work has paid and still pays rent 
for needy families. He testified also to 
large increase in tax delinquencies. He 
said these delinquencies will run probably | 
$12,000,000 more for this fiscal year than 
the last. He pointed out tax difficulties 
of the city, stating that large industries 
and large homes were outside the city 
and not subject to the municipal levies. 

Asked whether Henry Ford had done | 
anything to aid unemployment relief, Mr. 
Murphy repliea that he had not had op- 
portunity to examine the Ford plans in| 
detail, which include giving not only part-| 
time work but carrying on a social relief 
program among employes. 

In connection with the City of Detroit, | 
Mr. Murphy said that an expenditure of | 
about $10,000,000 in relief is expected this | 
year. 

“The Federal Government is primarily 
responsible for unemployment and it is 
arrant cowardice for it to attempt through 
the Gifford committe to pass the buck | 
to cities and States by trying to make 
them care for the victims of Federal pol- | 
icies, on tariffs, natural resources, credit, | 
banking and currency, mergers, patents, | 
and taxation,” Mr. Marsh asserted in his| 
testimony. 

“Unless nearly universal public unem- | 
ployment insurance is put into effect, at 
least $1,000,000,000 will have to be spent 
every year on relief, that is, 10 per cent 
of the average loss of wages and salaries 
for the last two years from unemploy- 
ment. Most cities and States can’t af- 
ford to pay this. They shouldn't be fined 
for the sins of the Federal Government, 
if they could. 

Factor of Insecurity 

“From 1924 to 1928 government cost 
payments of States increased one-fourth, 
their funded debts almost two-fifths: the 
net receipts of 146 large cities increased 
one-third and their debt increased two- 
fifths, while from 1924 to 1930, expendi- 
tures of the Federal Government, charge- 
able against ordinary receipts, increased 
about one-seventh, and the gross Federal 
Public debt was reduced nearly one-third. 
A major part of State and local revenue 
is derived from taxes which can be and 
are shifted, so those least able to pay have 
to pay most. 

“Widespread insecurity is a potent fac- 
tor in this depression, and only the Fed- 
eral Government can remofe this sense 
of insecurity. Indystry, commerce, and 
finance have failed to dg this. Many em- 
Pioyers are unable to do this if they so 
desired. This is not the task of State 





and local governments. The national gov- | 


ernment of every other major advanced 
Nation has attempted this for its people, 
@nd ours must not fail.” 


State President Eulogizes (oy, La Follette 


Pays Tribute to Achievements 


pathy for all mankind” of Julius Rosen- 
+wald, Chicago philanthropist, was paid by 
| President Hoover in a prepared statement 
upon being informed of Mr. Rosenwald’s 
| death at his Chicago home. 


the country of an outstanding citizen. His 
business ability found expression in com- 
mercial achievements of, great magnitude 
and importance. : 
flected both in his services in the* cause | now shown to have been too low, Gover- | 
of national defense during the war, and 


‘times of peace. 


tions to the public welfare was “through 
his humanitarian activities. 


| hearted human sympathy for all mankind |... A ; | 
fessions are now represented among those#;ecyjted in cruenaass gifts for the ad-|iies in Wisconsin are destitute and must | 


vancement of public health, education, 
housing and the wide reach of social 
amelioration. 
| patron of the arts. 
|he created for the “well-being of man- 
| kind” constitutes a monument to his vi- 
sion, sympathy and ’enerosity. 


Measures to Reduce 


Federal Pay Dropped 


Four Bills for Cuts in Salar- 


estimated that the population of legislators more conservative in passing 


he stated. 
had said 15,000 properties are up for sale| Those with large incomes have heretofore | 


in Washington alone this month, asked if|iargely escaped our income tax because 


workers would not bring the loss of many 
more homes. 


parative study of the salaries of Govern-|then no matter how high the rates may 


classes, but that possibly Federal workers | those who had the largest incomes in 1931. | 


|missions, Mr. Shallenberger said, but a|ir any degree the tax on farms, homes 
better policy, at present, is to reduce|and places of business. 
salaries temporarily. His bill provided for “In the conservative majority in the 


;pay cuts during 1932 and 1933 only. 


}should not affect salaries under 


Julius Rosenwald 
Renews Plea for 


Aid to Jobless 


Declares Legislation, How- 
ever, Should Be Enacted 
That Will Force Wealth 
To Share Burden | 


Manpison, Wis., Jan. 7. | 

Declaring that previous estimates of the | 
amount of direct relief necessary to meet | 
; the existing unemployment situation are | 


Of Philanthropist in Many | 


Endeavors 


A tribute to the “warm-hearted sym- 


Mr. Hoover’s statement follows in full} 





The death of Julius Rosenwald deprives 


His patriotism was re- 


|nor Philip F. La Follette in a special mes- 
jsage to the extraordinary session of the 
Legislature reaffirmed his recommenda- 
|tion of “a comprehensive program that | 
| will reach the causes, as well as alleviate | 
|some of the tragic results, of this depres- | 
| Sion.” 

He asserted that more than 50,000 fam- | 


n his devotion to the upbuilding of the 
ife of the community and the country in 


One of his most conspicuous e¢ontribu- 
His warm- 


|be fed and she'tered. They are now being | 


| provided for, so far as possible, he added, 
He was a distinguished | Out of the treasuries of the towns, cities, 
The foundation which | Villages and counties, and this money | 
|comes from increased taxes on farms, 
| homes and places of business. 


| Gives Notice of Veto 

Governor La Follette gave notice that 
he will veto any appropriation bill that 
| increases in any degree the tax on farms, 
|omes and places of business. 

“The State government,” he said, “can |} 
raise money both by “property tax on 
farms, homes and places of business, and 
|also by special taxes—particutarly by in- 
come taxes. The towns, cities, villages 
and counties are restricted to the property 
tax. The reactionaries everywhere insist 
that each locality must finance its own 
|kurden. At Washington they argue that 
E |the State must take care of the problem 

«| of relief. 

of Government - | “At Madison they refer the problem 
back to the local communities. This is 
because, if the localities finance it, it will 
all be paid for by increased taxes on the 
farms, homes and places of business, and | 
thus incomes will get off without being 
required to contribute proportionately to 
; the emergency. * * * 

“I reaffirm my recommendation of a 





By Heuse Committee 


ies 
ployes Are Tabled After 
Authors Are Heard 


[Continued from Page 1.) 


| Wisconsin that will reach the causes, as | 
|well as alleviate some of the tragic re- 
| sults of ‘this depression. I have never 
disputed, and do not now dispute, that 
questions of administration, varying meth- 
ods of distribution of relief and matters 


He admitted in replying to a question 


| dental to the larger question of the resto- 


: By groups, if the conservative majority in 
Mr. Rich said if he could be shown any | the Senate were willing to raise the neces- 


“I can not recommend any program 
which does not contribute toward the so- 
iution of the basic cause of this suffering 
and hardship as well as the alleviation 
of its immediate effects. I shall veto any 
bill which proposes to make the situation 
worse by loading the costs upon those who 
ave already been hit the hardest, namely 
the farmer, home owner and small busi- 
ness man. | 

“Any relief bill that I shall approve | 
must make a substantial relief appropria- | 
rs - tion to the towns, cities, villages and | 
appropriation measures. “I am in favor| counties and provide its financing from 
of reducing the salaries of Congressmen, | substantial net cash incomes. It would 
but not of other Government employes,”| be folly to add to the tax burden of the 
poorest and refuse to place some share 

Cites Loss of Homes _. | upon that form of wealth which escapes 
One member, pointing out that Mr. Rich! the plighting effect of the depression. 


Possibly the Government should curtail | 


Representative Williams (Dem.), of De- 


cut its own salaries, it might make the 





a 10 per cent salary cut for Federal | dividends were exempted from taxation and | 
| because losses from stocks and bonds 
{could be written off. If dividends and 
Mr. Rich said he had not made a com-| capital losses are allowed to be deducted, 


ment and outside workers of similar|go, no substantial tax will be paid by 
are over paid at this time. Himself a 
manufacturer, he declared that he was in| 


favor of a minimum wage for industrial! 


Insists Wealth Share Burden 
“If the conservative majority in the 
Senate adheres to the position which it 


(Dem.), of Alma, Neb., told the Commit- 
tee in supporting his bill. One is to in- 
crease taxes, the other is to decrease 
Government expense. “I am against in- 
crease of taxes,” he declared. 

Larger savings and greater efficiency in 
the public service could be accomplished 
by abolishing useless bureaus and com- 


then we have no common ground between 
us. Unless there is a two-thirds majority 
in both Houses of the Legislature to over- 
ride the executive veto, there will be no 
appropriation bill entailing additional 
burdens upon general property. I shall 
veto ‘any appropriation bill that increases | 


p His 
bill exempted all salaries below $2,500. 

He said he had no official figures on| 
how much the passage of his bill might 
save the Government, but by reducing by 
some $220 the average pay of civil service 
emyployes, a total saving of $12,000,000 
would be made. 

Representative McGugin (Rep.), of Cof- 
feyville. Kan., speaking for his measure, 
asserted that “I can’t go along with the 
view that if we have an emergency pay 
cut meacure for Federal ae it 
2,500.” 
Nongovernmental employes drawing less 
than $2,500 have already felt the effects | 
of wage reductions, he said, and the gross 
wage check of the country has been cut 
49 per cent, he said. 
_ Referring to the wage maintenance pol- 
icy of the Administration, he said it would 
take more than a precedent to keep up 
“outside” wages, and that there had been 
widespread reductions in spite of this 
policy. An increase in taxes, moreover, 
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Senate will agree that wealth must and 
shall contribute, then this Legislature can 
complete its work and finally adjourn 
within 48 hours. Further delay will be 
but a continuation of the open and under- 
cover defense of one form of wealth that 
has been on in this Legislature for six 
weeks.” 


would mean a further reduction of em- 
ployment, Mr. McGuigin said. 

Chairman Cochran later made the fol- 
lowing oral statement: 

“Some of the members of the Commit- 
tee made it plain that their votes did not 
indicate they would not support legisla- 
tion affecting those who receive high sal- 
aries, while other members also announced 
they would vote for reduction of their own | 
salary, but the Committee did as a whole 
indicate by its action that it would ‘not 
approve a reduction of salary for those 
who now receive barely a living wage.” 






















| 





Ancidentacs(P 100 8). Iron and Steel—(P 10--c 3). ference?” Mr. Mills asked. “Is it to de-! bill, it was the only chance this country | 
}cide that our own tariff rates are too} has to get its share of the bargaining. 

Advertising News—(P 1--c 4). Labor—(P 1--c 2, 4) (P 2--ce 1) jhigh? If so, then it should be suggested| “I don’t think our tariff policy should | 

Agriculture—(P 2--c 6) (P 3--c 7) * (P 5--c 2, 7) (P 10--c 3). that this committee is the body which) be one of bargaining,”,Mr. Mills answered. | 


(P 7--c 5) (P 10--c 1). Mines and Minerals —(P 1--c 6) 
Banking—(P 1--c 7) (P 3--c 4) (P 5--c 5). 
(P 9--c 5, 6, 7). Monuments—(P 3--c 5). 


Books-Publications—(P 4--c 1, 7). 
Civil Service—(P 10--c 3). 
Communications—(P 8--c 3). 


Congress—(P 1--c 2, 3, 4, 5, 7) 
(P 2--c 1, 2, 3) (P 3--c 3, 4, 7) 
(P 4--c 1, 2) (P 6--c 2, 3, 4) 
(P 7--c 5) (P 9--c 2, 4). 


| Construction—(P 3--c 3) (P 7--c 4). 
Copyrights—(P 6--c 2). 
Courts: Court Decisions— 
(P 6--c 2, 4, 5, 7) (P %--c 3). 
Current Law—(P 6--c 5). 
Customs—(P 6--c 4). 
Economic Conditions—(P 5--c¢ 1), 
Federal Finance—(P 4--c 5) (P 9--¢ 7). 
Finance—-(P 1--¢ 2, 3, 7) (P 3--e 4) 
(P 9--c 2, 3, 4). 
Foreign News—(P 5--c 1). 
Foreign Relations—(P 1--c 5, 6) ( 
(P 2--c 7) (P 4--c 1). 
| Foreign Trade—(P 1--c 1). 
Insurance—(P 7--c 1, 3, 4, 1). 


National Defense—(P 1--c 5). 
Patents—(P 6--c 4, 5, 7). 
Petroleum Industry—(P 7--c 1). 
Postal Service—(P 8--c 3). 
President's Day—(P 3--c 3). 
Public Health—(P 10--e 6). 
Public Utilities—(P 7--c 2, 5). 
Radio—(P 1--c 4) (P 8--c 3). 
Railroads—(P 1--c 1) (P 8--c 1, 3). 
Scientific Research—(P 1l--c 5). 
Shipping—(P 2--c 4) (P 8--c 6). 
Social Welfare—(P 2--c 1, 3). 
State Legislation—(P 2--c 5) (P 10--c 1) 
State Taxation—(P 6--c 2, 3). 
Supreme Court—(P 6--c 1, 4, 5). 
Tarifi—(P 1--¢ 7). 
Taxation—(P 4--c 5) (P 6--c 2, 3, 4). 
Topical Survey—(P 10--c 3). 
Transportation—(P 1--c 1) (P 8--e 3). 
Workmen’s Compensation—(P 7--c 3) 
(P 10--c 5). 


ICC _>—>——>>—>—o—>—oI—>Il—>>l>>>>>>>>>>>>>>>=== 


1932— Ghe Anited States B 


lished a nautical school under the State Department of Education. 
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Training Ship of California’s State Nautical School 
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California, as a maritime State, has undertaken to educate youth in the science of navigation, and has estab- 


A steamship, a gift from the United States 


Government, has been reconditioned and named the “California State,” and was recently commissioned for 
service as a training ship. 


cisco harbor. 


The 


first cruise began Dec. 31, 


1931, when she sailed out of San Fran- 
A crew of 30 officer instructors and 115 students under command of Capt. Emil Topp manned 


the ship. On this cruise the “California State” will touch at the following ports in order: Panama, Callao, 
Valparaiso, Punta Arenas, Buenos Aires, Montevideo, Rio de Janeiro, Port of Spain, Colon, Panama, Mazatlan, 
San Diego, Los Angeles, Santa Barbara, Monterey and San Francisco, when she is scheduled to be back at 





Trade 


[Continued from Page 1.] 


plying on showing good and sufficient rea- 
son, to initiate investigations. | 

A third amendment would decrease the | 
salary of the counsel in charge of the|the President power to make separate | 
Consumers’ Counsel of the United States,| treaties with various countries for the} 
an office which the bill would create, purpose of fixing tariffs between the United | 
from $12,000 to $10,000 a year. 


Provision Authorizing President to Negotiate Reciprocal 
Agreements Is Eliminated 





Another amendment agreed to would 


strike from the duties of the counsel au- | 
thority “to conduct such independent in- 
vestigation of matters relative to the tariff 
laws of the United States as he may deem 
necessary to enable him properly to rep- 
resent the consuming public in any pro-| 
ceeding before the Commission.” 


Mr. Mills told the Committee that he 


to speak for 


had been “authorized in a general way” | 
the three departments— 
Treasury, Commerce, and State. 


| 


Pointing out that the intent of the first | 


section of the bill to deprive the President | ble,” Mr. Mills said. 
of the power he now has with regard 
making changes in tariff rates and even be runn 
goes to the extent of cepriving the Tariff | place.” 

Commission from investigating any par- | 1 ; 
ticular schedules, Mr. Mills said that it is|berland, Md., asked if Mr. Mills did not|the tobacco which it was proposed to 
the President who is the representative of | consider that the bill 
all the people and who is in a position to| President a.definite pian of guidance as 
have the best knowledge of the economic|a basis for use in an international con- 
phases of the subject, and that therefore |ference in stating that the conference | tobacco to be taken over. 
he should not be deprived of the power | should be called with a view to (a) low- 
in this respect that he now has. 


Would ‘Freeze’ Rates 
Mr. Mills Declared 


In the opinion of the Treasury, the ad-| economic wars, and 
ministrative sectton of the bill would have jequal and friendly trade and commercial 
the effect, for all practical purposes, of | relations between nations. 
releasing all the flexibility of the present | 


triff law and will “freeze all existing tariff |ous aspirations” rather than definite pol- 
rates.” 


|“merits of the American policy of trying| 
Several other clerical amendments also| t© see that American businesses are not 
were agreed to. 


| 
| 


| 
| 
| 
| 
| 


Mr. Mills said, “this bill would be headed 
somewhere.” 


This, he pointed out, would have given | 





States and those countries. He said his 
statement was not to be taken as an in- 
tention on his part of advocating that 
paragraph, because if it were to become 
law, it would deprive the House of its! 
power to fix tariff rates, and that is where) 
that power belongs, he said, | 


He advocated that adherence to the 


discriminated against and at the same 
time seeing that other nations shall be} 
treated equally.” 


her wharf on May 14, 1932. The vessel as lastest Renda cata al ha 
Proposal to Amend the Tariff Act of 1930 Aid of Farm Board 
Favorably Reported by House Committee 


Offered Dark Fired 


Tobacco Producers 


Growers Must Organize Co- 


operative and Obtain Pri- 


mary Loans From Banks, | 


Says Mr. Stone 


The Federal Farm Board has offered to 
help the tobacco growers of the dark fired 


tobacco belt financially if they will organ- {to render any assistance that may be~ 


ize a cooperative association and obtain 


primary loans from banks against the to- 
bacco they will take over from farmers, 
James C. Stone, chairman of the Board, 
stated orally Jan. 7. The following in- 
formation also was given orally by Mr. 


| Stone: 
Tobacco growers in western Kentucky | 


and Tennessee, the region involved, are in 
a deplorable situation because of extremely 


It would be better for this country to | low prices for their product. 


fix its rates in adherence to that policy | 
rather than by special bargaining, he said. | 

“This bill is unnecessary and inadvisa- 
“There is too much | 
other werk to be done now for you to 
g and remaining in the same 


Representative Lewis (Dem.), of Cum-~- 


would give the 


| Representatives, 


The entire Kentucky and Tennessee 
delegations in the Senate and House of 
with a committee 
bankers and growers from the region in- 


| volved, have been conferring with the 
| Board in the last two days on methods 


|of aiding the growers. 


The committee 


| originally asked too great an advance on 


| handle, the amount of the suggested loan 
| being actually more than the market value 


|of the 50,000,000 to 60,000,000 pounds of 


The Board expressed its willingness to 


ering excessive tariff duties and eliminat-| help on any sound and permanent basis 


ing discriminatory and unfair trade prac- 
tices, and other economic barriers affect- 


which might be developed, and the com- 
mittee accepted its views as to the exces- 


ing international trade and finance, (b) | Siveness of the proposed loan. The Board 
preventing reialiatory tariff measures and| is willing to make a reasonable advance 


(c) promoting fair, 


| 


|to a cooperative which may be formed. 


| 


The dark fired tobacco industry is not 
much overproduced, and it is believed 


. Mill hat th are “pi-| that the financing of the proposed amount 
tl oe is ggg Ag a Rein |of tobacco would have a definite effect 


‘icies. He said he believes it is the duty 


Should the bill under consideration pe | Of the President and the State Department 


enacted, he told the Committee, that por- | tO use their influence towards eliminating 
tion setting out that when a bill carrying | Tetaliatory tariffs and such other mat- 
out the recommendations made by the ters of that sort. 

Tariff Commission is being considered no} 


amendment shall be considered which is | , 
not germane to the items included in the | told Mr. Mills that the reason the section 


report, will have no affect in future Con-|Tequesting the President to initiate a | 
gresses. 


Representative Collier (Dem.), of Vicks- 
burg, Miss., Chairman of the Committee, 


;}movement for a permanent international 


“The effect of the first section of the |°C0momic conference was placed in the bill 


Economic Conference, 
continued, is inconsistent with the first | 
section. 


all the tariff rates fo 


a Permanent 
Mr. 


bill, briefly,’ Mr. Mills asserted, “would 
be to freeez 
time, and would inake the Tariff Commis- | 
sion an ineffective body.” 
The last section of the bill, proposing | 
that the President be requested to initiate 
a movement for 
tional 


r all 


Interna- 


Mills 


was that by reason of the 1930 Tariff 


| on prices. 
|to lack of purchasing power on the part 
|of consuming foreign countries, 


The present price is due largely 


and it 


|is unfairly low on the basis of present 


| Act the United States has incurred the | 


hostility of many 
|taken steps of 
tariff rates. 


retailiation 


|Suggests Definite Policy 
|For Tariff Meeting 


He said that since the enactment of that 


act many of the manufacturers of this | 


In the last section the executive is given | country have established factories in other 


nations which have} 
against our | 


|conditions in the producing industry. 


Berlin Theaters Combine 


Four large Berlin, Germany, theater cir- 
cuits have united for protection. ‘(De- 
partment of Commerce.) 
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Nation’s Hope for 
~ Peace in Orient 


| 


‘Tells New Chinese Minister 

| Of America’s Concern in 

| Recent Developments and 
Pledges Friendship 








| The concern of the United States Gov- 
ernment in “the situation in the Far East,” 
was expressed by President Hoover Jan. 
/7 at the White House, when he greeted 
Dr. W. W. Yen who presented his letters 
of credence as the new minister of the 
National Government of the Republic of 
| China. f 

“The American Government, mindful 
of its engagements under treaties,” Mr. 
| Hoover remarked, “purposes to continue 
to follow with close and solicitous atten- 
tion developments in that situation.” 

Dr. Yen, in his remarks, voiced the 
friendly sentiment of the Chinese people 
toward Americans, and added that, “in 
view-of the very critical international sit- 
uation in the Far East,” he was entering 
into his duties to render every assistance 
to restore normal conditions. The re- 
marks of Minister Yen as made public 
by the Department of State, follow in 
full text: ; 

“Mr. President: I have the honor to 
present the Letter of Recall of my prede- 
cessor, Mr. Chao-Chu Wu, and the Letter 
of Credence of the National Government 
of the Republic of China, which accredits 
me as Envoy Extraordinary and Minister 
Plenipotentiary near the Government of 
the United States of America. : 

“I have been instructed by my Govern- 
ment to assure you, Mr. President, and 
the American people whom you represent, 
of the very friendly ‘sentiments which 
the National Government and the people 
}of China cherish towards the United 
States of America, and it will be my agree- 
able duty to promote and strengthen this 
traditional friendship between the two Re- 
| publics—not only in the matters of trade 
and commerce, which have been progress- 
|ing at a highly satisfactory rate, but also 
|in affairs of education, culture and social 
|welfare, which are of growing interna- 
tional significance. 

“My Government has also considered it 
}a@ matter of moment that in view of the 
very critical international situation in the 
Far East and of the earnest efforts which 
}are being made to arrive at a just, equi- 
\table and peaceable settlement, I should 
jenter into the duties of my office, in order 





) needed to restore conditions to peace and 
;normalcy—a consummation highly to be 
desired. 


Mutual Understanding 


| “Personally, it is to me a matter of 
| gratification to return to this country for 
|the third visit, after an absence of 23 
| years—this time as the representative of 
| the Chinese Government and the Chinese 
people. 

“In conclusion I wish to assure you, 
|Mr. President, of the genuine apprecia- 
|tion felt in my country for the repeated 
manifestations of sympathetic under- 
standing by the American people towards 
us in our present struggle for the realiza- 
tion of those same democratic ideals 
which haye been so firmly planted in 
American soil and which are such a rich 
|heritage of the citizens of the United 
| States. 

“I have the honor to present the very 
best of wishes, Mr. President, for your 
health and happiness, and for the pros- 
perity of the United States of America.” 


Mr. Hoover’s Response 

The President’s reply follows in full 
text: 

Mr. Minister: It affords me great pleas- 
ure to greet you in the character of Envoy 
Extraordinary and Minister Plenipoten- 
tiary of the National Government of the 
Republic of China near the Government 
of the United States of America and to 
receive from you letters by which your 
Government accredits you in that high 
capacity. I also accept the Letters of 
Recall of your distinguished predecessor, 
who so ably and agreeably represented 
| his country among us. 
| I am gratified to receive through you 
; the assurances of the very friendly sen- 
|timent entertained by the National Gov- 
ernment and the people of China toward 
the United States and I request that you 


[Continued on Page 3, Column 5.] 
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U. S. Patent Office 
March 4, 1926 


hing Corporation, Washington, D. C. 


4 


|tion his powers are restricted. The two|in here besides taking work away from 


unlimited authority, while in the first sec-| countries and are sending their products | 


sections also are inconsfstent, he pointed| American labor, thus adding to our un- 
out, in that under the first section the|employment problem. Mr. Collier told Mr. | 
purpose would be to freeze all existing | Mills that it was hoped that if such a 
tariff rates, while mn the last section the| conference as that suggested in the bill 
purpose would be to open the existing | could be brought about some of the hos- | 
rates widely. tility which has arisen against this coun- 
ae mpnenee of its tariff laws could be re- | 
ieved. | 


; ° “I do not contend that tariff barriers 
Already Is Operating /are not discrinfinatory and have a place 


If by a “Permanent Conference” the|in the distressed condition of the world 
bill is to mean a continuing body, there today,” Mr. Mills said. “I think, though, 
is no need of such a proposal, Mr. Mills| that a definite policy should be laid down 
said, because there already is such a body | for our own representative at such a con- | 
operating under the auspices of the League ference before one would be called, and | 
of Nations, which has made available a}. dislike the idea of the tariff policy of | 
vast amount of information. At any rate,| this country originating at some inter- 
it can hardly be expected that just by | national conference.” 
calling such an international conference; Bargain tariffs are being made through- 
the other nations will do exactly what) cut the world today, said Rejpresentative | 


Says Permanent Body 





the United States wants them to do in| Rainey (Dem.), of Carrollton, Ill, and | 
the matter of adjusting tariff rates, he|this country is being left out. It was| 
| added. {thought that through an_ international! 


“What is the purpose of such a con-|conference, such as is suggested in this | 


should consider that matter.” 

Mr. Mills suggested-that if such a con- 
ference is to be initiated the proposal be- 
fore the Committee should carry some 
definite principle for the guidance of the 
President. “I do not think such an in- 
ternational conference should be called 
unless there is some definite purpose and 
that it is thought that something definite 
can be accomplished,” the Undersecretary 


Frederick Livesay, a State Department 
economic adviser. was the only other 
witness. He briefly outlined to the Com- 
mittee that conflicts would be liable to 
arise in the way of treaties should the 
| Committee allow the last four lines of the 
| bill to remain and the bill be passed. 


| 
New State Executives 
said. | 


| Take Office in Kentucky | 


FRANKFORT, Ky., Jan. 7. 

Upon being notified that the Legislature | 
was organized and ready for business, | 
Governor Ruby Laffoon personally visited | 
the Senate and House for “a social call,” | 
he said. 

The Governor greeted the members of 
the Legislature and stated that he was 
not ready to deliver his first message, but 
would have some recommendations to 
cfer within a short time. 

New State officers, in addition to the 
Governor, have been sworn in and as- 
concessions,” sumed their duties as follows: Secretary 

These lines, it was announced by Repre-|of State, Miss Sarah Mahan; Auditor, J. 
sentative Crisp (Dem.), of Americus, Ga.,| Dan Talbott; ''reasurer, Elam Huddleston; 

on Jan. 6, would be stricken out of the| Attorney General, Bailey P. Wooton; Com- 
| bill before the Committee reported it to|missioner_of Agriculture, Eugene Flowers; 
|the House, according to an agreement of|Superintendent of Public Instruction, 
the majority members of the Committee.| James H. Richmond; Clerk of the Court 
| “With the last four lines left in the bill,”' of Appeals, Frank Owen. 


| “I am aware that the tariff rates in 
|;many countries are too high, but what is 
; to be accomplished by such a conference 
| as is suggested in this bill,” Mr. Mills said. | 
“If you think the rates in our own Tariff 
Act are too high, this Committee should 
decide.” 

Mr. Mills then called the attention of 
the Committtee to the last four lines of 
the bill which provided “that the Presi- 
dent be, and is hereby, authorized and re- 
quested, at as early a date as may be 
convenient to proceed lo negotiate ‘with 
foreign governments reciprocal trade 
agreements under a policy of mutual trade 
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Changes Are Submitted in Senate 
To Emergency Finance Measure 


| 





| 
Plan to Revise Federal Reserve Act Opposed; 
Senator Reed Objects to Exemption of 


Bonds From 


Estate Taxes 


[Continued from Page 1.] | 


those provided for railroads, approval, | 
however, to be required by the Shipping 
Board in place of the Interstate Com- 
merce Commission. 

Senator Shipstead (Farmer-Labor), of 
Minnesota, submitted an amendment 
which would provide that loans to a State 
may be made upon the bonds thereof 
pledging the credit of such State. 

Courts of equity jurisdiction would be 
authorized under an amendment by Sen-| 
ator Lewis (Dem.), of Illinois, to continue 
or suspend any action seeking judgment 
or to forbid any judgment and execution 
or foreclosure or sale as to “all or any 
person or company, corporation or asso- 
ciation” that could benefit by the measure. 

Senator Brookhart (Rep.), of Iowa, pro- 
posed an amendment to make the Chair- 
man of the Interstate Commerce Com-| 
mission a member of the board of direc- 
tors in place of the Governor of the Fed- 
eral Reserve Board, and an amendment 
to extend aid to all closed banks whether 
or not their assets are adequate to permit 
restoration of solvency. 

Senator La Follette (Rep.), of Wiscon- 
sin, proposed an amendment which would 
strike out the language permitting loans 
to “other bona fide financial institutions.” 
He explained that this might be construed 
to permit loans to investment banking in- 
stitutions engaged in purchase of securi- 
ties on the stock market. 


Measure Delayed 
While Text Is Read 


Consideration of the measure was first 
delayed after the Senate had agreed to 
take it up by a demand from Senator 
Blaine (Rep.), of Wisconsin, that the 
whole text be read. He told the Senate 
as he had on the preceding day that there 
Was “too much haste” being used in pas-| 
sage of the legislation, and declared in this 
connection the bill haa been so rushed 
that Senators had had no time in which 
to prepare amendments they may desire 
to offer. 

After the bill was read, Senator Walcott 
Outlined the purposes of the legislation 
and the reasons which he said prompted! 
quick action on it. He expressed a hope 
that it would face as little delay as pos- 
Sible because of the exigencies of present 
circumstances. 

Senator Robinson (Dem.), of Arkansas, 
said after Senator Walcott had made his | 
statement that he gathered the impres- 
sion the legislation would restrict loans 
by the corporation to refinancing. He 
could construe the limitation on loaning 
powers in no other fashion, he said, add- 
ing that if this were true he thought 
other legislation was necessary to meet 
the problem of delinquent installments 
on loans from the Federal Farm Loan 
banks. 

With reference to the question by Sen- 
ator Robinson, Senator Glass (Dem.), of 
Virginia, declared he believed the loan 
limitation actually would restrict loans 
largely to refinancing of existing com- 
mitments. He did not feel sure that it 
went to the extreme indicated by Sena- 


tor Robinson, but suggested that the bulk | 


of the loans that would be sought from 
the corporation would be for the pur- 
poses of refinancing anyway. 


Bill Designed With 
Closed Banks in View 


It was in this connection that Senator 
Walcott disclosed the intention of Bank- 
ing and Currency Committee members to 
draft a bill designed to reach even fur- 
ther than the current proposal with re- 
spect to closed bank assets. 
Walcott declared he believed it possible 
to make provisions enabling the corpora- 


tion to loan on assets of banks “that are | 


closed tight and on which the depositors 
can draw nothing.” 

“We are studying the problems,” said 
Senator Walcott, “to determine whether 
by another bill we can go to the receivers 
of a bank and help convert some of the 
assets into cash by loans, say, of 25 per 
cent or some such figure, on those assets. 
By so doing, the depositors can realize 
something at least. 

“The emergency which we are facing 
requires action of this type if we are to 
defeat the fear that is held in so many 
places. I think the entire Committee feels 
after their study of the views we have had 
that the moment we substitute confidence 
for fear, we will have done much to alle- 
viate conditions.” 

Senator Robinson, of Arkansas, pointed 
out that the banks can not extend credit 
beyond a point where their own bonds 
would come into default. 

In connection with the bill for added 
capitalization for Federal land banks, Sen- 
ator Glass (Dem.), of Virginia, said the 
bill contains a provision “that I think 
would destroy the entire law.” He ques- 
tioned the advisability of the so-called 
five-year moratorium. 


Says Land Bank Bonds 


Are Good Investment 


Senator Robinson replied that he did 
not think the stock of these banks would 
depreciate if authority is given to extend 
the time of the loans. He declared he 
would be willing to invest in the land 
banks and that in so doing he would feel 
confident of a return. These bonds have 
depreciated and now aiford a splendid 
opportunity for investment if the people 
have the courage to make the investment, 
the Arkansas Senator said. ; 

Senator Reed (Rep.), of Pennsylvania, 
expressed the view that the obligations 
issued by the corporation should not be 
exempt from all taxation but should be 
made subject to inheriance and gift taxes. 

Senator La Follette (Rep.), of Wiscon- 
sin, asked why it was considered necessary 
to exempt these obligations from surtaxes, 
pointing out that Liberty bonds had not 
been so exempted. He said he would be 
opposed to piling up the island of tax ex- 
emptions. 

He inquiried also whether loans could be 
extended to investment trusts, investment 


- 


banking institutions, institutions organized 


primarily to finance the purchase of se- 
curities on the stock exchange. Mr. Wal- 
cott replied that he did not believe that 
such loans could be made. 

Senator Jones (Rep.), of Washington, 
inquied as to the possibility of extending 
aid to shipping companies, through ar- 
rangement for approval of the Shipping 
Board, on the order of aid extended to 
the railroads. Mr. Walcott pointed out 
that, while the shipping companies may 
need aid, such provision should not be in- 
cluded in this bill. He explained that 
railroads had been included only because 
of their close relationship with the present 
financial set-up. 

Upon Senator La Follette inquiring if 
the language of the bill excluding loans 
with foreign securities as collateral would 
exclude short-term credits such as those 
advanced to Germany, Senator Walcott 
said he belieyed short-term credits were 
excluded and stated that the language in 
the bill should be clarified if this was not 
clear. 

Senator Smith (Dem.), of South Caro- 


lina, inquired as to provision for banks | portance, and when the carrying of stocks! moral responsibility for the issue.” 





| tivity is inevitably paralyzed. 


|have become trozen, and which, in order 


Senator | 


now closed but with insufficient resources | 
to meet the requirements set forth in this | 
bill for loans. Mr. Walcott responded that 
another bill is being prepared for pazitee | 
which cannot be cared for under this | 
measure. | 


He also had read from the desk a letter | 
from the Secretary of the Treasury, dated | 


|Jan. 5, in response to a request for an} 


opinion on the matter of making funds | 
available for closed banks, in which the 
Secretary advised ‘against including any 
such provision in the present bill. It is a 
separate problem from the reconstruction 
features of the present measure and 
should be dealt with separately, the Secre- 
tary advised, pointing out that nothing 
would be gained by confusing the two 
problems. | 

Senator Couzens (Rep.), of Michigan, | 
brought out that the bill makes provision 
for loans to such closed banks whose as- 
sets are adequate to permit of restoration 
to solvency. | 


Statement Made by 


Senator Walcott ! 


Senator Walcott’s statement to the | 
Senate explaining and summarizing the 
bill follows in full text: 

In view of the unprecedented condition 
of the financial institutions of the United 
| States, which is partly the cause and 
| partly the effect of the present great 
| world-wide economic collapse—the most 
; severe and far-reaching in history—heroic 
relief measures are needed. Our financial | 
institutions are the mainsprings of our 
industrial well-being. All enterprises of 
eny sort must look to them for the funds 
with which to operate, and whenever they 
fail to function normally, industrial ac- 


: We are now facing a great emergency | 
in consequence of drastic curtailment of 
the normal functioning of our banks. On 
the one hand, we have those whose as- 
sets, with abnormally shinking markets, 


to preserve any degree of solvency, must 
stop doing business; on the other, those 
with adequate cash reserves which, watch- 
ing these shrinkages, are in terror of im- 
pairing their assets, and voluntrily re- 
main in a state of abnormal liquidity. In 
the cases of both, the business of financing 
is brought to a standstill, and with it the 
wheels of activity of 





ee 
PRESIDENT'S DAY 
At the Executive Offices 


Jan. 7, 1932 








11 a. m—Ivar W. Bostrom, the 
Swedish Miinster, called to present Ivar 
Kreuger, president of the Swedish 
Match Company. 

11:30 a. m.—Representative Vinson 
(Dem.), of Milledgeville, Ga., chairman 
of the House Committee on Naval Af- 
fairs, called to discuss his bill (H. R. 
6661) to provide a long time naval con- 
struction program. 

12:15 p. m.—Frederick W. B. Coleman, 
American Minister to Denmark, called 
to pay his farewell respects before leav- 
ing for his post at Copenhagen. 

12:30 p. m—A group of unemployed 
from Pennsylvania, headed by Rev. 
James R. Cox, of Pittsburgh, Pa., called 
to ask the President to support direct 
appropriations by Congres in aid of 
unemployment. 

2:15 p. m.—The President received Dr. 
W. W. Yen, the newly appointed Min- 
ister of China, who called to present 
his letters of credence. 

3:15 p. m..—Albert D. Lasker of Chi- 
cago, former chairman of the United 
States Shipping Board, called to pay 
his respects to the President. 

4 p. m—James C. Roop, Director of 
the Bureau of the Budget, called to dis- 
cuss budget matters. 


4:15 p. m—James C. Stone, Chairman 
of the Federal Farm Board, called to 
discuss Board matters with the Presi- 
dent. 


Remainder of day.—Engaged with sec- 
retarial staff and in answering corre- 
spondence. 


as it does,.of course, in times of declining 
price levels, and particularly when there 
are risks of fluctuating exchange—the ef- 
fect is to force back on the hands of the 


stocks. 


of goods becomes a dangerous operation— | 


producers the burden of carrying these | 
In our agricultural areas it means | 
|that the producer and the small country 
| bank that finances him are loaded with 





Croup in House 
Named to Amend | 
_ Finance Measure 


‘New Reconstruction Would 
Be Drafted to Provide 
Credits for Agriculture | 
And Intermediate Banks 


A special subcommittee of the House 
| Committee on Barking and Currency was 
appointed Ja. 7 during a hearing on the 
reconstruction finance corporation bill 


€H. R. 5060 and S. 1) to frame an amended 
measure poy using both the original bill 
and the Sahath bill (H. R. 6996), and by 
taking into consiceration also the recent 
amendments of the Senate reconstruction 
corporation bill, as made by the Senate 
| Committee on Banking and Currency. 


The Sabath bill would create a national 
relief corporation. The subcommittee, ap- 
pointed by the comnuittee’s chairman, Rep- 
resentative Steagall (Dem.), of Ozark, Ark., 
is to report back the amended measure 
|to the full Committee on Jan. 8. Mr. 
Steagall’s motion to this effect was adopted 
by the Committee. 

Members of Committee 

Members of the appointed subcommittee 
are: Representatives Brand (Dem.), of 
Athens, Ga.; Stevenson (Dem.), of Che- 
raw, S. C.; McFadden (Rep.), of Canton, 
| Pa., and Strong (Rep.), of Blue Rapids, 
Kans. 


Chairman Steagall said he wanted to} 
put in the bill amendments providing au- 
thority to the corporation to extend aid to | 
banks in process of liquidation as a serv- 
ice to communities and to aid interme- 
| diate credit banks and agricultural credit 
corporations so as to help agriculture in 
the present unforunate period. He said 
there are other amendments he had in 
mind. He referred to the question of loans 
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Night View of Indiana’s War Memorial Plaza New Appointees 


| On Farm Board 
Tell Experience 


Frank Evans and Sam H. 
Thompson Review Quali- 
fications Before Senate 
Agriculture Committee 





The Senate Committee on Agriculture 
and Forestry on Jan. 7 heard Frank Evans 
and Sam H. Thompson, members of the 
Federal Farm Board who have not yet 
been confirmed by the Senate, on their 
cualifications for office. William F. Schil- 
ling, whose reappointment has not yet 
teen confirmed, also was present at the 
session, but was not called to testiiy. 


Mr. Evans reviewed his experiences with 
cooperative marketing associations, de- 
claring he had aided in the organizdtion 
of several and had been attorney for co- 
operatives. working mostly with them for 
the last 10 years. His profession, he said, 
has been that of a lawyer. 


He described a poultry cooperative in 
Utah which he aided in organizing, de- 
claring it is generally recognized that the 
members have received much more for 
their products since its organization than 
they would have received otherwise. His 
fees for his work, he said, were what the 
cooperatives felt was proper, and when 
the cooperative felt that a fee would 
handican it, he took none. 

Mr. Thompson said he felt the Agricule 
tural Marketing Act should be given @ 
test under conditions other than the ex< 
tremely adverse situation which has pre- 
vailed during the last two years, but if 
Congress saw fit to amend it, the Board 
would do its best to carry out the new 
provisions. 

Senator Norbeck (Rep.). of South Dae 
kota, questioned him on the Board’s poli- 








every sort stop) 


an abnormal and unusual burden. 

We cannot control conditions in for- 
eign countries, but we can do our best 
to counteract their disastrous effects on 
our own industries by providing a bul- 
wark for the banks, upon which the 
strain falls most heavily. 

The bill has been drawn with the view | 
of providing broad powers and large re- 
sources to deal with the situations, hav- 
ing in mind always the public purpose 
and public interest, and also the safe- 
guarding of the loans by the provision 
that they shall be fully and adequately 
| secured. 


on foreign securities. 

The Senate committee, he said, had 
written into its bill as reported to the 
Senate (S. 1) a provision dealing with 
the matter but had excepted Canadian 
securities. He said he questioned whether 
Canadian securities should be so excepted 
and if they are excepted the language 
should be broadened. There are some 
limitations that might seem desirable. 

Railroad Plea oViced 

The full Committee, before beginning 
amendment of the original bill to create! 
a reconstruction finance corporation, | 
heard a plea for the railroads by S.| 
Wallace Dempsey, former Representative | 
from New York, representing the National | 
Association of Railroad Securities. 

George St. Jean, of New York City, pres- 





Provision for Naming 
Of Executive Personnel 








turning. 

The leading financial minds of the 
country have been puzzling for many 
months to find a solution for this situa- 
tion. Many consultations have been held. 
M&ny congressional hearings, with many 
of the leading bankers and business men 
as witnesses, have been carried on with 
the object of 
upon the more constructive ideas available 
for remedial legislation. Many of the 
ideas brought forth by 
are covered by Senate Bill 1, “A bill to 


| provide emergency financing facilities for | 


banks and other financial institutions, and 
other purposes,” which I am presenting 
to the Senate for considertaion as re- 
ported out of the Committee on Banking 
and Currency. 

| It was the consensus of expert opinion 
| that a financial relief measure must per- 
|form two principal functions: Alleviate 


| the unmarketability or frozen condition of | 


the securities which form the assets of 
the banks and other financial organiza- 
tions; and, secondly, restore confidence, 
the unreasoning lack of which. in the face 


of the really solid foundations on which | 
cause of our | 


we stand, is the ultimate 
present stagnation. 

_ Of course, in the long run, marketabil- 
ity of securities is dependent upon the 
restoration of confidence, directly and in- 
directly, in the one case by setting up 


an organization which will actually lend | 


money on assets which may be frozen 
but are of unquestioned real value, and, 
in the other case, allaying popular un- 
certainty with the knowledge that vast re- 
sources are available for this purpose 
where and when needed. This may be 
Said to be our objective. , 


War Finance Corporation 
Cited as Comparison 


It is in view of this latter necessity that 
the proposed Reconstruction Finance Cor- 
poration, which the bill is designed to 
create, is to have, under the terms of the 
bill, a capital of $500,000,000 and addi- 
tional resources, to be derived from bonds 
authorized for issue, of $1,500,000,000. 

_ These resources, incidentally, are iden- 
tical in amount, item for item, with those 
of the War Finance Corporation, created 
a decade ago to meet another and no more 
formidable emergency. This proposed cor- 
poration is patterned closely after the War 
Finance Corporation, which, as we all 
| know, served its purpose effectively. 

It is worthy of particular note that the 


time had outstanding more than $134.- 
| 000,000 in loans. Therefore, there is not 
much justification for any misgiving as to 
the size of the contemplated appropriation 
and authorized bond issue. The problem 
of restoring confidence cannot be at- 
tacked half-heartedly if it is to be solved 
We must spare no pains to inject elasticity 
into the hardened arteries of business. ~ 


European Situation 


Termed Menacing Factor 


A menacing factor in the banking prob- 
lem and, in fact, in the whole economic 
crisis, is the European situation, which 


has been a pall on the world’s economic | 
|and financial condition for a considerable | 


period and which is unquestionally an 
aftermath of the war. 


This Summer it developed in more acute | 


form, and I think it is fair to say that 
what happened in Germany, in England, 
and in Central Europe generally has been 
a cause of disturbance in the mental at- 
|titude of bankers and business men in 
this country. 


fecting the markets for our important 
agricultural and mineral products, our 
manufactured goods, and our semimanu- 
factured goods. 

There is nothing that interferes with 
business more effectively and more dis- 
astrously than fluctuating currencies. 
England, for example, buys raw materials, 


converts them into manufactured goods, | 


and markets the finished product on a 
credit basis; but 
material—cotton, for instance—and the 
marketing of the manufactured article on 
a credit basis becomes difficult and almost 
impossible where currencies are fluctuat- 
|ing the way the pound is now fluctuating. 
| Although the mark is not fluctuating, con- 
ditions are such that the interference 


with normal trade and credit operations | 


is most serious. 

The foreign situation has been an im- 
portani intrinsic factor, not only so far as 
the buying power of other countries is 
concerned, but the exchange derangement 
| also has affected the time in which what- 
|ever purchases are made can be effected. 

The time element is of the utmost im- 


accumulating and acting | 


these hearings | 


War Finance Corporation never at anv | 


It has been a major fac- | 
tor in the disturbance to commerce, af- | 


the purchase of raw | 


It proposes that the corporation, to be} 
|/known as the Reconstruction Finance 
Corporation, shall have as its board of 
directors three ex officio members, the 
Governor of the Federal Reserve Board, 
/the Secretary of the Treasury, or, in his 
absence, the Undersecretary, and_ the | $750,000,000 of goods they could dispose of 
Farm Loan Commissioner, and four others under normal conditions. He said $500,- | 
to be appointed by the President, by and / 000,000 with a fair turnover would help} 
with the advice and consent of the! restore trade. 
Senate. Suggests Temporary Financing 

No more than four of those members| Mr. Dempsey, following up a presenta- 
shall belong to any one political party,| tion of his views the previous day, sug- 
thus insuring the nonpartisan character! gested that the Committee amend the 
|of the board. Senate bill provision regarding loans, on| 
| The lending power is directed to banks,| the Commission’s approval to aid in the | 
| bankers, savings banks, trust companies,| temporary financing of railroads when, in| 
building and loan associations, insurance | the opinion of the Reconstruction Finance 
| companies, and other financial institutions Corporation’s directors, the railroads are | 
of the United States; and, in addition, to| unable to obtain funds upon reasonable | 
| clearing house associations or other asso-| terms through banking channels or from 
|ciations of banking institutions. As stated/the general public and their prospective 
| already, all loans must be fully and ade-| earning power together with the character 
quately secured in such manner as the 
corporation shall require, and loans are} 
to be made at such interest or discount] 
rates as the corporation may approve. 

The broadest powers are given to the 
board of directors and in order that it| 
may be clearly understood by everyone as| 
to those institutions which may come 
within the purview of the provisions of 
the bill it is specifically stated that agri- 
culture and livestock credit corporations 
| may be benefited. thereby, 


ident of the Federal International Cor-| 


poration, a research corporation represent- 
ing exporting interests. gave technical ex-| 
pert testimony. He said he appeared in| 
behalf of American citizens who hold 


Period of Lending 


Is Made Elastic 

The period of lendiag activity provided 
in the bill is one year from the date of 
its enactment, but it is also provided that 
| the President may, from time to time, 
postpone such date of expiration for such | 
| additional period or periods as he may} 
| deem necessary, not to exceed, however, | 
|a total of two years from the date of the! 
enactment of the bill. I think this elas- 
ticity is desirable. 

The loans of the corporation are to be 
made fer periods of not exceeding three} 


{Continued on Page 9, Column 5.] 


Senate to Request Lists 
Of Construction Projects 
The Senate Jan. 7 agreed to two resolu- 


tions, sponsored by Senator Walsh (Dem.), | 
of Montana, asking for lists of construc- 


tion projects which might advisedly be) but because times have changed. In 
undertaken during the next six years 

One resolution (S. Res. 127) asks the 5 ' er 
|Federal Employment Stabilization Board the steady march of meat-packing 


to transmit to the Senate a list of con- 
struction projects which in the judgment 
of the Board might wisely be undertaken 
along with a study of such projects, in- 
cluding cost estimates, etc. 

The other resolution (S. Res. 128) re- 
quests the Postmaster General, the Secre- 
|tary of the Treasury, the Secretary of 
| War, the Secretary of Agriculture, the 
| Secretary of Commerce, the Secretary of the 
| Navy and the Secretary of the Interior to 
|} transmit to the Senate lists of construc- 
tion projects which in their judgment 
should be entered upon in their Depart- 
ments within the next six years, along | 
with estimated cost, etc. 


Policies on Investments 
Criticized by Mr. Glass 











tion or two ago. 


{Continued from Page 1.| 
Department, it should be the Department 
of the Treasury. He observed that while 
the Department of State had said it never 
gave approval, its failure to voice an 
| objection to an issue was “tantamount to 
| approval and was so construed always.” 





This view, he said, was taken by the 
bankers generally and, consequently, a 
failure of the Department of State to 


object was accepted by them as being 
practically a Government sanction. | 

The Senator also criticized the Depart- 
ment as a result of disclosures, Jan. 6, by | 
Grosvenor M. Jones, Chief of the Finance | 
and Investment Division of the Depart- | 
ment of Commerce, in testimony concern- | 
ing South American loans before the Sen- 
ate Committee on Finance. 

Mr. Jones said that with respect to a | 
Bolivian loan the Department of Com- 
merce had given its consent reluctantly | 
because it believed that some of the South 


trolled with clock-like 


| 


American nations were borrowing too| 
much, | 
“The State Department is morally re-| 


sponsible,” Senator Glass said, “for every 
dollar that is lost by Americans in foreign | 
bond issues and every indebtedness that | 
will not be paid. It has no legal right to} 
express its opinion regarding them, and 
| waen. it does so it takes upon itself a 


| Tells New Chinese Minister of 


e «- Not because of any embargo — 
progress, salted pork is today trans- 


livered in better shape and shorter 
time. Just as the modern method of 
transportation is a vast improvement 
over the Mississippi steamboat, so is 
the method of curing pork today an 


improvement over that of a genera- 


By reason of Armour’s policy of 
doing things better, better, better, the 
Company’s curing department is no 
longer a huge “salt cellar.” It is more 
nearly a “laboratory” operated under 


exacting scientific formulae and con- 


Forty years ago dry-salted rough- 
sides, bellies, shoulders, loins and 
butts represented about 34% of 


Armour’s pork output. 





In the heart of Indianapolis, the State of Indiana is constructing a World 
War Memorial on a plaza five blocks long and one block wide. On this 
plaza, amidst a landscaping of gardens, trees, shrubbery, fountains, roads, 
walks and open spaces, have been erected the Main Memorial Shrine, an 
Obelisk, and other buildings. A night scene is shown, with the illumined 
fountain, dimly lighting the base of the Obelisk and Shrine. 


Coneern Over Orient * 
Voiced by President 


i | 


a democratic state. 


you refer is 
deep concern 


matter 
to the 


a which 


American 


that world peace be preserved. 
America’s Hopes for Peace 


[Continued from Page 2.] 
convey to your Government and to the 
people of China the assurance that the 
American Government and people con- 
tinue to observe with deep and sympa-/| 
thetic interest the present struggle of the | 
Chinese nation for the realization of those 


tion developments in that situation. 


|}with American life and affairs and 


I am confident that you will do 


and value of the security offered are such 
as to furnish “adequate” assurance of | 
ability to repay within the time fixed and | 
to meet their other obligations. 

He asked the Committee to change the | 
word “adequate” to “reasonable,” which | 
opened up a broad discussion of the rail- 
roads. 


ready assistance of this Government. 





Mississippi steamboats 
have stopped carrying 


ported by fast-traveling, temperature- 


controlled refrigerator cars. It is de- 


Salt pork was the rule — and the 
public had to make the best of it... 
because the packer had no way of 
carrying over surpluses except to 
allow them to remain in cure until 
the market called for shipments, In 
fact, it was not uncommon for shoul- 
ders and hams to remain covered 
with salt or brine from twenty to 
ninety days — and even four months 
— beyond the normal curing age. 
Excessive saltiness was inevitable; un- 
palatableness, the usual thing. 
precision. But modern refrigeration facilities 
and controlled curing have changed 
all that. Today peak-kill surpluses 


are held in prime condition in vast 


storage refrigerators until careful 


The situation in the Far East to which | 
has given | 
Govern- 
ment, animated as it is by a sincere desire 
The Amer- 
ican Government, mindful of its engage- 
ments under treaties, purposes to continue 
to follow with close and solicitious atten- 


In view of your previous acquaintance | 
in 
view of your wide experience in educa- 
tional, commercial and diplomatic circles, 
much 
;} toward maintaining the traditional ties of 
friendship so happily subsisting between 
China and the United States and toward | of Paris of Aug. 27, 1928, to which treaty 
furthering those interests, social, cultural : 
and material, which may be to the mutual 
advantage of our countries. In the attain- 
ment of those objectives, you may be as- 
sured of my hearty cooperation and the 


In according you formal recognition in | 
your capacity of Envoy Extraordinary and | able. 


cies and activities, particularly with ree 
spect to crop surpluses and methods of dis« 
posing of them. Mr. Thompson said the 
Board has advised acreage adjustments 
to reduce surpluses above market require- 
ments 

Replying to questions concerning use of 
land retired from wheat production une 
der the acreage adjustment program, Mr. 
Thompson said it would not be necessary 
to devote all this land to other products 
such as grains and livestock, but much of 
it could be put into legumes and similar 
| crops to build up fertility of the soil. 


“And that would increase productior 


principles which form the foundation of | again, wouldn't it?” Mr. Norbeck asked. 


| “It would reduce the unit cost of thé 
| products.” Mr. Thompson replied. “Of 
course, if you kept all the land in intensive 
| production it would increase production.” 

The Committee adjourned subject to call 
of the chairman. 








Note to China and Japan 
Invokes American Rights 


[Continued from Page 1.1 
monly known as the open door policy; an@ 
that it does not intend to recognize any 
situation, treaty or agreement which may 
|be brought about by means contrary ta 
| the covenants and obligations of the Pacé 


both China and Japan, as well as the 
| United States, are parties.” 


: o> == 
| Minister Plenipotentiary, I am happy t@ 
| wetoouee you among us and to express 
the hope that you will find your sojourn 
and service in this country most agreee 





salt pork down the river 


market analyses send them to cure 
and smoking in time to meet the 
public’s requirements, Not a day too 
long is a single piece of Armour pork 
allowed to remain in cure. More than 
36% of Armour pork products are " 
now given the milder and more ap- 
petizing sugar cure. Less than 15% 
is dry- or barrel-salted. 

Controlled curing is one of the 
secrets of the marvelous ‘Fixed 
Flavor” which the world enjoys today 
in Armour’s Star Ham and Star 
Bacon. These products are immeasur- 
ably better than the salty ham and 
bacon which still might prevail but 
for Armour’s determined efforts 


toward improvement. 


ARMOUR ano COMPANY, U. S. A. 
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‘Other Nations Fail 


To Curtail Navies, 


Mr. Adams Asserts: 


Have Shown No Indication 
Of Following Example of 
United States, Secretary | 
Tells Senate Group 














[Continued from Page 1.] 
treaty, will have increased her navy from | 
1922 by 122 per cent over the United | 
States. H | 

“Japan is looming up as a great naval 
nation,” he said. “It is: not so much 
Great Britain as it is Japan which is) 
building up.” 

Must Build 118 Ships 

Chairman Hale, in presenting figures 
showing the program which would have 
to be followed by the United States, 
Great Britain and Japan, respectively, to 
build up to treaty strength by Dec. 31, 
1936, stated that this country would need 
to build approximately 118 vessels as 
compared to 79 to 84 by Great Britain 
and seven by Japan. The tonnage neces- 
sary for this country to build up to treaty 
strength would be 287,330 as compared to 
21,339 by Japan, he showed. : 

The program necessary for the United 
States to obtain equality with Great Brit- 
ain in each category in which the United 
States is deficient, provided Great Britain 
completes her present program, the Sen- 
ator showed, would entail the construction 
of 2 to 3 aircraft carriers, 2 Class B cruis- 
ers, 31 destroyers and 12 to 13 submarines, 
or a total of 47 to 49 vessels with a com- 
bined tonnage of 113,070. 

To attain equality with Japan, he de- 
clared, it would be necessary to construct 
4 Class B cruisers, 53 destroyers and 23 
submarines, or a total of 80 vessels of 
183,816 tons. 

Replacement Cost Shown 

The estimated replacement cost of a 
treaty Navy, including tonnage allowed 
in all categories, the Chairman told the 
Committee, would be $1,747,164,000. The 
average expenditures required annually to 
maintain such a Navy, taking into consid- 
eration the life of submarines as 13 years, 
destroyers 16 years, and other — 
20 years, would be $96,278,675, he said. 

In order to build up to treaty strength, 
he declared, we must spend an estimated 
sum of $765,323,890. To build up to Great 
Britain in categories in which the United | 
States is deficient would require an esti- 
meted expenditure of $349,971,170 and to 
build up to Japan would cost $447,722,853, | 
he said. | 

The largest amount we have spent dur- 
ing the last 10 years to increase the Navy, 
the chairman declared, is for the fiscal 
year ending June, 1932, and the estimated | 
expenditure is $53,000,000. 

Most of Money Goes for Labor | 

The average amount spent during the | 
Jast 10 years was less than $40,000,000, he 
siad, and compares to the average re- 
quirements of $97,052,000 which we must 
spend during the next 10 years. 

Admiral Rock stated that about 40 per 





in shipyards and that about 45 per cent} 
of the remaining 60 per cent on labor 
scattered over the country for materials. 
About 85 per cent of the total cost of a} 
ship goes into labor and only 15 per cent | 
or less goes for materials, he said. 

The Committee will hold another hear- | 
ing Jan. 8. 





Twelve Italian Delegates | 
To Attend Arms Conference | 


| 


the coming Disarmament Conference, ac- 
cording to a report received by the De-| 
artment of State from the American Em- | 
iiey in Italy. 

The Department’s announcement re- | 
arding the Italian delegation follows in| 
ull text: 1 


The American Charge d’Affaires atj/of certificates of citizenship to aative-born | 


Rome, Italy, Alexander C. Kirk, reported | 
to the Department Jan. 6 that an official 
communique issued last night gives the 


in Geneva as follows: 

Signor Grandi, Minister for Foreign Af- 
fair:; General Gazzera, Minister of War; Ad- | 
miral Sirianai, Minister of Marine; Signor 
Ba!bo, Minister of Aeronautics; Senator Vit- | 
torio Scialoja; Senator Alfredo Acton; Gen- | 
eral Annibale Bonomi; Senator Alberto de | 
Marinis; Senator Ugo Cavallaro, Grande Uf- | 
ficiale; Massimo Pilotti; Signar Cesare Tu- | 
medei; General Aldo Pellegrini; Secretary 
General of the Delegation, Minister Auguste 
Rosso. 


number of experts and secretaries in ad- 
dition. 





Nominations Submitted 
To Senate by President 


President Hoover on Jan. 7 sent to the 
Senate for confirmation a list 6f nomina- 
tions as follows: 


Brigadier General to be Major General: 
Edgar Thomas Collins. 

Colonels to be Brigadier Generals: Julian 
Robert Lindsey, Cavalry; Perry Lester Miles, 
Infantry; Louis Meredith Nuttman, Infantry; 
Harry Burgess, Corps of Engineers; Robert 
Swepston Abernethy, Coast Artillery Corps; 
Alfred Theodore Smith, Infantry. 

To be Chief of Finance, with rank of Major 
General: Col. Frederick William Coleman, Fi- 
mance Department. 


To be Assistant to the Chief of the Air} 


Corps, rank Brigadier General: Lieut. Col. 
Oscar Westover, Air Corps. 
To be United States marshals: James A. 


Stafford, of Alabama, southern district of Ala- | 


bama; Charles N. Hildreth 
southern district of Florida. 


GOVERNMENT BOOKS 
AND PUBLICATIONS 


Documents described under this heading 
are obtainable at prices stated, exclusive 
of postage, from the Inquiry Division of 
The United States Daily. The Library 
of Congress card numbers are given. 
In ordering, full title, and not the card 
numbers, should be given. 


Cash Registers and Adding, Calculating and 
Card Tabulating Machines, Gas Machines, 
Gas Meters, and Water and Other Liquid 
Meters; Scales and’ Balances, Typewriters 
and Parts—Manvfactures: 1930, 
of U. S. Bur. of Census, U. 
Commerce. Price, 10 cents. (31-28978) 

Textile Machinery and Parts—Manufactures: 
1929. 15th Census of U. S. Bur. of Census, 
U. S. Dept. of Commerce. Price, 5 cents. 

(31-28178) 

Asphalt Shin- 


Jr., of Florida, 





S. Dept. of 


Roofing, Built-up and Roll; 


gles; Roof Coatings Other Than Paints and) possible payment of debts, 


Paving Materials—Manutactures: 
Census of U.S. Bur. of Census, U. S. Dept 
of Commerce. FPrice, 5 cents. (31-28178) 
Industrial Employment 
Vol. XI, No. 11, Nov., 1931, 


Service, U. S. Dept. of Labor. Free at Dept 


(121-17) | 


United States Summary, Composition and | boundaries of Gunnison National Forest, Colo., | to regulate intoxicating beverages; Judiciary.| H. R. 6994. Owen. To amend sec. 3 of| 
Characteristics of Population—Population | #24 for protection, development, and utiliza-|  H. J. Res. 174. Granfield. To repeal Na-| Rivers and Harbors Act, approved June 13, | 
Bull., 2d Ser., 15th Census of U. 8.: 1930,| tion of forest, watershed. range, and other | tional Pronibition Act; Judiciary. | 1902, as amended and supplemented; River 

resources included therein; Public Lands. S. 2462. 


Bur. of Census, U. S. Dept. of Commerce 
Price, 20 cents. 
Internal Revenue News—Vol. 


5, No. 7, Jan. 


| 
The delegation will contain the usual | 


15th Census | 


Information Bull.— | 
Employment | of certain 


(31-26217) 






In the CONGRESS cr the 


UNITED 





HE SENATE convened at noon, Jan. 

7. After prayer = the chaplain, 
petitions and memorials and bills and 
resolutions were received. 

A message from the House transmitted 
the First Deficiency Appropriation Bill 
(H, R. 6660). It was referred to the 
Committee on Appropriations which will 
begin consideration immediately, ac- 
cording to an oral announcement by 
Senator Jones (Rep.), of Washington, 
committee chairman. 


Senator Couzens (Rep.), of Michi- 
gan, presented a resolution to request 
the Federal Radio Commission to make 
a survey of radio conditions with par- 
ticular reference to “growing dissatis- 
faction” concerning use of facilities for 
advertising. The resolution was ordered 
to lie on the table that it may be taken 
up for consideration at the earliest op- 
portunity. ‘(Discussion on page 1). 

Upon motion of Senator Walsh 
(Dem.), of Montana, the Senate agreed 
to two resolutions (S. 127, 128) seeking 
data from the Federal Stabilization 
Board and from the several executive 
departments as to construction projects 


The House of 


= HOUSE met at noon Jan. 7. Rep- 
resentative Kelly (Rep.), of Edge- 
wood, Pa., had read a petition from the 
jobless which he had been requested to 
present by the Rev. James A. Cox, who 
headed the group. (Details appear on 
page 1.) 

Representative Rainey (Dem.), of Car- 
rollton, Ill., majority leader, said there 
was nothing ready from the committees 
for consideration of the House, and he 
moved to adjourn. 


v 

Minority Leader Snell (Rep.), of Pots- 
dam, N. Y., said he realized that Mr. 
Rainey’s motion was the proper thing, 
in view of conditions, but explained that 
he wanted to point out the need of early 
consideration of the reconstruction fi- 
nance bill. 

Representative Steagall (Dem.), of 
Ozark, Ala., chairman of the Committee 
on Banking and Currency, said that his 
Committee is working as fast as possible 
to get the reconstruction finance bill 
before the House. 

Representative Crisp (Dem.), of Amer- 





Daily Record of 
BILLS IN CONGRESS 


( New Measures Introduced 


Changes In Status 


Agriculture 

Bills introduced: 
H. R_ 6992. Norton of Nebr. 
Federal Farm Board Act; Agriculture. 
H. R. 6990. Norton of Nebr. 
H. R. 7007. Vinson of Ga. 


culture. 


H. J. Res. 175. Vinson of Ga. 





Proceedings of January 7, 1932 


Senate 


To amend! Indian Affairs. 


| To repeal sec. 
9 of Agricultural Marketing Act; Agriculture 
: t To prevent sale; ments of deceased Indians, for lease of allot- 
cent of money for ships is spent on labor | of cotton and grain in future markets; Agri- | 








Cannibals Once 


_ Existed in Alaska 


STATES 





that may be taken up in the next six 
| years. 
Senator Walcott (Rep.), of Connecti- 
cut, moved that the Senate proceed to 
consideration of the bill (S. 1) to create 
| a reconstruction finance corporation for 
relief of financial institutions. The mo- 
tion was agreed to. 
| 
| 


tional Museum Stated in 


Senator Blaine (Rep.), of Wisconsin, Announcing Find 


told the Senate that there 
amendments ready to be offered, except 
those by the Committee on Banking and 
Currency, for the reason that so much 
haste had been used in getting the bill 
to the Senate. He demanded, therefore, 
that the entire bill be read which was 
done. 
| Discussion of the bill was begun by ate , 
| Senator Walcott. (Details on page 1). |. No such cannibalistic evidence ever has 
y | been re = a or ns 
| regions before. ow it came about, or 
General debate followed Senator Wal- | what its significance is on Kodiak Island 
cott’s outline of the bill and many | can be determined only with further ex- 
amendments were offered during the 


|ploration and research. Dr. Hrdlicka 
session which ended without action on 
the bill or any amendments. 
_After a brief consideration of execu- 
| tive business the Senate recessed at | 
} 4:35 p. m. to noon, Jan. 8. 





[Continued from Page 1.] 


| North American Indians. Not far from 
the site at which Dr. Hrdlicka found the 
|bones, evidence was 
showed that the same type of persons 
lived without the practice of cannibalism, 


Evidence New to Alaska 


work on the island, after which he may 
be able to assign more definite character- 
istics to cannibalistic customs as practiced 
by prehistoric inhabitants of the region. 


Spanish explorers at the time of Colum- 
bus found that the Caribs, a West Indian 
tribe, ate their fellow beings. From their 
|}name came the modern word “cannibal.” 


Evidence has been produced from pale- 
olithic remains in France and elsewhere 
which indicates that cannibalism was 
practiced, at least occasionally, in the 
early Stone Age. Man-eating races were 
mentioned by the Greek historian, Herod- 
| otus, and other ancients, who told of a 


Representatives 


icus, Ga., said he thought the House had 
accomplished an unusual program in the 
short time it has been in session. The 
majority has been prompt and is will- 
ing to cooperate with the President in 
carrying out his recommendations, he 
added. 

The conditions which existed at the 
opening of Congress had been evident 
for some time previous to that time, 
Representative Pou (Dem.), of Smith- 
field, N. C., told the House, asking why 
the President did not call Congress into 
special session. 

Mr. Rainey announced that it is ex- 

ected that the bill to amend the tariff 

w will be ready for the House Jan. 8, 
and asked for the Ways and Means 
Committee to have until midnight Jan. 
7 to file the report on that measure. 
(Discussion on page 1.) 


who killed old persons and ate them. 


Practiced in Middle Ages 
In the Middle~Ages reports by Marco 
Polo, an Italian adventurer of the thir- 
| teenth century, told of cannibalism among 
the wild tribes of China and the Tibetans. 


prevailed until recently over a great part 
of western and central Africa, in New 
Guinea, Melanesia, and Australia. New 
Zealand and the Polynesian Islands were 
also centers of the practice. 


v 
| Mr. Crisp announced that the Com- 
| mittee on Ways and Means had agreed 
; to begin hearings on a tax measure on 
Jan. 13. The House then adjourned at 
12:28 p. m. until noon Jan. 8. 


casionally by the Battas of Sumatra, in 
other oceanic islands, Australia, South 
America, and parts of Africa. 


In North America, the custom existed 
among various Indians, who were accus- 
tomed to eat their prisoners. Even so 
highly civilized a race as the Aztecs of 
| Mexico consumed some of the human vic- 
tims offered as sacrifices to their god of 
war. The heart of a brave man was con- 
sidered an especiatly precious morsel, for 
its consumers were supposed to inherit the 
courage of the dead brave whose heart 
was eaten. 


Two Purposes Cited 
Cannibalistic practices may be classi- 








[certain tribal land within Quinaielt Indian | monial, and utilitarian. 
Reservation in Wash., for lighthouse purposes; | From the psychological angle, there may 





S. 2635. McNary. To amend act of June 25, 
1910, to provide for determining heirs of de- 


| toms whose only bond is that they all in- 
ceased Indians, for disposal and sale of allot- 


| volve eating human flesh. Ceremonial 


i ;cannibalism was in its best forms limited 
ments so as to authorize the Secy. of Interior 


Discovery New to Science, | 


Dr. Ales Hrdlicka of Na-| 


were no | 


discovered which | 


plans to return to Alaska to continue his | 


| nomad race northeast of the Caspian Sea | 


The custom of devouring one’s fellows | 


Today cannibalism is still practiced oc- | 


| fied from two points of view—as cere-| 


be found a number of cannibalistic cus- | 


For relief of 


}to modify terms of certain contracts when, 
in his judgment, it is in interest of Indians 


| to those parts of the body that were sup-| 


posed to contain the outstanding desir- 
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FE vidence Found Reduction in Federa 





Is Asked by Senator Harrison 





‘Points to 


Possible Savi 


ings in Publicity Work 


And Reduction of Personnel 


In calling the Senate’s attention on Jan. , 
6 to an increase in Federal taxation of | 
from $9.25 per capita in 1900 to $40 per 
capita now, Senator Harrison (Dem.), of | 
| Mississippi, urged a $300,000,000 reduction | 
in Federal appropriations and criticized 
the spending of large amounts of money 
| for the publication by various Bureaus 
|and Departments of such “striking” bul- 
jletins as “Lamb as You Like It,” and 
|“Suits for the Small Boy.” 

He emphasized the current public de- | 
sire for a reduction in governmental ex- | 
peisses, and enlarged upon his criticism | 
|of the Government's many publicity serv- 
lices by citing additional examples of pub- 
\lications such as “Children’s Rompers,” 
“Principles of Window Curtaining,’ ,, and | 
“Utilization of Calcium in Spinach,” all 
|issued by the Department of Agriculture. | 


Excerpts from Senator Harrison’s dis- 
cussion of the need for reducing Federal 
|expenditures, as presented on the floor | 
;of the Senate, follow: 
| Mr. Harrison: It seems to me that at this 
| particular time it might be appropriate for 
lus to take an accounting of growing cost in| 
|Government expenditures and visualize the | 
future. We have now 10 major depart- | 





ment amounted to $650,000,000. In the short 
| time since then we have increased annual ex- 


{thing over $4,000,000,000. 


In 1900 the per capita tax imposed upon 
American citizens was $9.25. 
jevery American citizen $40 to run the Fed- 
eral Government. In the last few years there 
has not been a single department of the Gov- 
ernment which has not enormously increased 
its expenditures, 


+~++ 

We all recognize the terrible situation con- 
fronting the country. We know that great 
fortunes have been wiped out in the last two 
years. We know that no one today can 
recognize any value in land prices or in 
stocks, and it is true almost as much as to 
bonds. We know there are 7,000,000 or more 
men out of employment in the country, that 
industries have been shut down, that farm 
lands are being sold for taxes, and the price 
of farm products worthless, that banks have 
closed, others are retained, and that is why 
we are trying to pass the reconstruction fi- 
nance corporation measure at this time. 

The American people, in my humble opin- 
ion, are more aroused today over extrava- 
gance and waste and large expenditures in 
Government operations than at any time be- 
fore in the history of the country. 

There is a deficit of $903,000,000 in the fiscal 
year 1931, a deficit of $2,123,000,000 for the 
fiscal year 1932, and an estimated deficit of 
$1,700,000'800 for the fiscal year 1933, all of 
which we are called upon to meet. These 
deficits have brought in striking manner to 
the American people these large Government 
expenditures. They are watching the action 
of the American Congress as never before to 
see that we refrain in these distressed times 
from further raids upon the Treasury. They 
| want us, at least for the time being, to re- 
‘trench and save. They desire that the least 
| increase in taxes be imposed—of course, tak- 
ing into consideration the economic adminis- 
| tration of the Government. 





| This is why I am prompted to say some-| 


thing about the matter as related to the 
ideas expressed in the resolution which I in- 
troduced in the Senate just before the Christ- 
mas holidays, expressing it as the sense of 


| ever 


| ments at enormous expense. 


In 1900 the expenditures of the Govern-,; 


| penditures until they now amount to some- | 


Today it costs | 





printed under the direction of the Depart- 
ment of Commerce and Department of Agri- 
culture. Those bulletins contain advice and 
directions regarding. everything from “the es- 
sentials of a well-planned kitchen” to ‘the 
making of a basket out of pine needles.” 
They touch everything that is imaginable. 


Mr. King. I hope the Senator will comment 
upon the fact that many of the bureaus and 
all the departments have a very large and ex- 
pensive publicity organization, so that what- 
is done, valuable or invaluable--and 
largely it is invaluable—receives widespread | 
publicity, and newspaper men when they go} 
to the Departments are oftentimes deluged 
with huge tons of stuff prepared by the pub- 
licity bureaus of the Government Depart- 


++ + 

Mr. Harrison. And just such useless em- 
ployes as those ought, at least during these 
times, to be divorced from the Government 
service. Of course, it is hard to talk about 
dismissing anyone now; but, Mr. President, | 
this Government was not founded merely to| 
give people jobs; it was not founded merely | 
to give people higher salaries than are paid/| 
in the industries throughout the country; it! 
was created to preserve the happiness, safe- | 
guard the freedom and liberties, and protect 
the lives and property of the American peo- 
ple. Yet we hear some say, “Oh, you must) 
not touch us because you will affect our sal-| 
ments of the Government, 134 subsidiary bu- | 4ries. 
|reaus, and 35 independent establishments in | 
the Government service. 





In times like these we must look to the| 
| welfare of all the people rather than the sal- 
aries of some Of the people. 

It is no time for selfish consideration to en- 
gage our attention. It is an unusual situa- 
tion that must be handled in a way that or- 
dinarily we would not consider but the exi-/ 
| gencies of the case demanded. 

I will now refer to some of these striking 
bulletins that were issued last year at great) 
cost. First, I refer to some issued by the 
Department of Agriculture: | 
tilization of the Calcium in Spinach. No 
doubt that will relieve many farmers who are 
in distress. 
Lamb as You Like It. What Department, 
whether the Agricultural Department or any 
other, can tell me the way lamb should be} 
cooked as I like it. 
Reindeer Recipes. 
Bringing Up Bobby. That tells how to bring 
up children. It ought to come under the 
Chiidren’s Bureau. 
The Use of the Metric System in Nutrition. 
Principles of Window Curtaining. That 
bulletin, which I have here, informs the 
reader that curtains are sometimes used to 
keep out the lignt from the rooms in which 
they are hung, and sometimes, it states, pri- 
vacy can be brought about by the employ- 
ment of curtains. Wonderful, striking infor- 
mation that these bulletins carry to the peo- 
ple—such information that the Government 
could not afford now to stop or to dispense 
with it! 
Suits for the Small Boy. They tell the peo- 
ple what suits are good for the smal! boy now. 
Children’s Rompers. They have pictures of 
children’s rompers in this one. It is a beau- 
tiful thing, and it tells you not to fit the 
rompers too tight; that they must be loose, 
because if they are fitted in such @ way as 
to be too close the children will be deformed 
when they grow up. 
Those are a few that were issued last year. 
Here is another pamphlet they issued: 
A Study of Housing in Relation to Family 
Development. 

+~+ + 


There is a document that cost a good deal 
of money to print. It has a world of ques- 
tions that they send out broadcast, telling 
how to live at home; how to make the home 
comfortable; and one of these questions, as 
I read it along, asks you which room is used 
for love-making. That is about as far as 
|the Government has ever ventured in prying 


[Expenses Factors 


| Gegree, 


| pational groups of white, 


this body that the Appropriation Committee | into private affairs. That is the character of 
of the Senate should pare down appropria-| pamphlets and bulletins that are being sent 
tions under the Budget estimates to the ex- |) Out at Government expense—100,000,000 copies 


farmers in drought and/or storm stricken |S0_to do; Indian Affairs. able qualities of the victim., It differed 
areas; Agriculture. |_ 8. 2671. Steiwer. For final enrollment of | Widely from the eating of Muman fiesh 
Banks: Banking Indians of Klamath Indian Reservation as such. Food cannibalism, where the ob- 


Bills introduced: 


H. R. 6993. Sirovich. 


rency. 
H. R. 6996. 


ing and Currency. 
H. R. 6997. Crosser. 


Currency. 
Bridges 
Bills introduced: 


To create Federal | 
mortgage acceptance bank; Banking and Cur- 


Sabath. To create national re-| 
lief finance corporation and provide credits 
for industries and enterprises in U. S.; Bank-| 


To provide capital at 
reasonable rates of interest in order to pro* 

| mote establishment and ownership of homes 
Twelve delegates will represent Italy at | owned by people of the U. S.; Banking and 


| Oreg.; Indian Affairs. 


; Judiciary: Judicial Code 
Bills introduced: 


| S, 2448. Byrnes. To dispense with neces- 
sity of setting out copies of instruments in 
indictments and informations; Judiciary. 
S. 2553. Frazier. To reserve certain land 
on public domain in Utah for addition to 
Skull Valley Indian Reservation; Indian 
Affairs. 
S. 2518. Jones. For establishment of Ya- 
kima Indian Forest; Indian Affairs. 
- a . a a To amend sec, 
udicia ode to provide for appt ‘ 
| clerks to U. S. if gf a 


S. 2639. Walsh of Mont. Highway bridge |“ g “9514. tian "tae eee of 
across Mo. River at or near Poplar, Mont.; | suits in Admiralty Act, approved “March 9 
Commerce. Citizenship 1920; Judiciary. ; 
Bills introduced: : camara pea i aes ae ate, 

‘ . si - Ss ormation shall no in- 

S. 2664. Shipstead. To authorize issuance stfieient for failure to iay vaatces aaa, 

Te ee ae le 8. 7. Byrnes. For references in law cases 
citizens; Immigra Cixtine by consent of parties and declaring effect of 


Bills introduced: 


H. J. Res. 176. Linthicum. 


aul ‘ ; Authorizing and | 
composition of the Italian delegation tO} qirecting Comptr. Gen. of U. S. to reopen, 


the forthcoming Disarmament Conference | adjust, and settle accounts of city of Balti- 


such submission; Judiciary. 
H. R. 6991. Bachmann. Prescribing pro- 
cedure for forfeiture of vessels and vehicles 


under customs, navigation and internal rev- 
enue laws; Judiciary. 


more for advances made by city in i863 for H. R. 700 4 
construction of works of defense; Judiciary. | mission ‘i Sak te eae ee = 
H. R. 7000. Cole of Md. For relief of cer- | Judiciary. ; P edings, 
tain persons formerly having interests in . Labor 
Baltimore and Hartford Counties, Md.; War | Bills introduced: 
Claims. ; | H.R. 7005. Nolan. To amend 
S. J. Res. 72. Bingham. Directing Comptr.|3, 1931, to provide that raion an 


General to adjust account between 
Conn.; Judiciary. 
Coast Guard 
Bills introduced: 
H. R. 6999. 


Interstate and Foreign Commerce. 


U. S. and} 


Chindblom. For establishment | 
of Coast Guard station at Waukegan, I11,; | 


wages shall be paid to laborers and mechanics 
on _all public works; Labor. 

S. 2657. Jones (by request). To secure to 
unemployed American citizens right to work 
advantageously for themselves in production 
|and mutual exchange of food, shelter, cloth- 
ing, and commodities; Finance. 


Conservation n 
Bills introduced: Bills introduced: en 
H. Con. Res. 10. Colton. To _ proclaim | gaps tags 177. Bovl a a ; 
third week in March as American conservative P on - yian. uthorizing se- 


|} week; Judiciary. 


AAT ‘ Pe } to Thomas Jefferson in 
| §. J. Res. 69. King. Establishing inter- ; out 

departmental com. on conservation of natural | Washington, - at Library. 

|resources, providing for cooperation with| Bills fceundeinate tonal Defense 

| States in conservation of natural resources; |" g, 2564, Harris. To establish national mill 
| Agriculture and peer tary park to commemorate battles fought 
| mille inteoduaed« i Atlanta, in Ga.; Military Affairs. 

|S. J. Res. 73. Bingham. Proposing amend- . 2565. Harris. For commemoration of 


ment to Constitution; Judiciary, 
District of Columbia 
Changes in status: 


trict of Columbia. 
Executive Department 

| Changes in status: 
S. J. Res. 14 
stitution 


fixing commencement 


Congress and fixing the 
| bling of Congress. 
Passed S. Jan. 6. 
Bills introduced: 





|; eral Trade Comm. 
duties, approved Sept. 26, 1914; Judiciary. 


2627. Nye. To establish Federal trade| Changes in status: ment of oil-prospecting permits; Public Lands | 
| court; Judiciary. | 68.475. For establishment of Everglades Na- | and Surveys. 
| §. 2628. Nye. To amend act to create Fed-| tional Park in Fla. Reptd. to S. Jan. 6, 1932. Public Lands 


| eral 


Trade Comm. to define its powers and|_. . Patriotic Observances H. R. 6706. Montague. For acquisition by 

| duties, approved Sept. 26, 1914; Judiciary, | Bills introduced: U. S. of Studley estate where Patrick Henry 
Finance | S. J. Res. 71. Wagner. Requesting President | was born; Public Lands. 
Bills introduced: to proclaim Oct. 12 as Columbus Day for ob-| H. R. 6714. Chavez. To authorize Secretary | 
| S. 2487. Wheler. To establish bimetallic | Servance of anniversary of discovery of Amer-|of the Interior to issue patents for iends 
| system of currency, employing gold and sil- | 1¢a; Judiciary. 4 held under color of title; Public Lands. 
ver, to fix relative value of gold, and silver, Bi P Pensions H. R. 6681. Chavez. For issuance of pat- 
to provide for free coinage of silver as well | Bills introduced: 4 ents, upon certain conditions, to lands and 
|as gold; Finance H. R. 7006. Gifford. To liberalize retire- | accretions thereto determined to be within N. 
S. 2675. Walsh of Mass. For emergency |™ent law for members of former Life Saving | Mex. in accordance with decree of Supr. Ct 

circulation fund, and for other purposes; | Service; Interstate and Foreign Commerce. of U. S. entered Apr. 9, 1928; Public Lands. 
| Finance. ; Prohibition H. R. 6699. Hawley. For sale of certain} 
| §. 2630. Borah (by request). For “ounce” | Bills introduced: llands; Public Lands. | 
| coins and “ounce” Treasury notes, to revive|  H. J. Res. 178. Morton D. Hull. Proposing! H, R, 6743. Hawley. To authorize purchase 
| world trade and commerce, and to make|Tepeal of Eighteenth Amendment and pro- | by cith of Myrtle Point, Oreg., of certain 


.| Public Lands, 


H. R. 7010. Taylor of Colo. For revision 


1932, Bur. of Internal Revenue, U. S. Treas- | Public Lands and Surveys. 


police, and fire department of Distr. Col.; Dis- 


Proposing amendment to Con- | 
of terms of | 
President and Vice President and Members of | 
time of the assem- | 
Reptd. to S. Jan. 4, 1932. | 


lection of site and erection of pedestal for 
statue or memorial 


Battles of Dalton, Cassville, 
Resaca and Ringgold, 


|march in Ga.; 


; ‘ae ad i | Military Affairs 

H. Res. 90, Favoring rescinding Distr. Col. =p ’ . . 7 
public utilities comm. order requiring taxi- ds ee re On commemoration of 
cabs to haze metare. Passed H. Jan. 6, 1932. S. 2640 Bloor ° on atin canal contin 
| Bills introduced: cen ah a ee y , 
| S. 2644. Copeland. To permit an increase Bagg alll | re a National Guard 
jin length of leaves of absence with pay Tor | tween Apr. 6, 1917. and entered service be- 
|members of Metropolitan police, U. S. park Bes ee and July 8, 1918, inclusive, 


other than through draft; Military Affairs. 
H. R. 6661. Vinson of Ga. To authorize 
SORSEEMO HOR of certain naval 
Placements and additions; Naval Affairs. 
H. R. 6719. Lea. To 
of War to don 


Humboldt Post, No. 212, American Legion 
Eureka, Calif.; Military Affairs. 
S. 2439. Fletcher. To authorize the Secy 





.S. 2642. Copeland. To establish comm, on | Naval Affairs, : 
natl. museum of engineering and industry; Bills inteoducat een 
Education and Labor. s r 
S. 2626. Nye. To amend act to create Fed- S. J. Res. 68. Harris. Relative to natural 


to define its powers and | ization of aliens; Immigration. 


} Parks 


in | 


18 of | 


4 New Hope Church, 
in Ga., and for erection 
of markers along Johnston-Sherman line of 


vessels for re- | 


authorize Secretary 
ate two bronze cannon to Fort | (19 Stat. 377), and acts amendatory thereof, 


of Navy to proceed with certain public works 
at U. S. naval air station, Pensacola, Fla.; 


ject is satisfaction of hunger, and canni- 
balism from necessity is found among 
many ‘ower races as well as among civil- 
|ized races where shipwrecks and sieges 
|have made consumption of human flesh 
{necessary to prevent starvation. Canni- 
balism by preference for humanflesh 
reached its acme in Africa. 


In West Africa, human flesh was once 
{sold by vendors who maintained stands 
where the flesh was in open view, much 
}as meats are today. Dead relatives were 
sold for consumption as food in this part 
of the world. Many were killed as 
| witches, then eaten. In Australia dead 
| relatives were eaten by their surviving 
families, who believed that this was the 
most fit method of disposing of their re- 
mains. Australians also smoke-dried the 
bodies of tribesmen, after which it was 
customary to consume the portions of the 
| body rendered liquid dy heat. 
Superstitutious Cannibalism 

A sort of protective cannibalism exists 
|in the practice of eating a small portion 
of the body of a murdered man in order 
that his ghost may not trouble the mur- 
|derer. According to Hans Egede, when 
the Eskimo killed a witch, they ate a small 
|bit of her heart to prevent her returning 
}to haunt them. 


The custom of eating food offered to 
| the gods is widespread, and to this origin 
|may be traced much of primitive can- 
|nibalism. The Aztec worship of the god 
j}of war led to the sacrifice of prisoners, 
and the custom of sacrifice to their fre- 
|quent wars. The priest pertorene such 
a sacrifice took out the heart, offered it 
}to the sun, then went through the cere- 
|mony of feeding an idol with the heart 
'and blood. Finally the bodies of some 
|of the victims were consumed by the wor- 
shippers. : 

It will probably never be possible to say 
how cannibalism originated. In fact, the 
|multiplicity of forms and diversity of 
|ceremonial rules—some prescribing that 
fellow tribesmen shall on no account be 
|eaten, and others that the bodies of none 
jbut kindred tribesmen shall provide the 
;}means of human flesh—point to a mul- 
| tiple origin. 5 

In cases it meant a great honor; in 
}others a dire need; while in still others 
jit was a human perversion. 








| provide for sale of desert lands in certain 
States and Territories. approved Mar. 3, 1877 
,| to ceded lands of Fort Hall Indian Reserva- 
tion. Reptd. to H. Jan. 5, 1932. 
.| Bills introduced: 
S. 2655. Bratton. 
tion by 
ceedings; 
S. 2654. 
|nection with 


Judiciary. 
Bratton. To allow 
homestead entries 


Public Lands and Surveys. 
S. J. Res. 74. King. 


For waiver of prosecu-| 
indictment in certain criminal pro- 


credit in con- 
to widows 
of persons who served in certain Indian wars; 


Authorizing reinstate- | 


tent of at least $300,000,000 this year. 

We must all realize that there are places 
where we can reduce and we ought to re- 
duce them in the interest of restoring con- 


ing about a satisfactory readjustment of busi- 
| ness conditions. 

We must first analyze the situation from a 
governmental standpoint as the captains of 
industry are doing in their various lines of 
business in order to save their own concerns 
from going into the hands of receivers and 
into bankruptcy. The first thing they tried to 
do naturally was to economize, to save, and 
that is what the Government ought to do. 
If we save $300,000,000 by reducing the amounts 
contained in the recommendations of the 
Budget Bureau for our expenditures, then we 
naturally will not have to put that much more 
on the people in the way of increased taxes 
when the tax bill is brought here for con- 
sideration, + 


++ 
The chairman of the Senate Committee on 
Appropriations has asked, ‘Where and how 
are we going to reduce appropriations?” If I 
were chairman of the Committee on Appro- 
priations, I would do just what the President 
and the Director of the Budget could readily 
do. The various governmental departments 
| and bureaus go to the Director of the Budget 
with their estimates. Naturally they ask for 
a great deal. Wherever we establish a new 
bureau in »ur Government, the man at the 
head of it wants to be just as big. and just 


head of any other bureau. and he wants to 
do that by neving more employes around him 
than the head of another bureau. They are 
all vying in a mad race of competition for 
prominence and standing in the matter of 
expenditures. 

But the Director of the Budget may say, 
“You must cut your demands 5 per cent or 10 
per cent,” whatever the case may be. That 
may have been done in the past. The report 
of the Director of the Bureau of the Budget 
then goes to the President, and the President 
can himself then say, “You must cut your 
demands 5 or 10 per cent more.” Now, I 
inquire what is wrong with the Congress, 
through its appropriations committees. say- 
ing to every department and bureau in the 
Government, ‘You have got to cut your de- 
mands at least 10 per cent under the Budget 
recommendations?” 

If we do that, we will make more than 
$300,000.900 in savings this fiscal year. I 
would say to them, “You know where you 
can cut without affecting the efficiency of 
your organization; we want you to do it; if 
you do not do it, we are going to apply the 
ax ourselves.” 

I know we cannot effect any saving in the 
interest charges which the Government is 
required to pay, and which amount to up- 
ward of $600,000,000; I know that, perhaps, we 
cannot cut—I will not say that we cannot do 
so, but it would be difficult to cut the sinking 
fund, but we could do it, if we desired it, in 
view of the rapid retirement of the national 
debt. I know we are in duty bound to meet 
the requirements of the Veterans’ Bureau, 
which amount to more than $900,000,000 a 
year; but there are innumerable and numer- 
Ous appropriations outside of those to which 
I have just referred where we could cut and 
cut to the bone. 

The President the other day gave out a 
statement to the effect that provision should 
be made for the consolidation of some of the 
| departments and that we could thereby effect 
some saving. There is not any doubt about 
that. 


fidence among the American people and bring- | 


as prominent, and just as influential as the | 


last year. 

Ah, they answer and say “Some people buy 
them.” I listened to my friend Julius Klein 
over the radio the other night, and he told 
how some fellow down in the Southwest had 
received a bulletin from the Government, and 
he had gone out and made I do not know 
how much money every month. It had even 
given him employment. The facts are that 
only a very few are sold. They are distributed 
at Government expense, and when I say at 
|Government expense it does not mean the mere 
preparation and printing of the documents. 
Let us visualize the cost involved. 
pert. who is supposed to be trained in the 
special work assigned him in the preparation 
of some bulletin, is sent all over the country, 
or perhaps into foreign countries, to gather 
his information. The Government is not only 
paying this employe a salary but his expenses 
in the gathering of the data. Then when the 
data is collected other employes of the Gov- 
ernment are used in the coordination of the 
work and in the final preparation of the docu- 
ment. 

After these expenses are incurred, in many 
instances upon a much larger scale than I 
have suggested, the document is turned over 
to be printed at the Governmet Printing Of- 
fice. Then notices are prepared of this par- 
ticular bulletin, together with others, and dis- 
tributed by the Government in order to 
bring to the attention of the public this par- 
ticular bulletin for distribution. 

Only the other day in the Treasury report 
to this Congress the huge defict in the Post 
Office Department was cited and one of the 
reasons for this deficit was the enormous 
distribution of Government bulletins. 

Mr. President, some of this work could be 
stopped, or at least deferred for the time 
being. 


+~+ + 

I. know how hard it is to cut salaries. I 
dislike to vote to peduce anybody's pay. I 
know that in the Government agencies here 
there are tens of thousands of underpaid 
employes. Some of them, perhaps, are over- 
paid. I have not any doubt that there is 
a surplus in every bureau of every depart- 
ment of the Government, however. In times 
like these, with the very stability of the Gov- 
;ernmment threatened, with Government bonds 
‘declining, with deficits piling up, with de- 
mands more numerous every day coming upon 
us for increased appropriations, if it is nec- 
essary to balance the Budget and bring 
about some reform and economies, I am 
willing, as much as I dislike it, to vote to 
reduce the wages of Government employes; 
and when I say that, I am willing to reduce 
mine more than 1 am willing to reduce 
theirs. 

Mr. Smoot: Several times in the past I have 
made similar statements as to the expenses of 
the Government, and as to the number of em- 


een on the pay roll. One thing I have found 


An ex-| 


poses who are now and who in the past have | 
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causes, and te be present, in more or less 
in every specific occupation 
studied. Differences among the industrial 
occupations did not appear to be of great 
moment, and when found seemed to re- 
flect either selection (the tendency of 
workers with certain impairments to drfft 
into occupations where such impairments 
would not serve as a handicap) or the 
presence within the industrial occupations 
themselves of social or economic differ- 
ences.” 


Additional information made available 
m the published account of the study fol- 
OWS: 


In a recent paper analyzing certain 
phases of a tabulation of health examina- 
tions it was brought out that braad occu- 
native - born, 
male life insurance policyholders showed 


| marked difference in the rates of physical 


impairments. Of all the groups (agricul- 
tural, business, professional, and skilled 
trade) the one which in general presented 
the highest rates was “skilled trade.” Such 
a finding made it desirable to study the 
rate of impairment in the specific occupa- 
tions making up this group, and that is 


| the purpose of the investigation reported. 


oni Excluded From Study 
Women, foreign-born, and colored per- 


| sons have been excluded from the study. 


The number of women in specific occupa- 
tions was not sufficiently large to permit 
a determination of rates of physical im- 
pairment. It is not probable that the 
foreign-born or colored individuals who 
would be included in records of examina- 
tions of this character would be suffi- 
ciently representative to be used. 


The examinations are of the periodic 
type, but for this analysis first examina- 
tions only have been considered. 


In the paper dealing with broad occu- 
pational classes it was found that the 
“skilled trade” group showed unusually 
high impairment rates for the following 
conditions: Defective vision, uncorrected; 
defective hearing; carious teeth; slightly 
infected gums; pyorrhea, definite; insuffi- 
cient dentistry; frequent colds; bronchitis; 
organic valvular lesions of the heart; en- 
larged heart; arterial thickening; consti- 
pation; backache; insomnia; use of pat=- 
ent medicines; habitual use of laxatives; 
varicose veins; albumin in-urine; and a 
tendency to rank high for a number of 
other conditions, such as sugar, pus, blood, 
and casts in the urine. 


The only condition in the “skilled trade” 
group showing a rate greatly below that 
of the other groups was defective vision, 
corrected, and this low rate means merely 
that a larger proportion of persons in the 
“skilled trade” group lets defects of vision 
go uncorrected. 


Rate Factors Studied 

The purpose of the present paper will 
be to determine in so far as_ possible 
whether specific occupational factors ac- 
count for these higher rates. 

The questions answered by the policy= 
| holder in his personal history were—“Oc- 
cupation;” “Particular kind of work;” 
“Previous occupation.” The physicians 
who were making the examinations were 
not concerned with the matter of occu- 
pation or the making of records for purely 
Statistical purposes. It is impracticable, 
therefore, to make a rigorous classifica- 
tion according to industry and occupa- 
tion, and each of the groups used must 
be regarded as more or less indefinite in 
nature. At the same time reference to 
the 28 occupations for which there were 
sufficient numbers to permit analysis will 
show that a fairly specific classification 
has been possible. 


the same impairment has been revealed 
by Comparins the results in these two 
groups, but for the purposes of the pres- 
ent study it has generally been advisable 
to consider only the “field” examinations, 
because of the small numbers in the other 
group. 
in Distribution Shown 

Very little information is available as 
to the inherent differences in individuals 
following specific occupations. One funda- 
mental factor, however, lies in the age 
distribution of persons in this study. 

It will be noted that, in general, the 

average age does not differ widely, being 
from about 39 to 37 years for half of the 
occupations. However, a few groups show 
more marked differences. For instance, 
the average age of blacksmiths in the 
“field” data is 44 years and the average 
one of electricians 34 years. The effect 
which these distinctions in age have upon 
the impairment rates will be considered 
in the course of the paper. 
__ It is difficult to interpret the differences 
in impairment rates for the various oc- 
cupations, because the number of per- 
sons in each occupation varies greatly, 
ranging from 3,070 to 172 in the “field” 
data. It was also found that the rates 
of specified impairments varied widely 
in the different occupations, from about 40 
per cent to about 1 per cent. 
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out, that whenever an employe is dismissed by 
the Governinent, the very first thing that em- 
ploye does is to go to his or her Representa- 
tive or his or her Senator and bitterly com- 
plain, and immediately the Representative or 
the Senator either writes a letter or goes to 
the department in person and objects most 
bitterly to the dismissal. I dare say the Sen- 
| ator from Mississippi knows that to be a fact. 

Mr. Hatrison: Oh, yes; I have neen guilty of 
the same thing. All of us have been guilty. 

Mr. Smoot: lt is my idea. and I hope it may 
be carried cut, that whenever the services of 
an employe are no tonger required by any of 
the Government departments and he is sepa- 


foreign and do-| 


viding a substitute therefor; Judiciary. 


canal ; lands formerly embraced in grant to Oregon 
1929, 15th | mestic; Finance. _ |,,H. R. 7003. Granfield. Amending sec. 1. | & California Railroad Co. and revested in U. 
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lands to Manti National Forest; H. J. Res. 173. Granfield. Proposing amdmt. | p 


Public Lands 
Rivers and Harbors 
Bills introduced: 


; lic lands 
| to Constitution repealing Eighteenth Amend- 


of | ment and vesting in Congress certain powers | 


Blaine. To amend National Pro- 


of construction charges on reclamation proj 








rated from tne service, his dismissal shall be 
final, and that bitter complaints will not be 
made against the department or the head of 
a division because of the fact that some em- 
ployes’ services have been dispensed with. 

I know hoa it has been. used to spend 
days and days and weeks and weeks going 
through all the departments in order to find 
out just how many omieyee there were in 
the departments and what they were there 
for. I have called to the attention of the 
Senate time and time again in the past the 
situation which existed. But I never made 
any headway. 

+~++ 


+ | 

There is not any doubt that we are appro-)| 
priating much money uselessly and foolishly 
at this particular time. Much has been said 
in the past about the large expenditures for 
| Government bulletins. We all send out such 
| bulletins; I used to send a form letter to every 
farmer in the old congressional district which | 
I represented in the other body, enclosing a/| 
farmer's bulletin; I should like to do it now; 
but I know, at this particular time, when the 
-| country is suffering and we must bring the 
Government back to a sound basis, that the 
farmers of my State would be willing to forego | 
receiving farmers’ bulletins for at least two)! 
years. 

| They want to keep in the rentrenchment | 
program. They demand a saving in taxes and | 
a reduction in Government expenditures. | 
In the Department of Commerce the ex- 

| penditures have increased proportionately | 
more than in any other department of Gov- 
ernment. 
In 1922, only a few years ago, shortly after 
the great World War, when we said we were} 
going to economize and stop extravagant ex- 
penditures, at a time when we realize that 
our national debt was over $25,000,000,000— | 


from Mississippi today will result in some- 
thing more than such statements have accom- 


t will, because in the past, of course, our 
and there was no end to the demands made. 
and no end, it seemed, to the revenue raised 
under the law. But times have changed, and 
I trust that not only every Member of the 
Hotise but every Member of the Senate will 
recognize that fact, and that the heads of the 
departments will take notice of what has been 
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. 4 and Harbors. and something must be done to retire it—the| said today in relation to the number of em- 
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| Judiciary. 


for the Department of Commerce $54,775,000, 


I hope the speech made by the Senator | 


lished in the past, and I have a belief that | 


revenues were greater than our expenditures, | 
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Decline for Y 


Shown in Chilean 


Trade Conditions Part-time Work Is General in Manufacturing | 


| 


Economic, Financial and) 


Political Problems Dur-| T 


ing 1931 Reviewed by De- | 


partment of Commerce 


Economic conditions in Chile continued | 
to decline during 1931, according to a re-| 
view of Latin American conditions for | 
the year prepared by the Latin American | 
Section of the Department of Commerce's 
Section of Regional Information and pub- 
lished in the current issue of “Commerce | 
Reports.” (The summary of Latin Amer-| 
ican conditions and the reviews of factors 
in the trade of Argentina, Mexico, Brazil 
and Cuba were published in the issues of 
Jan. 4, 5 and 6). The review of condi- 
tions in Chile follows in full text: 

Political, economic, and financial prob- 
lems seriously affected Chile’s position 
throughout 1931. The postrevolutionary 
administration was beset with conflicting 
demands from an impatient public and 
widely divergent panaceas were applied to 
pressing problems. Although these meas- 
ures afforded temporary relief, Chile, as 
the year ends, is in the midst of one of 
the most serious depressions in its his- 
tory, with the Government stating that 
even greater sacrifices must be made be- 
fore any improvement can be expected. 


Nitrate Consumption Declines 


Operations of the mining companies are 
almost wholly dependent upon the for- 
eign consumption of their products and 
employ more labor than any other group 
excepting agriculture. Nitrate and iodine 
production are the most important. Com- 
petition from synthetic fertilizers forced 
the Government in 1930 to change its 
policy to one of active participation in 
the nitrate industry as a half partner 
in the Compania Salitre de Chile (Cosach). 

Consumption of Chilean nitrate de- 
creased from the average normal of 2.- 


000,000 tons to approximately 1,600,000 
and 1,200,000 tons, respectively, in 1930 
and 1931. Under the new system the re- 


quirements of 1931 were met by six plants 
employing 17,000 workers, as against 50 
to 100 old-type plants formerly employing 
However, stocks 
of nitrate on hand at the end of 1931 
still represented almost two years’ supply 
at the present consumption rate. 

The government completed commercial 
treaties and undertook negotiations with 
important consuming countries in an effort 
to prevent the erection of tariff barriers 
which might endanger the future develop- 
ment of this industry. 

The copper industry maintained 1930 
production levels until late in October, 
1931, when the output sharply declined. 
Stocks on hand increased to more than 
twice the tonnage remaining from 1930, 
or about two months’ normal shipments. 

Agriculture Shows Drop 

Agriculture was adversely affected by 
generally low prices and the decreased 
consumption in northern areas. Relief 
measures undertaken by the Government 
included price fixing for certain commodi- 
ties and on these, especially wheat, prices 
were maintained about 25 per cent above 
the quotations for 1930. Prices for other 
products sagged below those of the pre- 
ceding year. A system of export bonuses 
was also inaugurated and the Agricul- 
tural Credit Institute continued to offer 
credit facilities and extensions of ma- 
turity dates for obligations. 

Lower purchases by the mining and 
agricultural industries, the reduced pur- 
chasing power of the general public, and 
the difficulty in effecting collections seri- 
ously disturbed the mafufacturing indus- 
try. The Government was forced to 
abandon its comprehensive public works 
program initiated in 1927. 

Unofficial estimates place the number 
of unemployed at 120,000, or about 15 per 
cent of the total working population of 
a country wherein there is normally a 
shortage of labor. The Government es- 
tablished free lodgings, distributed some 
workers among the agriculturists, and 
wave some employment at low wages on 
public works; nevertheless, the unemploy- 
ment has created a grave social problem 
which is still unsolved. 


Banking Less Favorable 


A difficult situation for banking and 
Government finance ensued. Commercial 
banks reduced commitments and exerted 
pressure to lower the volume of outstand- 
ing obligations. Interest rates increased 
until forced down by October decreases 
in Central Bank rates. Savings deposits 
steadily declined as reserves were with- 
drawn. : ; 

As the assets of the National Savings 
Bank consist largely of Government and 
Mortgage Bank bonds, it could not be 
liquidated without incurring heavy loss, 
and the Government and Central Bank 
were forced to aid that institution. ; 

Early in the year the Central Bank in- 
creased its rediscount rates to 9 per cent 
for member banks and 10 per cent for the 

ublic. Public clamor as commercial 

anks tightened credit caused a further 

reduction of these rates in September and 
October to 8 per cent, 7 per ceht, and 
finally 6 per cent to member banks. with 
corresponding decreases to the public. 


Credit Inflow Decreases 


Chile normally has an adverse balance 
of payments, notwithstanding its apparent 
favorable visible trade. The deficit origi- 
nates in payments of earnings on invest- 
ments of foreign capital within the coun- 
try, either in private enterprises, State ob- 
ligations, or semipublic institutions. For- 
eign credit entered the country in the 
early months, but in quantities much be- 
low normal requirements, and the situa- 
tion was further complicated by the un- 
favorable visible trade balance of 1930. 

The Government created a committee in 
August, 1931, for the control of foreign 
exchange. It has prohibited the export 
of gold and broadly interpreted its pow- 
ers to prohibit the redemption of paper 


currency issues of the Central Bank for 


¢ 


gold. The inward flow of foreign mer- 
chandise has been checked and foreign 
investors have been unable to withdraw 


their accumulated earnings or unused bal- 

ances. Sight dollars on New York have 

been pegged at approximately 8.25 pesos. 
Government Revenues Drop 


Government ordinary revenues fell be- 
low ordinary expenditures, despite at- 
tempts to effect economies. As the ex- 
traordinary expenditures were predicated 
on borrowings. it was possible to continue 
these only so long as loans could be made. 
In the early part of 1931 funds were se- 
cured from the issuance of short-term 
bills—a source which became exhausted by 
the middle of the year. 

The cessation of foreign credits threat- 
ened the gold reserve and the diminished 
income of the Government necessitated 
that early in August it declare its inability 
to continue to meet services on its foreign 
obligations. To further protect its gold 
position it extended this moratorium to 
embrace all those public institutions and 
municipalities which had indebtedness in 
foreign currencies. 

Nevertheless, the Government’s income 
was insufficient for ordinary expenditures 
and relief measures for the unemployed. 
Laws were enacted permitting the Central 
Bank to increase its obligations to the 
State and State institutions, to reduce the 
legal percentage of the gold reserve against 
currency and deposits from 50 to 35 per 
cent, and to purchase the 1932 issue of 
the Cosach bonds granted by that concern 
to the State in payment of its 1932 quota. 
A total of 220,000,000 pesos was advanced 
by the Central Bank or State institutions. 


Outlook for Present Year 
The outlook for 1932 is not encouraging. 
As world stocks of principal products are 
very high, such increases in consumption 
as may occur during 1932 could not be 
expected to bring about a substantial im- 
provement in Chile during the year. Even 











ear Possibilities for Employment 


In the States Are Surveyed 





Industries, Says Federal Service 





HE major manufacturing establishments in the United States were employing 
a large percentage of their workers part-time during November, the United 
States Employment Service of the Department of Labor stated Jan. 6 in its “Indus- 
trial Employment Information Bulletin.” (The Service’s synopsis of employment 
conditions in the United States was published in full text in the issue of Jan. 7.) 

General comment by the Service on items affecting employment tendencies, pos- 


sibilities, and development in each of the 48 States and in the District of Columbia 
fdllows in full text: 


Alabama 


Alabama: A surplus of labor was apparent 
throughout the State during November. There 
was a further reduction in the forces em- 
ployed in the coal mines, several were closed, 
and the mines in operation worked part time. 
Curtailed schedules generally prevailed in the 
lumber mills and a number were closed. A 
majority of the textile establishments re- 
ported full-time schedules, including nearly 
all Knitting mills, and a few knitting mills 
worked overtime. 


+ 


| this industry was apparent in nearly all sec- 
tions. 


Sewer and street-paving projects afforded 
employment to quite a number of laborers 
in the larger cities. Highway construction 
continued fairly active, with approximately 
2,000 men engaged on the various projects 
throughout the State. A contract for a United 
States Forest Service road has been let, and 
construction is expected to start within the 
next 30 days, which should provide employ- 
ment for a considerable number of men. Ac- 





A few iron and steel mills were closed, and tivities and employment in copper mining 
employment decreased somewhat in the iron continued on sreatly tailed basi 
and steel plants in operation. There was a O Ereawy CUrsaien Wass. 
slight improvement in employment in ship-|, AN upward trend was noted in gold-min- 
building plants. Several clay-products plants|ing operations. Railroad employment re- 
worked with greatly reduced forces, while a/|™mained below normal, practically all depart- 
few cement-manufacturing plants were closed.| ments reporting curtailed schedules. The 
The building programs in various cities re-| Meat-packing houses, flour mills, and other 
mained below normal; however, the building | f00d-products plants reported fairly satisfac- 
of several Government projects employed large| tory production schedules, while the steel 
forces of skilled and unskilled workers, mills, machine shops, iron foundries, brick- 


yards, concrete-pipe plants, planing mills, and 


Arizona several other manufacturing establishments 
; , operated with reduced forces engaged and 
Arizona: While harvesting of seasonal crops in several instances on a part-time basis. 
resulted in an increase in the volume of em- Plants manufacturing lettuce crates op- 
ployment throughout the agricultural areas | erated overtime. The cotton gins, cottonseed- 
during November, employment in practically! oil mills and citrus-fruit packing plants re- 
all other lines of industry remained below ported fairly satisfactory production schedules. | 
normal. Although there was a demand for|A further curtailment in logging and saw-/| 
cotton pickers in the cotton-growing sec-! mill operations was reported. _ 
tions, the supply of all other classes of labor any class of labor was noted. 
exceeded requirements. Several thousand ad- 
ditional cotton pickers were employed in the Arkansas 
cotton fields. Arkansas: Manufacturing activities and em- | 


Picking citrus fruits, harvesting of sweet 
potatoes, and other seasonal agricultural ac- 
tivities also provided employment for a num- 
ber of men. Harvesting of Winter lettuce 
and threshing milo maize, now getting un- 
der way, should absorb additional farm ia- 
bor within the next 30 days. Building and 
general construction remained below normal, 
and a surplus of men usually engaged in 


ployment registered a slight improvement in 
November; nowever, the general level of em- 
ployment throughout the State remained be- 
low normal. Railroad freight-transportation 
forces were increased, while activities in all 
other railroad departments remained on a 
curtailed basis. 

Operations and employment in the coal 
fields continued irregular, some mines having 
operated close to normal while part time ob- 
tained in others, and a surplus of this class 
of labor prevailed. Employment 
the cotton gins, cottonseed-oil mills and stone 
and marble quarries, providing employment 
for several thousand workers. 

Curtailed schedules continued in the found- 
ries, lumber mills, paper and printing estab- 
lishments, and glass and woodworking plants. 
| The meat-packing houses, the candy, and gar- 
ment factories increased 
November Oil-prospecting activities 
southern part 
ward trend. 


presuming that the country remains polit- 
ically tranquil during the year, and the 
Government can effect substantial econ- 
omies, it does not now appear that the 
financial situation will improve sufficiently 
to attract foreign capital in large amounts 
into the country. 


Without this, either the capital move- 
ment must be artificially regulated so as 
to prevent its flight from Chile, or the 
country may have to accept inconverti- 


in the 
of the State recorded an up- 
State, county, and Federal con- 


| 7 : great mumber of skilled and unskilled la- 
bility of its currency and permit exchange | borers 
operations to be regulated by the law of! Improvement work along the Mississippi 


River furnished employment to several hun- 


s ly a : i i - 
upply and demand. Under either circum dred unskilled workers. Highway construc- 


stance imports will continue at low levels. 


tion decreased in volume and several hun- 
‘Commercial Attache Ralph H. Ackerman, | dred men were released. There was a large 
Santiago.) demand for cotton pickers throughout the 





No shortage of | 


increased in | 


their forces during 


struction projects provided employment to a 








| 
State and practically all available farm. work- | 
ers were absorbed. | 


California | 

California: The industrial employment situa- 
tion throughout November remained far from 
satisfactory, as nearly all industries operated 
on @ subnormal basis and a large surplus of 
all classes of labor prevailed throughout the 
State. The iron and steel mills registered a 
slight improvement in operations, with a 
small increase in the forces engaged. 

Holiday trade increased employment in the 
confectionery and paper-box factories, absorb- 
ing many of these workers. Cotton picking 
and work in the cotton gins and by-products 
plants provided employment for several thou- 
sand people. Seasonal activities in the fruit 
and raisin-packing plants were below normal | 
for this period of the year. } 


| The picking of oranges and the harvesting, | 
| packing, and shipping of lettuce stimulated | 
employment in several areas. Eighty-two road 
| contracts at an estimated cost of over $14,- 
| 112,000, 35 bridges valued at $2,800,000, and | 
other miscellaneous manual labor contracts 
amounting to $2,585,000 were under way by | 
the State division of highways, while con- | 
tracts to be awarded in the next 30 days will| 
include other road and bridge work at an/| 
estimated value of over $2,420,000. 


| The expansion of public construction 
| through the division of architecture embraced 
| building projects at an estimated cost of over 
$203,112 and contracts to be awarded in the 
| next 30 days to cost $239,114. Metal-mining| 
activities remained inactive, except gold min-| 
|} ing, and an oversupply of this class of labor | 
| Was apparent. 

Extensive plans have been adopted by nearly 
all of the principal cities for the relief of | 
| unemployed citizens. The arrival of workers | 
|from other States seeking employment in 
| California exceeded 1,000 a day during the 
| month, and the State has started the estab- 
lishment of migratory labor camps where 


| board and shelter will be given in exchange 
for work, | 





Colorado 

Colorado: The volume of industrial activity 
and employment showed a seasonal decrease 
during November, particularly indicated in 
agricultural, construction, and miscellaneous 
outdoor lines. The supply of male and fe- 
male labor was in considerable excess of de- 
mands. Harvesting of the sugar-beet crop in 
the northern Colorado, Arkansas, San Luis 
| Valleys, and in the Grand Junction-Delta dis- 
tricts was finished during the month, with 
the resultant release of several thousand sea- 
sonal field workers, 


Harvesting of the potato and other late Fall 
crops was also finished during the early part 
of the month. Winter feeding of cattie and | 
sheep provided quite a number of general 
farm workers with employment. The 17 beet- 
sugar factories continued steady operations on 
| @& three-shift, eight-hour day basis. Gold 
mining continued active. Other metal-min- 
ing activities, particularly in the higher alti- 
tudes, showed a further decrease, with result- 
| ant decrease in activities at the ore mills and 

smelter plants. 


Coal mining showed a slight seasonal in- 
crease. Continued expansion of oil-field pro-| 
ducing and prospecting activities was noted. 
| Winter weather. conditions effected a gradual 
slackening in building and general construc- 
| tion activities While municipal work de- 
creased, miscellaneous municipal maintenance 
work showed an increase. 

Highway work, other than maintenance, 
showed a seasonal decrease. Railroad freight- 
transportation activities and forces were fairly 
well maintained and a considerable number 
of railroad shopmen were reemployed the lat- 
ter part of November. A further seasonal de- 
crease in railroad construction and mainte- 
nance-of-way forces was noted. 


Connecticut 


Connecticut: Little change was noted in 
the industrial-employment situation during 
| November. Several of the silverware manu- 
facturers and plants producing brass special- | 
ties reported overtime with full forces en- | 
|gaged. A broad-silk mill continued on over- | 
time and reported additional help employed, 





| tons. 


Alteration in F low 
In Trade of World Predicted 





Increased Production 


Sources Cited by Federal Specialist 





Because of increased production in 
some of the older areas and the starting 
of production in new regions, the world’s 
fiow of copper in international trade may 
be altered considerably in the near future, 
J. W. Furness, Chief of the Minerals Di- 
vision of the Department of Commerce, 
stated orally Jan. 7. 

An unprecedented development of the 
world's resources of copper in recent 
years and the discovery of new sources 
of this metal, he said, have added mate- 
rially to the world’s copper ore reserves. 
The probability of the alteration of the 
flow of copper in international trade was 


explained by him as being based upon | 


the decreased cost of producing a pound 
of coover as a resiit of the rapid advance 
in technology. 

In 1926 the domestic ores in the United 
States furnished approximately 


Dr. Furness continued. and the commer- 
cial control by its nationals of foreign 
deposits brought the contribution of this 
country up to 78 per cent of the world's 


| total. 


The Minerals Division supplied the fol- 
lowing information: 

During the past five vears. the average 
annual production of the United States 


has been in round numbers 1.000.000 tons. | 
The average world production for these | 
1.870.000 | 


vears has been approximately 
During these years the contribu- 
tion to world’s production from domestic 
the vears previous to 1926, to approxi- 
mately 40 per cent of the world’s total. 
The vroduction of 
Tinited States controlled by nationals of 
the TWnited States prior to 1926 was av- 
vroximately 20 ner cent of the world’s 
total. During the past five years the 


while normal schedules obtained in the vlants 
nroducing cigars, tobacco. rubber products. 
serovlane parts, chains, oil burners, and silk 
thread 

Manufacturers of men's straw hats recalled 
a few workers Factories which increased 
their forces during the month included those 
producing ball bearings. hardware. machinerv 


electrical devices. and aerovliane§ engines. 
Manufacturers of tools. automobile svrings. 
alyminum castings. clocks. chemicals, house- 


hold goods, varns, men’s underwear, and wor- 
sted goods also engaged more help. 

Other factories continued on 
schedules and a few ovlants reduced their 
forces. There were a few utilitv expansions 
noted. Federal. State. and municival work 
continued to emplov a large number of men 


eurtatled 


Relief committees in a number of cities have | 
raised funds and vrovided emplovment for a | 


large number of men The surplus of labor 
apparent included farm help. 


Delaware 
Delaware: There was a general surplus of 
labor apparent throughout November: how- 
ever, a slight improvement was evident in 
certain centers Considerable improvement 


{Continued on Page 8, Column 7.] 





54 per | 
cent of the world’s production of copper, | 


mines outside of the| 


of Copper | 


and Discovery of New| 


,contribution of these mines to world’s | 
—* has been in excess of 35 per 
cent. 


Fixing of World Price 


|By Metal Exchanges 
Prior to 1925 the world’s price of copper 
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Settlement Made — 
Of Five Disputes 
Regarding Labor 











Eleven New Controversies 
Brought Before Depart- 
ment of Labor During 
Week for Adjudication 








was established in the London Metal Ex- 
change. Because of the position occupied 
| by the United States (its large contribu- 
tion to world supply) from an interna- 
tional standpoint, the Copper Exporters’ 
Association was formed under the Webb- 


| The object of this association was to elim- 
{inate what was termed unfair trade prac- 
| tice. One of the results of the activities 
of this association was the end of the 
British control of price, and the estab- 
lishment of New York as the world’s mar- 
ket for copper. 

In view of an apparent general rapid 
industrial need for copper, the world’s 
price was advanced from 14% cents in 
1925 to approximately 184 cents in 1929. 
Because of this rapid advance in price, 
} consumption did not keep pace with the 
increased production. As a result, on Oct. 
1, 1931, the world’s visible supply was 
greater than at any time in the past his- 
tory of this metal, and the price had 
dropped to an all-time low. 

In November, 1931, notwithstanding the 
fact that 90 per cent of the world’s pro- 
duction was handled by the Copper Ex- 
porters’ Association, the organization was 
threatened with dissolution by the with- 
drawal of some of the powerful factors in 
the situation. The copper industry by this 
action was threatened with a trade war, 
notwithstanding the fact that the indus- 
try was faced with the problem of dispos- 
ing of its surplus stock. 

On Dec. 21 an announcement was made 
in New York that whatever disagreement 
had existed prior to this date had been 
settled, and that a satisfactory plan had 
been accepted as to curtailment of pro- 
duction. The scheme is to reduce produc- 
tion to a basis of 26.5 per cent of the ca- 
pacity of the various companies at in- 
terest. 


' Relatively Stable Price 


In Near Future Predicted 

In order that curtailed production would 
not result in unduly advancing the price 
of copper, certain checks and balances 
jhave been adopted. “Twelve cents a 
pound was approximately the lowest level 
reached by copper during the present cen- 
tury prior to the present depression. It 
is a price below which but few mines, only 
one or two of which are situated in the 
| United States, can be operated at a profit, 
allowing a return of the capital invested 
with 6 per cent interest thereon.” The 
announcement went on to state 





|Pomerene Act in the latter part of 1925. | 


Eleven new labor disputes, two of which 
were adjusted, were brought before the 


| Department of Labor for settlement dur- 


ing the week ended Jan. 2, according to 
information supplied by Hugh L. Kerwin, 
Director of the Conciliation Service. 

With three old disputes having been 
|adjusted, there were 39 strikes and 38 
controversies awaiting adjudication at the 
ciose of the week. Mr. Kerwin supplied 
the following list of new cases: 


Robin Hood Hat Co., New York City— 
Strike of 65 millinery workers; pending; em- 
ployes required to join association. 

I. and B. Cohen and Bomzon Co., New 
York City—Strike of 150 clothing workers; 
pending; revision of rates on coats. 

Simon Ackerman, New York City—Strike of 
650 clothing workers; pending; work done out 
of town. ; 

Kids Nobby Klothes, Inc., New York City— 
Strike of 60 clothing workers; pending; work 
done out of town. 

Federal Penitentiary, Latuna, Tex.—Contro- 
versy with an unreported number of bricks 
layers; pending; prevailing wage rate. 

Fish Hatchery near Dexter, N. Mex.—Cone 
troversy with an unreported number of care 
penters; pending; prevailing wage rate. 

Graham Construction Co., Eatonton, Ga.— 
Controversy with 15 building craftsmen; pend 
ing; prevailing wage rate 
| C. A. Morrison, Sandersville, Ga.—Controe 
| versy with 16 building craftsmen; pending; 
prevailing wage rate 

Norwood-Griffin Co., 
versy with 20 building craftsmen; 
prevailing wage rate 
| Goldman and Son, New York City—Strike 
of 20 fur workers; adjusted; pay for elece 
tion day; demands granted. 

Berman and Smith, New York City—Strike 
of 25 dress makers; adjusted; demand for in- 
crease in piece rate; company discontinued 
manufacture. 


Madison, Ga.—Controe 
pending; 


cease no matter what the existing stocks 
may be. 

The Tariff Commission inquiry (ordered 
by the Senate in February last) was oce 
casioned by the development just outlined. 
| Congress instructed the Tariff Commis- 
sion to investigate the difference between 
the foreign cost of production and that of 
the domestic market during the calendar 
years 1928, 1929 and 1930. 
| On Page XI of the Tariff Commission’s 
report on its copper investigation (under 
|date of Nov. 30, 1931) the total cost of 
producing refined copper from domestic 
| ore is given at 13.29 cents; that of foreign 
|ores, at 11.87 cents. The excess of do- 
mestic over foreign cost of refined copper 
|is, therefore, 1.42 cents. Apparently, it 


| 
| 
| 
| 


that | would seem that, in the immediate future, 
shoutd the price of copper exceed 12 cents| the consumer of copper would enjoy a rele 
for a period of 15 days curtailment shall’ atively stable price. 
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omething every smoker 
wants to know! 


@ Absolutely pure... that’s what you ex- 
pect in the things you eat and drink... 
and in the cigarettes you smoke. 

“Chesterfields are as pure as the water 
you drink,” a noted scientist writes. 
There’s no way to make a purer cigarette. 

Starting with tobaccos...the ripest, 
finest, purest leaf that grows is selected 
for Chesterfields. Mild to start with... 
Cross-Blending makes it milder still. Then 
it’s wrapped in paper that is so pure it 
burns without any taste or odor. 

The phrase “Scientifically Purer” is 
entirely justified. By our use of a highly 
scientific process which was worked out 
by Dr. Paul Gross, the Head Chemist of 
our Research Department, Chesterfield 
reaches a state of purity unmatched, to 
our knowledge, by any other cigarette. 

In addition, scientists check every in- 
gredient, every method. Even the factory 
air is washed, and changed every 44% 
minutes. More purity! 

Notice, too, the clean, white, attractive 
package ... moisture-proof. Chesterfields 
come to you as good and as pure as they’re 
made. Good...they’ve got to be good! 
Change to Chesterfields and see. 


J 
A WONDERFUL NEW RADIO PROGRAMI 
Tonight... at 10:30... Chesterfield’s Radio Program. 
Light a Chesterfield...lean back...and relax while 
Nat Shilkret’s Orchestra and Alex Gray, soloist, 
charm away your cares. It’s on the entire Columbia 
Network ... broadcast from coast to coast... every 


night except Sunday. And the hour's 10:30 ES. T. 
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@ WRAPPED IN DU PONT NO. 300 MOlS- 
TURE-PROOF CELLOPHANE. THE BEST 
AND MOST EXPENSIVE THAT'S MADS 
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Decisions of the 


Three Offenses 
Board of Tax Appeals 


Effected by Two 


e 
t S ] 4648, 9923. 
arco 1¢ a es | A meeting of the petitioner’s board 
| of directors was held at which three of 
| the five members were present. The 
| other two were not notified of the 
meeting prior thereto. The declara- 


i Id 
Same Transaction Is He tion of a dividend at the above meet- 
ing served to reduce surplus for in- 


By Court to Have Been | vested capital purposes. 
In Violation of Two See-|£isie 4. prerler. Docket Nos. 31772, 41818. 


. e Income from property of a revocable 
tions of Harrison Act Pet 








trust held taxable to the grantor un- 
der section 219(g) of the Revenue Act 
of 1926, notwithstanding the fact that 
such income was_ distributable to - 
charitable organizations. 


Certain residence property owned by 
petitioner was used by relatives dur- 
ing the taxable years without pay- 
ment of rent therefor. Held, that 
the respondent correctly disallowed 
deductions for repairs, insurance and 
—— in respect of such prop- 
erty. 

Sam Cook. Docket No. 35014. 


Held, under the facts shown, that 
petitioner sustained a deductible loss 
of $10,000, in the taxable year, under 
section 214(a) of the Revenue Act of 
a through his investment in an oil 
ease. 


Held, where the respondent seeks 
affirmative relief and asks for an in- 
creased deficiency, based upon alle- 
gations in his answer of a deduction- 
erroneously allowed, the burden is 
upon him to produce evidence show- 
ing that the item so disputed was, 





Harry BLOCKBURGER 
Vv 


UNITED STATES. 
Supreme Court of the United States. 
No. 374. Ae 
Dn writ of certiorari to the Circuit Court 
of Appeals for the Seventh Circuit. 
Harotp J. Banpy submitted brief for peti- 
tioner; CLaupe R. Brancw, Special As- 
sistant to Attorney General (THomas D. 
THACHER, Solicitor General, NUGENT 
Dopps, Assistant Attorney General, and | 
Harry S. Rivcery with him on the 
brief), for respondent. 


Opinion of the Court 
Jan. 4, 1932 


Mr. Justice SuTHERLAND delivered the 
opinion of the court. 
The petitioner was charged with viola- | 
ting provisions of the Harrison Narcotic 
Act: c. 1, section 1, 38 Stat. 785, as 
amended by c. 18, section 1006, 40 Stat. 
1057, 1131, (U. S. C., Title 26, section 692); | 
(Note No. 1) and c. 1, section 2, 38 Stat. 
785, 786, as amended (U. S. C., Title 26,; in fact, excluded from his computa- 
section 696). (Note No. 2). The indict-| tion of the tax at issue. 
ment contained five counts. ame jury | Hotel Plaza Company. Docket No. 43108. | 
Fee ee ornare ne Pe cocms onli ucTestimany taken by deposition wil 
Each of these counts charged a sale of raed etnies tain ae ce sea 
— hydrochloride to the same pur-| 65 the Rules of Practice before the 
“ The second count charged a sale on a| United States Board of Tax Appeals. 
specified day of 10 grains of the drug not Charles Blaine, C. P. Anderson. Docket 
in or from the original stamped package; | 0S. 44887, 44888. — 
the third count charged a sale on the Held, the petitioners are liable as 
following day of eight grains of the drug; transferees under section 280 of the 
not in or from the original stamped pack-| Revenue Act of 1926, for the unpaid 
age; the fifth count charged the iatter taxes of a corporation. 
sale also “ having — i in 
ursuance of a written order 0 e pur-| ° : 
chaser as required by the statute. The Injunction on Truck Tax 
court sentenced petitioner to five years} es * : e aay | 
imprisonment and a fine of $2,000 upon Is Denied in Wisconsin | 
each count, the terms of imprisonment to | 
run consecutively; and this Judgment was MapIson, Wis., Jan. 7. | 
affirmed on appeal. 50 F. (2d) 1795. 
Petitioner’s Contentions | 
The principal contentions here made} 
by petitioner are as follows: (1) that,| 
upon the facts, the two sales charged in 
the second and third counts as having 
been made to the same person, constitute | 
a single offense; and (2) that the sale | 
charged in the third count as having been | 
made not from the original stamped pack- 
age, and the same sale charged in the 
fitth count as having been made not in 
pursuance of a written order of the pur- 
chaser, constitute but one offense tor 











| The Wisconsin Supreme Court has de- | 
|nied a temporary injunction but will hear 
arguments in February on a petition filed | 
by the Wisconsin Allied Truck Owners’ | 
Association contesting the constitution- | 
ality of the new law imposing a mile-ton | 
tax on contract carriers. | 

The petitioners allege that the law is| 
discriminatory because it exempts trucks | 
carrying agricultural products. The ac- | 
tion is against the Public Service Com-| 
or , 7 State Treasurer and is 
state Oo involve aggregate tax | 
$900,000. —— ™ 7 


Net Gain on Stock 
Acquired by Use 


Of Rights Defined 


Two-year Tax Provision on 
Capital Assets Held to 
Apply Only From Date of 
Acquisition of Shares 


In order to constitute “capital assets” | 


within the meaning of the capital gains 


provisions of the Revenue Acts of 1921, | 


1924, 1926 and 1928, stock acquired by 
the exercise of stock rights must itself 


have been held for more than two years, | 


the General Counsel, Bureau of Internal 
Revenue, has ruled (G. C. M. 10063). 

The two-year period during which the 
property must be held in order to con- 
stitute a “capital asset” begins to run 
from the date of the acquisition of the 
stock acquired through the exercise of 
the rights, and not from the date of the 
acquisition of the stock with respect to 
which the rights were issued, the ruling 
held. The ruling follows in full text: 

Tax Ruling is Cited 

An opinion is requested whether stock 
acquired through the exercise of stock 
rights must have been held for a period 
of more than two years in order to be 
classified as a “capital asset” under the 
Revenue Acts of 1921, 1924, 1926 and 1928. 

In I. T. 1786 (C. B. II-2, 45) it was 
held that in the case of stock acquired 
through the exercise of stock rights, if 
the stock with respect to which such 
rights were issued was acquired and held 


;by the taxpayer for profit or investment 
|for more than two years, he may elect to 


be taxed under the capital gains provi- 
sions of the 1921 Act. This ruling has 
been followed under the later acts. 
ever, in the case of Rodman E. Griscom 
v. Commissioner (22 B. T. A., 979) the 
Board held that stock acquired by the 
exercise of rights must itself have been 
held for more than two years to consti- 
tute “capital assets.” 

In the Griscom case the stipulation of 
facts (22 B, T. A. at page 983) stated 
that the taxpayer’s return showed a sale 
of 164 shares of Pennsylvania Water & 
Power Co. stock for $26,994.94, 130 shares 
of which had a March 1, 1913, value of 
$8,450, and 34 shares of which had cost 
$3,400, the return showing a total profit, 


therefore, of $15,144.94 from such sale. | = 


The stipulation then states in. part as 
follows: 

“These profits were included in the re- 
turn in the computation of a capital net 
loss. In the final determination of the 
Commissioner no adjustment was made 
on account of the profits reported from 
the sale of said _ stocks, 
amounts were included in the computa- 
tion of the item of capital net gain shown 
in the statement attached to the defi- 
ciency letter. It is agreed that in any 
event the correct profit from the sale of 


How- | 


but the same | 







Elected to Judgeship 
on Court of Appeals 
of State of Kentucky 





WESLEY VICK PERRY 


RANKFORT, Ky., Jan. 7—At the No- 
vember elections in Kentucky, Wes- 
ley Vick Perry, lawyer and legislator, 
was elected judge ofthe State Court of 
Appeals. Judge Perry served in several 
sessions of the General Assembly in the 
| House of Representatives, and was an 
outstanding lawyer in the second appel- 
late court district. 


He was born at Russellville 59 years 
ago, and was admitted to the bar of 
Kentucky in 1899. He is a graduate of 
Bethel College with the degree of A. B. 
in 1892, Princeton University in 1893, 
and of Vanderbilt and Columbia Uni- 
versities Law Schools. He received his 
degree of LL.B in 1899. 


Between 1908 and 1912 he saw public 
service as City Attorney and State legis- 
lator. Subsequently he devoted his ef- 
forts to the general practice of law. 





Journal of Proceedings 


In the Supreme Court 


. Jan. 7, 1932 
Present: 


|Mr. Justice 
Roberts. 


Stone, and Mr. 





The Chief Justice, Mr. Justice 
| Holmes, Mr. Justice Van Devanter, Mr. 
| Justice McReynolds, Mr. Justice Brandcis, 
| Mr. Justice Sutherland, Mr. Justice Butler, 
Justice 


which only a@ single penalty lawfully may 
be imposed. 

One, The saies charged in the second 
and third counts, although made to the 
Same person, were distinct and separate 
sales made at different times. 
pears from the evidence that shortly after 
delivery of the drug which was the sub- 
ject of the first saie, the purchaser paid 
for an additional quantity, which was 
delivered the next day. But the first sale 
had been consummated and the pay- 
ment for the additional drug, however 
closely following, was the initation of a 
separate and distinct sale completed by 
its delivery. 

Single Sale Claimed 

The contention on behalf of petitioner 
is that these two sales, having been made 
to the same purchaser and following each 
other with no substantial interval of time 
between the delivery of the drug in the 
first transaction and the payment for the 
second quantity sold, constitute a single 
continuing offense. The contention is 
unsound. The distinction between the 
transactions here involved and an of- 
fense continuous in its character, is well 
settled, as was pointed out by this court 
in the case of In re Snow, 20 U. S. 274. 


There it was held that the offense of 
cohabitating with more than one wo- 


man, created by the Act of March 22,|there was but one sale, 
1882, c. 47, 22 Stat. 31, was a continuous|is whether, both 


offense, and was committted, in the sense 
of the statute, where there was a living 
or dwelling together as husband and wife. 
The court said (pp. 281, 286): 

“It is, inherently, a continuous offense, 


lt ap-| 


' 





}on Patents during the third session of | the 34 shares constituted ‘capital assets,’ | 


|are 2 per cent on earned income and 4| 


| 


| 


| land, 





, Bill Introduced in Seunte 


On Copyright of Designs 


Senator Hebert (Rep.), of Rhode Is- 
chairman of the Committee on 
Patents, introduced in the Senate Jan. 6 
a bill (S. 2678) to provide for copyright 
registration of designs. The bill as in- 
troduced is identical with the bill re- 
ported to the Senate by the Committec 


the last Congress, following extended 
hearings. It was referred to the patents 
committee again this year. 





Individual Income Tax 


Sought in Rhode Island 


PROVIDENCE, R. I., Jan. 7. 

A bill (H. 509) providing for an individ- 
ual income tax has been introduced in the 
Rhode Island House. The proposed rates 


~~ — on ioeatnes income. The ex- 
mptions wou é $1,000 for single persons 
and $2,000 for married persons. Pe 


>, and the question 
ee ceria eee fectione mane volated 
i s . e accused committe 
ime, ottenees or only one. — 

he statute is not aimed at sales of 
the forbidden drugs qua sales, a matter 
entirely beyond the authority of Con- 


having duration; and not an offense con- | gress, but at sales of such drugs in viola- 


sisting of an isolated act. 


“A distinction is laid down in adjudged 
cases and in textwriters between an of- 
fense continuous in its character, like the 
one at bar, and a case where the statute 


is aimed at an offense that can be com-| 


mitted uno ictu.” 


Provisions of Statute 

The Narcotic Act does not create the 
Offense of engaging in the business of 
Selling the forbidden durgs, but penalizes 
any sale made in the absence of either 
of the qualifying requirements set forth. 
Each of several successive sales consti- 
tutes a distinct offense, however closely 
they may follow each other. The dis- 
tinction stated by Mr. Wharton is that 


“when the impulse is single, but one in-| 


dictment lies, no matter 
action may continue. 

If successive impulses are _ separately 
given, even though all unite in swetling a 
common stream of action, separate indict- 
ments lie.” Wharton’s Criminal Law, 1lth 
Ed., section 34. Or, as stated in Note 3 
to that section, “The test is whether the 
individual acts are _ prohibited, or the 
course of action which they constitute. 
If the former, then each act is punish- 
able separately * * *. If the lattter, 
there can be but one penalty.” 

Conditions of Sate 

In the present case, the first transac- 
tion, resulting in a sale, had come 
an end. The next sale was not the result 
of the original impulse, but of a fresh 
one—that is to say, of a new bargain. 
The question is controlled, not by the 


how long the 


Snow case, but by such cases as that of | 
There | 


Ebeling v. Morgan, 237 U. S. 625. 
the accused was convicted under several 
counts of a wiliful tearing, etc., of mail 
bags with intent to rob. 

The court ‘p. 628) stated the question 
to be, “whether one who, in the same 
transaction, tears or cuts successively mail 
bags of the United States used in con- 
veyance of the mails, with intent to rob 
or steal any such mail, is 


to} 


| who violates or fails to com 
2 |of the requirements of this 
1 is guilty of a| punished, etc., 
single offense or of additional offenses} posing a single 
because of each successive cutting with|tion of the disti 
the criminal intent charged.” Answering| tions 1 and 2 when accomplished by one 


|tion of the requirements set forth in sec- 


tions 1 and 2, enacted as aids to the en- 
forcement of the stamp tax imposed by 
the act. See Alston v. Unted States, 274 
. Ss. ; Nigro v. Unite 
U. S. 332, 341; 345, 351. ee 
Proof Under Statute 
Each of the offenses created requires 
proof of a different element. The appli- 
cable rule is that where the same act or 
transaction constitutes a violation of two 
distinct statutory provisions, the test to 
be applied to determine whether there 
are two offenses or only one, is whether 
each provision requires proof of an addi- 
Sonat . ween ane other does not. Ga- 
res v. Unite tates, 220 U. S. 
on authorities cited . oo oh 
n that case this court quoted from 
adopted the language 4 the i 
Court of Massachusetts in Morey v. Com- 
monwealth, 108 Mass. 433: “A single act 
may be an offense against two statutes; 
and if each statute requires proof of an 
additional fact which the other does not. 
an acquittal or conviction under either 
statute does not exempt the defendant 
from prosecution and punishment under 
the other.” Compare Albrecht v. United 
States, 273 U. S. 1, 11-12, and cases there 
cited. Applying the test, we must con- 
oer ae Fe ethoush both sections 
T ated by the one sa 
= committed. in ah Sine 
e case of Ballerini v. Aderholt, 44 
F. (2d) 352, is not in harmon i 
views and is disapproved. ona See 
Meaning of Provisions 
Three. It is not necessary to discuss 
the additional assignments of error in re- 
spect of cross-examination, admission of 
testimony, statements made by the district 
attorney to the jury claimed to be preju- 
dicial, and instructions of the court. Thes 


court below. Nor is 
contention that the language of the pen 
section of the Narcotic Act, — 


is to be construed as im- 


this question, the court, after quoting the| and the same sale. 


statute, section 189, Criminal Code ‘| 
C., title 18, section 312), said (p. 629): 


“These words plainly indicate that it! prescribed; and if t 
was the intention of the lawmakers to! remed 
protect each and every mail bag from | gress, 


felonious injury and mutilation. When- 
ever any one mail bag is thus torn, cut 
or injured, the offense is complete. Al- 
though the transaction of cutting the 
mail bags was in a sense continuous, the 


complete statutory offense was committed | 
every time a mail bag was cut in the! 
intent | 
charged. The offense as to each separate | 
bag was complete when that bag was cut, | 


manner described, with the 


irrespective of any attack upon, or muti- 
lation of, any other bag.” 
Offenses Under Act 
See also In re Henry 123 U. S. 372, 374; 


U. S.| 


In re De Bara, 179 U. S. 316, 320; Badders 
v. United States, 240 U. S. 391, 394; Wilkes 
v. Dinsman, 7 How. 89, 127; United States 


v. Daugherty, 269 U. S. 360; Queen v 
Scott, 4 Best & S. (Q. B.) 368, 373. 


Two. Section 1 of the Narcotic Act cre- 
ates the offense of selling any of the 


forbidden drugs except 


in or from the 


original stamped package; and section 2 
creates the offense of selling any of such 
drugs not in pursuance of a written or- 
der of the person to whom the drug is 


sold. 
two distinct offenses are created. 


Thus, upon the face of the statute, | form to be issued in blank 


The plain meaning of the provision is 
Subject to the penalty 
hat be too harsh, the 
y must be afforded by act of Con- 
legislation under 
Under the cir- 
| cumstances, so far as disclosed, it is true 
| that the imposition of the full penalty of 
| Sine and imprisonment upon each count 
seems unduly severe; but there may have 
been other facts and circumstances before 
the trial court property influencing the 
In any event, 
the matter was one for that court, with 
| whose judgment there is no warrant for 


that each offense is 


hot by judicial 
the guise of construction. 


extent of the punishment. 


interference on our part. 
Judgment affirmed. 


age or from the original 
and the absence of appropriate 
stamps from any of the aforesaid drugs shal 


section by 
same may be found; 
Note No. 2.—It shall 


the person in 


*“* * 


whose 


sold, bartered, exchanged, or given, on 


matters were porperly disposed of by the | cra district of New York, and the nomi- 


there merit in the 


“any person | 
ply with any 
Act” shall be 


punishment for a viola- 
nct requirements of sec- = 


Note No. 1.—It shall be unlawful for any} 
person to purchase, sell, dispense, or distribute | 
any of the aforesaid drugs (opium and other | 
narcotics) except in the original stamped pack- 
stamped package; 
taxpaid | 


be prima facie evidence of a violation of this 
possession 


be unlawful for any 
person to sell, barter, exchange, or give away | 3 . . 
any, of the drugs specified in section 691 of |extending the time to permit agreement 


this title, except in pursuance of a written| among the States of Washington, Idaho, 
order of the person to whom such article is! c 


for that purpose | Position and apportionment of the waters 


Here! by the Commissioner of Internal Revenue. 


| * ea 


* 130 pe of ae — 
ter & Power Co. should be reflected in ad- 
justments to capital net gain. The sale | Calif; Carl ©. Donaugh of Portland, 
|of the 164 shares of Pennsylvania Water | Oreg.; Hattie L. Henenberg of Dallas, | 
& Power Co. was made Aug. 7, 1925. The} Tex.; Winfield P. Jones of Atlanta, Ga.; 
34 shares thereof were acquired by peti- Clarence A. Powell of Jefferson City, Mo.; 
tioner through the exercise of rights tO) and Hartwell H. Linney of San Francisco, | 


Arthur D. Klang of San _ Francisco, 


| subscribe thereto, 3 -—% t st of | Calif., were admitted to practice. 
Ten shares in July, 1923, ae! a |..No. 258. Central Pacific Railway Company 


| $1,900.00; 15 shares in July, 
cost of $1,687.50; total, $3,587.50. 
Opinion of Tax Board 

“If it be held as a matter of iaw that 


and Southern Pacific Company, petitioners, 
|v. County of Alameda et al., etc. Argued by 
; Mr. C. F. R. Ogilby for the petitioners, and 
by Mr. Earl Warren for the respondents. 

No. 263. The New York, New Haven & Hart- 
ford Railroad Company, petitioner, v. Clar- 
ence Bezue. Argued by Mr. Edward R. Brum- 
ley for the petitioner, and by Mr. Thomas J. 
| O'Neill for the respondent. 


{the correct profit thereon should be re- 
|flected in an adjustment to capital net 
gain; but if said 34 shares were not ‘cap- 
ital assets’ within the meaning of section 


. | No. 265. L. A. Nixon, petitioner, v. James 
|208 of the Revenue Act of 1926, then the|condon and C. H. Kolle. Argued.by Mr. 
correct profit thereon shoyld be added tO} James Marshall for the petitioner. No ap- 


|net income subject to normal and sur tax | pearance for the respondents. 
rates, with a resulting adjustment to cap-| Adjourned until! Jan. 8 at 12 o'clock, when 
| ital net gain.” the day cail will be: Nos. 270, 291, 296, 311, 


The Board’s opinion (at page 994) reads | 314, 319, 324, 325, 332 and 333. 
|in part as follows: 


“The amount of profit realized by pe-| Journal of the Court of 

| 2 . 

Water & Power Co. stock in 1925 is the : 

difference between the selling price ar Customs 

shares on March 1, 1913, plus the cost| Jan. 7, 1932 = 

of the 34 shares acquired by purchase| Present: Presiding Judge William J. 

in 1923 and 1924. | Bland, Charles S. Hatfield, Finis J. Gar- 
“Capital assets are defined by sec-| rett, and Irvine L. Lenroot. 


titioner upon the sale of Pennsylvania 

and Patent Appeals. 
the 164 shares and the value of the 130) 
through the exercise of subscription rights; Graham and Associate Judges Oscar E. 
| tion(a)8 of the Revenue Act of 1924 as| aipert H. Kirchner and Lineas 


|“ * etu , © , . am | 

| eer a by the a sot meee | wood, Washington, D. C., were admitted to 
jo years * * *, shares, | practice. 

together with the 130 shares of Pennsyl- | Customs 


vania Water & Power Co. stock were sold| No. 3499. United States v. H. Boker & Co. 


D. Under- | 








on Aug. 7, 1925, it follows that the 19/ Dismissed upon stipulation of counsel. 
shares acquired by purchase in July, 1923, Patents 
constituted capital assets of the petitioner| No. 2850. Ex parte Rufus W. Scott. Im- | 
within the meaning of section 208(a)8,| provement in circular hosiery knitting ma- 
but the 15 shares acquired in July, 1926, | Chine. ie be bares beeen 2 
. j = } 2 . . iS a. e . ° 
ie Net Cone om Cee al uae a provement in hosiery finishing apparatus. | 
’ — ° Argued by Mr. Harold Olsen for appellant, 
| the date of sale. |and by Mr. Howard S. Miller for the Patent 
| Dated From Exercise of Rights | Office. 
| Thus, in that case, in spite of the| No. 2888. Ex parte Eugene Hahn. Im- 
fact that the stock with respect to which | provement 2 SS See ae by 
the rights were issued appeared to have| Tr. \witvam A. sm sor SEDenes. Se 
been acquired before 1913, the Board held me Der Sens os Seen Soe oe zesens Otiee. | 
that the stock acquired through exercise |, 0.2894; BX P ames te 


ry |} provement in apparatus for grindin late 
of the rights must itself have been held | Fiass. Argued by Mr. William H. Gross for | 
for more than two years in order to con-| appellant, and by Mr. Howard 8S. Miller for | 


the Patent Office. | 
| Nos. 3086, 2687, 2958, 2060, 2860, 2961. Ex porte 
| Patrick P. La ontagne. esign for a stock- | 
/T92i, 1924, 1926 and 1938, the two-year |E. Argued by Mr. Harold Olsen. for appel- 
period during which property must be | {?2% ene Py Bm, 7. A. Hostetler, Solicitor for | 
eld in order to constitute a “capital as- 
set” should begin to run from the date 
of acquisition of the stock acquired 
through exercise of stock rights, and not} 
from the date of acquisition of the stock 
with respect to which the rights were 
issued. 
In view of the foregoing, it is rec- 
ommended that I. T. 1786, supra, be re- 
voked. 


stitute capital assets. In view of the 
Board's decision, it is the opinion of this 


Tax Hearings in House | 
Are Scheduled for Jan. 13 


Hearings on a tax bill will begin before 
|the House Committee on Ways and) 
Means Jan. 13, according to an agreement | 
reached by the members of the Committee 
Jan, 7 


The question of whether or not the Com- 





Nominations of Two Judges 
Are Confirmed by Senate 


The Senate in executive session, Jan. 6, 
confirmed the nomination of James M. 
Morton Jr., of Massachusetts, to be a cir- 
cuit judge, first circuit, in succession to 
George W. Anderson, who has retired. 

At the same time the Senate also con- 
firmed the nomination of John Knight, of 
| New York, as a district judge for the west- | 


viding a tax program or whether it would 
merely hear testimony on the general ques- 
tion of taxes was discussed, at the conclu- 
sion of which it was decided that the lat- 
ter procedure would be the more advis- 
able. Under this procedure, it was agreed, 
at the conclusion of the hearings the 





bill and that measure would be reported 
to the House. 

Representative Crisp ‘Dem.), of Ameri- 
|cus, Ga., stated that there has been no 
| conference on the part of the majority as 
to the form of the bit, and suggested that 
a representative of the Treasury Depart- 
ment be the first witness. This suggestion 
| was agreed to, and it was decided to invite 
}all others who may care to appear before 
;the Committee to testify. 


jnation of William F. Rampendahl, of 
| Oklahoma, as United States Attorney for 
the eastern district of Oklahoma. 

| The nomination of Edward W. Wells, of 
Pennsylvania, as United States Attorney 
for the eastern district of Pennsylvania 
also was confirmed. 


Weight Tax on Autos ‘Imports ‘Are Increased 


Is Enacted in Arizona | From Eight Countries 


PHOENIX, Ariz., Jan. 7. | 


[Continued from Page 1.1 
(H. 1) 


Under the bill just signed by| third place as an American customer she 
But China dis- 
placed France in the fourth poistion. 
Japan was not far 
supplying this country with goods in No- 
vember. The Oriental nation sent $20,- 


will be imposed upon automobiles. The} qj 

rates, per 100 pounds, are as follows: 2,600) remained in Aish piss. 

to 4,000, 35 cents; 4,000 to 6,000, 50 cents; | 

6,000 to 8,000, 65 cents; 8,000 to 10,000, 75 | 

Sian Vhicles welghine' less than 805 

b ehicles weighin ess than 2, 

pounds will ay a = .. $2 in addition 407,790 worth and Canada $20,463,937. 

to the present registration tax of $3.59. The United Kingdom ranged third, Ger- 
Bills proposing a luxury tax and a chain) many fourth and Brazil fifth. 

store tax have been introduced. ‘1'ne Although the United States maintained 

luxury tax bill includes a tobacco tax.|a favorable belance of trade of nealry 





graduated from $5 to $100. 





balance was shown in the month for 23 
| out of 49 of the principle countries. China, 
Canada, and the United Kingdom largely 
2 “ © accounted for the total excess of American 
For Irrigation Compact | exports over imports. 
{| Teh balance of trade with olny 21 
The House Committee on Irrigation and | countries was favorable for the first 11 
Reclamation on Jan. 6 favorably reported | months of 1921, yet American exports for 
to the House the Leavitt bill (H. R. 5649) | the period were more than  $300.000.000 
above imports. With the United Kingdom 
alone, the favorable balance of trade was 
nearly $300,000,000, while there was a large 
excess Of exports to Canad over imports 
trom that country, 


‘Time Extension Favored 


Oregon and Montana respecting the dis- 


of the Columbia River and its tributaries. 


mittee would consider a definite bill pro- | 


Chairman would introduce the Committee | 


Governor Hunt, an unladen weight tax] occupied in November, 1930, and Japan | 


behind Canada in| 


| 
| 
| 
| 


The rates of the chain store tax would be! $44,000,000 in November, an unfavorable! 


| 
' 


i 
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CURRENT LAW ~» 


Latest Decisions of Federal and State Courts 


BANKS—Agreement to apply funds to payment of mortgage—Liability to mortgagor 
for breach of agreement—Damages—lInjury to reputation and mental suffering— 
A bank which failed to apply funds of a mortgagor in its possession to the pay- 
ment of the mortgage in accordance with its agreement with the mortgagor until 
after the commencement of foreclosure proceedings against the mortgagor and 
the publication of the foreclosure notice was not liable to the mortgagor for dam- 
ages for injury to his reputation or for mental suffering on the theory that the 
publication of the foreclosure notice was in the nature of a libel and a reflection 


on the mortgagor’s character and honesty. 


Swanson v. First National Bank of Barnum et al.; Minn. Sup. Ct., No. 28671, Dec. 


24, 1931. 





CRIMINAL LAW—Place of trial—Murder—Death in the United States from in- 


juries inflicted in Mexico— 


Where a person stabbed in Mexico died in the United States from the injuries 
received, the offense of murder was committed in, and was triable in Mexico and 
not in the United States, the crime having been completed at the time the injuries 


were inflicted. 


Davis, in re; C. C. A. 9, No. 6548, Dec. 14, 1931. 





Decisions Published in Full Text in This Issue 


Patents 


Public exhibitions for paid admission of method of combining sound and light 
were outright busines transactions; against such, a secret purpose to test the in- 
vention, presently existing or later arising in the mind of the inventor, cannot 
prevail; such exhibition constitutes a public use, and being more than two years 
prior to application invalidates patent—Greenewalt v. Stanley Co. of America. 
(C. C. A. 3. —6 U. S. Daily, 2526, Jan. 8, 1932. 


PATENTS—Use and sale— 





PATENTS—Patentability—Subject matter of patent— 

There is no authority in the law for the issuance of a patent for results dependent 
upon such intangible, illusory, and nonmaterial things as emotional or aesthetic 
reactions; an emotional or aesthetic timed relationship between music and light, 
thus dependent, is not statutory art, machine manufacture, or composition of 


matter.—Greenewalt v. Stanley Co. of America. 


Jan. 8, 1932. 


(Cc. C. A. 3.)—6 U. S. Daily, 2526, 


PATENTS—Patentability—Process— 


Patentable process is a method of treatment of certain materials to produce a 


particular result or product.—Greenewalt v. Stanley Co. of America. 


3.)—6 U. S. Daily, 2526, Jan. 8, 1932. 


(Cc. C. A. 





PATENTS—Associating music and light invalid— ne f 
Patent Re. 16825 to Greenewalt for Method of and Means for Associating Light 

and Music held invalid—Greenewalt v. Stanley Co. of America. 

U.S. Daily, 2526, Jan. 8, 1932. 


Decisions of 


THE SUPREME COURT 


Published in Full Text In This Issue 


(Cc. C. A. 3.)—6 






NARCOTICS—Harrison Narcotic Act—Separate sales as separate offenses— 
Where a purchaser of morphine, after the delivery of the drug, paid the seller 
for an additional quantity which was delivered the following day, the seller was 
guilty of two separate offenses since the two sales were separate and distinct and 
constituted the commission of two separate offenses and not a single continuing 
offense, inasmuch as the first sale had come to an end before he made the second 
sale; where the two sales were charged as separate counts of an indictment, the 
seller on conviction was properly sentenced on both counts.—Blockburger Vv. United 


States. 


(Sup. Ct. U. S.—6 U. S. Daily, 2526, Jan. 8, 1932. 





NARCOTICS—Harrison Narcotic Act—Same sale as constituting separate offenses— 

A seller of narcotics could be convicted of a sale of the drug not in or from the 
original stamped package in violation of section 1 of the Harrison Narcotic Act, 
and of a sale made not in pursuance of a written order of the purchaser in viola- 
tion of section 2 of the act, although both offenses were committed in making same 
sale, since he committed two distinct offenses although there was but one sale, in 
view of the fact that each of the offenses required proof of a different element, 
and on conviction under an indictment charging each of the offenses in a separate 
count the seller could be sentenced on each count.—Blockburger v. United States. 
(Sup. Ct. U. S)—6 U. S. Daily, 2526, Jan. 8, 1932. 





« NOTICES OF PATENT SUITS » 


Statement of Patent Office of notices under 


Sec. 4921, R.S., as amended Feb. 18, 1922 


970812, A. C. Graham, Shoe guide for well 
casings, D. C., S. D. Calif. (Los Angeles), 
Doc. 4146-J, A. C. Graham v. Baash-Ross Tool 
Co. Dismissed Sept. 19, 1931. 

1089405, W. S. Ferguson, Reinforced con- 
crete dock or pier, filed Mar. 5, 1931, D. C., 
N. D. Ill, E. Div., Doc. 10342, The Dock & 
Terminal Engineering Co., et al. v. Inter- 
lake Iron Corp. 

1125476, G. Claude, System of illuminating 
by luminescent tubes, D. C., S. D. Calif., 
C. Div., Doc. E Y-80-H, Claude Neon Elec- 
trical Products, Inc. v. R. F. Powell, et 
al (Neon Sign Co.). Patent held valid and 
infringed, particularly as to claim 1 (notice 
Nov. 23, 1931). 

1128227, M. M. Cohn, 
and dispensing paper towels, 
1931, D. C., E. D. Wis. (Milwaukee), 
3427. Scott Paper Co. v. Diana Mfg. Co. 


Means for folding 
filed Nov. 23, 
Doc. 


1150771, W. L. Keuffel, Slide rule runner, 
filed Nov. 9, 1931, D. C., N. D. Calif. (San 
Francisco), Doc. E 3098-S, Keuffel & Esser 


Co. v. The A. Lietz Co. 


1153586, Vollrath & Cohen, Receptacle 
cover, filed Mar. 3, 1931, D. C., N. D. Ill., E. 
Div., Doc. 10338, Gardella Mfg. Co. v. C. 


Rottum, et al. 

1192504, H. B. Brum, Brick lifter, appeal 
filed June 19, 1931, C. C. A., 3d_Cir., Doc. 
4648, New York Brick Handling Corp. v. J. 

A laghan, Inc. 

P 712840, F. J. Straub, Building block and 
method of making, filed Mar. 13, 1931, D. 
C., N. D. Ill. E. Div., Doc. 10380, Crozier- 
Straub, Inc. v. F. E. Wheaton & o>, e- 
e es 


Doc. 1389, Crozier-Straub, Inc, 

H. G. Malek (Lincoin Ice & Coal Co.). Patent 
held valid and infringed (notice Nov. 17, 
1931). 


1213695, J. B. Scutti, Cloth covered buckle, 
D. C., E. D. N. ¥., Doc. 5451, Liberty Die & 
Button Mould Co., Inc. v. H. Chalfin, et al. 
Consent decree for plaintiff (notice Nov. 13, 
1931). 

1256419, W. A. Young, Gromet, filed Sept. 
21, 1931, D. C., E. D. N. Y., Doc. E 5623, W. 
A. Young Gasket Corp. v. Red Star Burlap 
Bag Co., Inc. 

1291897, W. C. Huebner, Apparatus for 
positioning the printing plates on the plate 
holders of photographic printing apparatus, 
appeal filed Nov. 16, 1931, C. C. A., 2d Cir., 
Doc. 11788-9, Huebner-Bleisten Patents Co., 
et al. v. Trautman, Bailey & Blampey. 

1307733, A. V. Gullborg, Lubricating ap- 
paratus, D. C., N. D. Calif., N. Div., Doc. 
308, Alemite Mfg. Co. v. S. H. Gillette. De- 
cree terminating accounting Nov 16, 1931. 

1315749, R. C. Stubbs, Paving for streets, 
etc.. D. C.. N. D. Ohio, E. Div., Doc. 3088, 
M. M. Stubbs v. The Gould Mabach Pav- 
Dismissed without prejudice Nov. 


. A. B. Leech, Apparatus for pro- 
illuminated motion effects, filed 
15, 1931, D. C., E. D. N. ¥., Doc. E 
5610. Scene-In-Action Corp. v. A. Levy, et al. 

1401238, G. A. Clement, Multifocal lens, 
filed Nov. 24, 1931, D. C., 8S. D. Ohio, E. Div., 
Doc. 912, The Univis Corp. v. American Opti- 
cal Co., et al. 

1423956, Mitchell & White, Tipless incan- 
descent lamp, filed July 3, 1931, D. C., E. 
D. N. Y., Doc. E 5556, General Electric Co. 
v. Prospect Photo Finishing Co., Inc. 

1436459, J. Reece, Seat cover, D. C., E. 
D. N. Y., Doc. E 5709, Evr-Klean Seat Pad 


ducing 
Sept. 


Co, v. J. L. Klein (Klein Auto Gear & Parts 
Co. Consent decree for plaintiff Nov. 12, 
1931. Same. filed Oct. 19, 1931, D. C., E. D. 


N. ¥., Doc. E 5710, Evr-Klean Seat Pad Co. 
v. Spee-Dee Auto Supply Co. Same, filed 
Oct. 20, 1931, D. C., E. D. N. ¥., Doc. E 5711, 
Evr-Klean Seat Pad Co. v. B. Ginsberg, et 
al. Same, filed Oct. 21, 1931, D. C.. FE. D. N. 
Y.. Doc. E 5713, Evr-Klean Seat Pad Co. v. 
The House of Arrow, Inc. 

1471057, G. E. Phillips, Manufacture of 
flexible metallic tubing. armoured cable, 
etc., filed Oct. 31, 1931, D. C., E. D. N. Y., 
Doc. E 5754, National Electric Products Corp. 
v. Circle Flexible Conduit Co., Inc. 

1476804. M. G. de Simone, Denominator 
and adding machine, appeal filed Nov. 24, 
1931. C. C. A.. 2d Cir., Doc. 11801, M. G. 
de Simone v. R. H. Macy & Co., Inc 

1480832, Natkiel & Freedman. Hair waver, 
D. C., 8S. D. N. ¥., Doc. E 57/99, H. Natkiel, 
et al. v. H. Goodman & Sons, Inc. Consent 


and order of discontinuance (notice Nov. 
21, 1931). 
1490723. L. E. Baer. Display device, D. C., 


S. D.N. Y., Doc. E 52/236, The Baer & Wilde 
Co. v. P. Ginsberg (Globe Novelty House). 
Dismissed (notice Nov. 17, 1931). 

1502494, H. E. Warren, Time-indicating 
apparatus, filed Nov. 11, 1931, D. C. Dela., 
Doc. E 920. Warren Telechron Co. v. The 
Hammond Clock Co 

1503510, A. S. Margason, 
closed motor cars, D. C., N. D. Calif. (San 
Francisco), Doc. E 2206, L. M. Harvey, et 
al v. J. P. Callaghan. et al. Dismissed for 
want of prosecution Nov. 16, 1931 

1504128, C. G. Lindbom. Cigarette case, 
D. C. R. I... Doc. 333, W. Demuth & Co. v. 
H. Lederer & Bros.. Inc. Dismissed without 
prejudice Nov. 16, 1931. 

1506869, G. Tanzi, Macaroni die, filed Sept. 


o 


Windshield for | 


4, 1931, D. C., E. D. N. Y., Doc. E 5597, M. 
Tanzi & Bros., Inc. v. G. Tanzi Doc. E 
5613, M. Tanzi & Bros., Inc., et al. v. Wil- 
liamsburg Macaroni Mfg. Co., Inc. 

1520424, C. McCullough, Machine for treat- 
ing eggs, D. C., N. D. Calif. (San Fran- 
cisco), Doc. E 2643-S, McCullough Egg Equip- 
ment Co. v. Wilsey Bennet Co. Dismissed 
for want of prosecution Nov. 9, 1931. 


1526982, E. W. Hill, Stencil sheet, D. $ 
N. D. Calif. (San Francisco), Doc. E 1730, 
A. B. Dick Co. v. J. Marr, et al. Dismissed 
for want of prosecution Nov. 16, 1931. 

1529461, Brogden & Trowbridge, Art of 
preparing fresh fruit for market, D. C. 
Dela., Doc. E 593, Brogdex Co. v. American 


Fruit Growers, Inc. Decree upon mandate 


21, 1931. 

1536556, G. A. Beckwith, Tire chain, filed 
Aus. 1. 1001. D. c.. B. DBD. BM. Y., Boe. & 
5581, American Chain Co., Inc. v. E. A. 
Wildermuth, et al. 

1553459, H. H. Moreton, Spot light lamp, 


D. C., 8. D. Calif. (Los Angeles), Doc. O-61- 
M, D. L. Benton, et al. v. Owl Lamp Co., 
et al. Dismissed Sept. 11, 1931. 

1556703, A. R. Lukens, Process for fibrat- 
ing asphalt. D. C., N. D. Ohio, E. Div., 
Doc. 2943, The Richardson Co. v. American 
Hard Rubber Co. Dismissed without preju- 
dice Nov. 10, 1931. 

1582434, A. Simons, Apparatus for drawing 
wire, filed Nov. 23, 1931, D. C.. S. D. N. Y., 
Doc. E 63/246, Master Wire Die Corp. v. 
Union Wire Die Corp., et al. 

1594501. E. S. Eccleston, Centrifugal sepa- 
rator, D. C., . D. Calif. (Los Angeles), 
Doc. M-69-H, E. S. Eccleston v. Centrifugal 
National Concentrator Co., et al. Dismissed 
Nov. 20, 1931. 

1611806. L. Barnett, Plug cap, filed July 
10, 1931, D. C.. E. D. N. Y., Doc. E 5564, M. 
Propp Co., Inc. v. Ampex, Inc. 


1646347, C. C. Collette. Play-ball, filed 
Aug. 1, 1931, D. C.. E. D. N. Y., Doc. E 5582, 
Cc. C. Collette, et al. v. J. Marx, et al. 


(Joymar Specialty Co.). 

1651890, W. W. Hicks, 
D. C.. N. D. Calif. (San Francisco), Doc. E 
2162-L, W. W. Hicks v. Majestic Electric 
Appliance Co., Inc. Dismissed for want of 
prosecution Nov. 9, 1931. 

1654683, G. L. Earle, Building construction, 
filed Oct. 30, 1931, D. C., E. D. N. Y., Doc. 
E 5752, G. L. Earle v. F. Droesch, Inc 

1661142, C. Lipper, Textile fabric, D. C., 
S. D. N. Y., Doc. E 49/37, Lipper Mfg. Co., 
Inc. v. Excelsior Mills, Inc. Injunction 
granted (notice Nov. 17, 1931). 


Convection heater, 











Light and Music 
Combination Held 
Not Patentable 


Claim Resting on Emotional 
Reactions to Aesthetic As- 


sociations Is Declared to 
Be Invalid 


PHILADELPHIA, Pa, 
Mary HALLock GREENEWALT 
v. 

_... STANLEY COMPANY OF AMERICA. 
Circuit Court of Appeals, Third Circuit, 
No. 4469. 

Appeal from the District Court of the 

eee States for the District of Dela- 

are. 

Before Burrincron, Davis and THOMPSON, 

Circuit Judges. 

Opinion of the Court 
Dec. 17, 1931 

THompson, Circuit Judge—This is an 
appeal by the appellant, the plaintiff be- 
| low, from a decree mance a bill charge 
|ing infringement of appellant’s reissue 
| patent No. 16825 for a method’ of and 
|means for associating light and music. 
The original issue was on Jan. 15, 1924, 
;}upon an application filed Aug. 30, 1918. 
| The patent was reissued upon application 
}on Dec. 20, 1927. 
| The issues upon hearing involved in- 
|fringement of method claims 8 to 17 of 
| the reissued patent. The defenses set up 
were invalidity and noninfringement. The 
|court held that the claii..s in suit were 
invatid, because of public use by the pate 
| entee more than two years prior to the 
| application for the patent in suit, and 
that the right to the patent was barred 
| under the provisions of R. S. 4886 (35 U. 
8S. C. A. sec. 31). 
| We have carefully examined the evi- 
|dence in relation to the performances 
| given by the appellant in 1914 at Perkio- 
men Seminary and at Dayton, Ohio. Ap- 
|pellant at these performances reduced to 
|practice before audiences for paid ad- 
;missions the method of combining sound 
|}and light for aesthetic expressions, set 
| out in the reissued patent in claims 8 to 17. 


Business Transactions 

The evidence was sufficient to convince 
|the learned district judge and convince 
|this court that these public exhibitions 
| were outright business transactions un- 
|affected by any 

|of the patentee to use them for experi- 
ment. Against such business transactions, 
a secret purpose to test the invention, 
presently existing or later arising in the 
|mind of the inventor can not prevail. 
| Wilkie v. Manhattan Rubber Mfg. Co., 
|14 F. (2d) (C. C.’A. 3) 811. The decision 
|}might rest upon that defense alone. 

It is urged, however, by the appellee 
| that the association of light and cotor 
| with rhythmic sound or music, sought to 
| be monopolized by the appellant, as set 
out in her claims in suit, is not a stat- 
utory subject matter for patent. It is 








| conceded that method claim 10 is typical. 


| 


| 
| 


It is as follows: 


“The method of combining sound and 


light for aesthetic expression, consisting - 


in producing audible sounds in_ timed, 
rhythmic relationship, flooding with light 
an area within the area of audibility of 
the sound and simultaneously producing 


| gradual variations in the color and in- 


| 


tensity of the light in timed relationship 


with the emotiona: or aesthetic content of 


a succession of such sounds.” 
Changes in Color of Light 

From the appellant’s testimony and 
from a study of the method claims and 
the specifications, it appears that it is 
immaterial at what point or points in 
the musical composition the change in 
the intensity or color of light takes place 
or in what degree it occurs or in what 


|order it occurs or what colors are used. 


‘the invention depends upon the artistry@ 


What is done in carrying the method 
into effect, and how it is done, is to be 
determined by the aesthetic and emotional 
reaction of the individual, and such re- 
actions may differ with different indi- 
viduals. 

It is apparent from the specifications 
and claims and the appellant’s detailed 
elucidation of what is meant thereby, that 


|caprice or peculiarities of the performer 
|and the susceptibility of the auditor-spec- 


tator. We do not find authority in the 


|law for the issuance of a patent for re- 


sults dependent upon such intangible, illu- 


| sory and nonmaterial things as emotional 


'tionship between music and light, 


| 


1673727, L. V. Aronson, Cigar lighter, D. C., | 


E. D. N. Y.. Doc. E 5184, Art Metal Works, 
Inc. v. Abraham & Strauss, Inc. Decree for 
plaintiff Nov. 23, 1931. 

1719805, L. Hammond, 
clock, D. C., S. 
621, The Hammond Clock Co. v. 
Electric & Mfg. Co. Dismissed 
57 without prejudice Oct. 6, 1931 

1726113, E. C. Miller, Machine for 
annular pieces of candy, D. C., S. D 


Alternating current 
D. Ohio, W. Div.. Doc. E 
The Kodel 
under rule 


making 
ee ae 


Doc. E 52/65, E. C. Miller, et al. v. Life 
Savers, Inc. Dismissed (notice Nov. 24, | 
1931). | 
1728837, G. Slayter, Method of heat insulat- 
ing, D. C., E. D. Mich., S. Div., Doc. 4377, 
Slayter & Co. v. Johns-Manville Co., et al. 


Dismissed without prejudice Nov. 20, 1931 
1749055. G. W. Ackersman, Door attach- 
ment, filed Aug. 14, 1931. D. C., E. D. N. ¥ 


Doc. E 5589, G. W. Ackerman v. Lincoln 
Builders Supply Co., Inc 
1776637, J. Ostermeier, Flash lamp. filed 


July 3, 1931, D. C., E. D. N. Y., Doc. E 5555, 
Hauser & Co. v. Prospect Photo Finishing 


Co., Inc. . 
1778069, W. Fetz, Wood block flooring, filed 
Aug. 31, 1931, D. C., Dela., Doc. E 904, E. 


L. Bruce Co. v. National Wood Products 


Co | 
1782005. J. Grison, Massaging device, D. | 


D.N. Y., Doc. E 62/293, Standard Elec- 
tric Corp. v. Bonwit Teller & Co. Doc. E 
62/294, Standard Electric Corp. v. B. Altman 
& Co. Doc. E 62/347, Standard Electric 
Corp. v. Stern Bros. Dismissed (notice Nov. 
17. 1931). in each of above cases. 
1784466. O. Rensonnet Steering 
adapted to be fitted 


.8 


sight 


mudguards of motor vehicles, filed Aug. 
19, 1931, D. C.. E. D. N. Y., Doc. E 5592, 
Casco Products Corp., et al. v. G. M. Mfg. 
Co., Inc. 

1789949, A. Georgiev, Electrolytic cell, filed 
July 7. 1931..D. C.. E. D. N. Doc. E 
5558, Aerovox Wireless Corp. v. 8S. Roth 
(Federal Purchaser). : : 

1795167. L. Gross, Successive impression 
device, D. C., S. D. N. Y., Doc. E 62/17, L. 


et al. v. Klett Mfg. Co., Inc.. et al. 
and order of discontinuance Novy. 


Gross 
Consent 
24. 1931 

1795599. H. Grumbach, Knitted helmet 
filed Nov. 13, 1931, D. C.. S. D. N. Y., Doc. 
E 63/151, S. Ascher & Co., Inc., v. Blue 
Bird Infant’s Wear Co., Inc. Doc. E 63/152 
S. Ascher & Co., Inc., v. H. Schanzer & Sons, 
Inc. 

1797205, H. W. Houck, Electron tube appa- 
ratus, filed Aug. 13, 1931, D. C. Dela., Doc. 


D. C., E. D. Ml. 


to the wings of the | 


| and ingredients of goods, D. C 


E. A. Burrows, 


| 





of U. S. Supreme Court dismissing bill Oct. | °F aesthetic reactions. 


Claims Held Void 
An emotional or aesthetic timed rela- 
thus 
is not a statutory “art, ma- 
chine, manufacture, or composition of 
matter” susceptible of protection under 
the patent laws. R. S. 4886 (35 U. S.C. A. 
section 31). A patentable process is a 
method of treatment of certain materials 
to produce a particular result or product, 
It is an act or a series of acts performed 
upon the subject matter to be transformed 
and reduced to a different state or thing. 
Cochrane v. Deener, 94 U. S. 780. Holland 
Furniture Company v. Perkins Glue Com- 


dependent, 


| Pany, 277 U. S. 245. 


We conclude that the method claims 
are void for want of patentable subject 
matter. There was no evidence  pro- 
duced in the court below tending to show 
that the appellee in its exhibitions in- 
fringed any of the claims of the patent 
for combination of means. For the rea- 
sons set out above and since we find no 
error in the findings and conclusions of 
the court below, the decree is affirmed 
at appellant’s costs. Decree affirmed. 


E 901, Dubilier Condenser Corp. v. Pilot Ra- 
dio & Tube Corp. 

1707352, S. Tanger, Radiator 
filed Oct. 5, 1931, D. C.. EB. D. N. Y¥., Doe, 
E 5664, Universal Radiator Products Co., 
Inc., v. Craftsman Radiator Enclosure Co., 
Inc. 

1810590. M. “Anderson. 
filed Nov. 24, 1931. D. C. R. I., Doc. 393, 
Levy, Anderson Co., Inc., v. Brier Mfg. Co, 

1815745, R. E. Thompson, Safety razor, 
filed Nov. 17, 1931, D. C. Conn. (New Haven), 
Doc. E 2170, Gillette Safety Razor Co. v. 
C. Eden (F. H. Crygier Tobacco Co.). 

1816700, A. W. Rosen. Automobile mirror, 
filed Aug. 8. 1931, D. C., E. D. N. Y¥., Doc. 
E 5586, A. W. Rosen & Co. v. A. S. Anzell 
(Specialty Mfg. Co.). Same, D. C., S. D. N, 
Y.. Doc. TD 61/299, A. W. Rosen & Co. v. 
Moswell Mfg. Co., Inc. Consent decree for 
plaintiff Nov. 16. 1931. 

1824636, R. E. Tilles, Hosiery, filed Oct. 23, 


enclosure, 


Bracelet chain, 


1931, D. C. Dela., Doc. E 910, Gotham Silk 
Hosiery Co., Inc., v. Artcraft Silk Hosiery 
Mills, Inc. 

1829512, O. A. Frederickson, Bushing for 


armored cable, filed Nov. 18, 1931, D. C., 
S. D. N. Y., Doc. E 63/205, National Electric 
Products Corp. v. Redolier Corp. 

Re. 17281. I. Ostromislensky, Aryl-azo- 
diaminopyridines useful as bactericides and 
process of making same, filed Nov. 21, 1931, 
D. c., S. D. N. ¥., Doc. E 63/245, The Pyrid- 
ium Corp. v. Schering Corp. 

Re. 17885, J. H. Janowiltch, Shirt collar 
stiffener, D. C.. S. D. N. Y., Doc. E 61/308, 
Lakewood’s Patent Corp. v. Stetson Shirt 
Co., Inc. Decree pro confesso (notice Nov. 
24, 1931). 

Des. 77250, W. Melville, Store front, filed 
Aug. 11, 1931, D. C., . ‘ 
5588, Melville Shoe Corp., et al. v. 

Des. 79235, M. R. Lehman, Stove casing, 
(East St. Louis), Doc. 4488, 


Orbon Stove Co. v. Siegler Enamel Range 
Co Consent decree holding patent valid 
and infringed Nov. 18, 1931. 

Des. 83096, H. Potter, Floral basket, filed 
Mar. 3. 1931, D. C., N. D. Ill., E. Div., Doc. 
10337, The Madison Willowcraft Co. v. J. 
Stein, et al. 

Des. 84856, C. Shulman, Statuette, filed 


Nov. 2, 1931, D. C., E. D. N. Y¥., Doc, E 5767, 
Art Novelty Co., Inc. v. Everlite Novelty Mfg. 
Co., Inc 

T. M. 180558, Reid, Murdock & Co., Foods 
Iowa (Keo- 


kuk), Doc. E 4068. Reid, Murdock & Co. 
v. Benner Tea Co. Dismissed with prejudice 
Nov. 10, 1931. 


T. M. 237812, Annite Industries, Improved 
cleaning compound in the nature of soap 
powder, filed Mar. 6, 1931, D. C., N. Ill., 
E. Div., Doc. 10357, Quigley Co., v. 
et al 

T. M. 255465, L. LeLong, Inc., 
toilet waters, etc., filed Mar. 9, 1931, D. C. 
N. D. Ill., E. Div., Doc. 10358, L. LeLong, 
Inc. v. Helena Rubinstein, Inc. 


Inc. 


Perfumes, 


intention on the part 














































































































































PUBLIC UTILITIES 








Daily Oil Output Profits of Utility Transactions ‘(Contract Awards 
Advances 71,000 | Jn Utah Properties Are Shown Jy Pyblic Buildin 


Barrels in Month 

| 

Increased Production in| 
Oklahoma Offsets De- 
clines in Other Fields, Bu- 
reau of Mines States 








A 71,000-barrel advance was recorded in 
November in the daily average petroleum | 
output, with increases in the Oklahoma 
City and Seminole areas overbalancing de- } 
clines in the majority of producing fields, | 
according to a recently issued statement 
by the Bureau of Mines, Department of 
Commerce. 

The first net increase in stocks since 
February, 1930, was noted in November, 
when the trend in crude storage was re- 
versed, it was pointed out. The increase 
in crude stocks rose 1,079,000 barrels. 


Showing the first gain since July, the 
daity average exports of motor fuel ad- 
vanced in November, although production 
continued downward, it was stated, as did 
the indicated domestic demand. The full 
text of the statemetnt fozlows: 


Decline in Total Output 


Crude Petroleum: According to reports 
received by the Bureau of Mines, Depart- 
ment of Commerce, the production of 
crude petroleum in the United States 
during November, 1931, amounted to 72,- 
851,000 barrels, a daily average of 2,428,- 
000 barrels. Compared with October, this 
represents a decline in total output but a 
gain of 71,000 barrels in daily average 
production. 

Declines in output were recorded in the 
majority of the producing fields in No-| 
vember, but these were compensated by 
increases in the Oktahoma City and Sem- 
inole districts, both of which were allowed | 
to produce throughout the month. Daily 
average output in Texas, the leading pro-| 
ducing State, fell from 999,000 barrels in| 
October to 977,000 barrels in November, 
largely the result of a decline in_the East 
Texas field. Production in California 
showed a small decline in November, fal:- 
ing from 505,000 barrels daily in October 
to 500,000 barrels daily in November. 


The trend in crude storage was re- 
versed in November, when there was a 
net increase in stocks, the first since 
February, 1930. Total stocks of crude pe-| 
troleum, including fuel oil in California, 
rose from 462,000,000 barrels on hand Nov. | 
1 to 463,079,000 barrels Nov. 30. The 
major portion of this gain in stocks oc-| 
curred in the Mid-Continent district. 


Refined Products: Daily average runs 
to stiils of crude petroleum in November | 
amounted to 2,379,000 barrels, compared | 
with an average of 2,441,000 barrels in 
October and with 2,344,000 barrels a year 
ago. 

Fuel Exports Increase 

Production of motor fuel continued to 
decline and amounted to 1,205,000 barrels 
daily in November, compared with a daily 
average of 1,245,000 barrels in October. 
Imports of gasoline in November amounted 
to approximately half the October total. 
Daily average exports of motor fuel in- 
creased, the first gain since July. The 
indicated domestic, demand for motor fuel 
in November totated 30,640,000 barrels, 
a daily average of 1,021,000 barrels. This 
compares with a daily average of 1,131,000 
barrels the previous month and is less 
than 1 per cent below the daily average 
of November a year ago. 

Stocks of motor fuel on Nov. 30 amounted 
to 38,696,000 barrels, a gain of 2,340,000 
barrels during the month. At the current 
rate of domestic demand these stocks rep- 
resent 34 days ‘supply, compared with 29 
days’ supply on hand a month ago and 34 
days’ supply on hand a year ago. 

The refinery data of this report were 
compiled from schedules of 357 refineries, 
with an aggregate daily recorded crude- 
oil capacity of 3,745,660 barrels, covering, 
as far as the Bureau is able to determine, 
all operations during November, 1931. 
These refineries operated during Novem- 
ber at 64 per cent of their recorded ca- 
pacity, given above, as compared with 357 
refineries operating at 65 per cent of their 
capacity in October. 

The production of natural gasoline con- 
tinued to increase in November, when the 
daily average output rose to 4,770,000 gal- 
lons from 4,530,000 gallons daily in Octo- 
ber. The major part of the gain in out- 
put in November was recorded in the Okla- 
homa City and Seminole fields, which 
were operated throughout the month, and 
at Kettleman Hills. Stocks of natural gas- 
oline at plants, which had declined stead- 
ily since April, increased from 21,993,000 
gallons on Nov. 1 to 26,924,000 gallons on 
Nov. 30. November marked the first month 
in a considerable period in which the sup- 
ply of natural gasoline has exceeded the 
demand. 


Capital Increase Approved 
For New York Insurer 


New York, N. Y., Jan. 7. 


The State Superintendent of Insurance, 
George S. Van Schaick, has announced 
that he has approved a capital increase 
of the Great American Indemnity Com- 
pany of New York from $750.000 to $1,- 
250,000. An examination showed the new 
capital structure would consist of 250,000 
shares of $5 par value each; that 100,000 
additional shares were sold at $12.50 each 
to stockholders, and that $500,000 was 
placed in capital account and $750,000 in | 
surplus account on or before Dec. 29, 1931. 


New York Approves Rise 
In Insurer’s Capitalization 


New York, N. Y., Jan. 7. 


The State Insurance Department has 
approved an increase in the capital of 
the Fidelity and Casualty Company of 
New York from $2,000,000 to $2,200,000, 
‘according to the Superintendent, George 
S. Van Schaick. An examination made 
showed that there would be 220,000 shares 
of $10 par value each, and that 20,000 ad- 
ditional shares were sold to stockholders 
at $200 per share tor $4,000,000, of which | 
$3,800,000 was added to surplus on or be-| 
fore Dec. 29, 1931. | 


Nebraska Restricts 
Sale of Red Gasoline 


| 





Fuel Containing  Tetraethyl | 
Lead Excepted in Order 


LINCOLN, NEsR., Jan. 7. 


The sale in Nebraska of red gasoline, 
except that containing tetraethyl lead, will 
be prohibited on and after Feb. 15, accord- 
ing to an order issued by Governor C. W. 
Bryan. 

The order supersedes a former approval | 
of Federal standards permitting the sale | 
of colored gasoline. The new order pro- | 
vides that all gasoline sold in the State 
“shall be water white and clear; provided, 
that any gasoline containing tetraethyl 
lead in a minimum amount shall be col- 
ored red to warn the public of its poison.” 


It is recited that the sale of colored | 
gasoline has become a custom in Nebraska | 
and that many purchasers have the im-| 
pression that it is inferior in quality, but | 
that this is not true. The order also} 
states that many customers have bought | 
the colored product, paying 3 cents a gal- | 
lon more, under the impression that it is 
of superior quality, and that this likewise 
is not true. 





| $237,139.39. 


{ommended by Governor Roosevelt 


ing and sell 
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Transcri pt of 


Testimony Concerns Dealings 


Of Holding Company in Insull Group 


Publication of excerpts from tran- 
script of testimony Dec. 9 by M. C. 


Steele, accountant of the Federal 
Trade Commission. appearing as a 
witness in connection with the Com- 


mission's investigation into financial 
activities of power and gas utilities, 
was begun in the issue of Jan. 2, con- 
tinued Jan. 4, 5, 6 and 7, and proceeds 
as follows: 


Q. It might seem permisible to 
the properties conveyed to the Ogden Gas 
Company were taken on to its books at a 
valuation sufficient to balance the 
issue of $1,000,000. 

A. I think that is a natural assumption. 

Q. However, 
the Mississippi Valley Utilities 
Company was $703.820.74? 

A. That is correct. 

Q. It turned the property over to the Ogden 
Gas Company and received in exchange securi- 
ties of the Ogden Gas Company which the 
Mississippi Utilities Investment Company 
took on to its books at the same figure of 
$703,820.74; is that right? 

A. Yes, sir. 

Q. What became of the securities of the 
Ogden Gas Company which the Mississippi 
Valley Utilities Investment Company thus 
acquired? 

A. The Mississippi Valley Utilities Invest- 
ment Company also owned various securities 
of Utah Gas & Coke Company at a total 
ledger cost of $237,139.39. On Dec. 8, 1928, 
the securities and certain receivables of both 
the Ogden Gas Company and Utah Gas & 
Coke Company were sold to American Public 
Utilities Company for $1,131,534.03. 
tal cost of the investment in these two com- 
panies was $991,534.03; consequentlv, the Mis- 
sissippi Valley Utilities Investment Company 
realized a profit of $140,000 on this trans- 
action. 

Q. Was the American Public Utilities Com- 


infer that 


Investment 


pany to which this sale was made an Insull 
company? 
A. This company is a subsidiary of the 


Midland United Company. 

Q. You say that the Mississippi Valley Util- 
ities Investment Company realized a profit of 
$140,000 on this tansaction? 


A. Yes, sir. 

Q. Was the sale for cash? 

A. Yes, sir, in effect. 

Q. That is treating the investment of the 
Mississippi Valley Utilities Investment Com- 


pany and the Utah Gas & Coke Company at 
is it not? 

A. Yes, sir. 

Q. As shown at page 61 of your report? 

A. Yes, sir. 

Q. That. in figuring this profit, you treat 
as cost, do you not? 

A. Yes, sir. 

A. Included in that cost is an item of 
$3,572 of acrued dividends receivable. Do 
you know whether those dividends had been 
declared by the Utah Gas & Coke Company? 

A. I do not : 

Q. The language of the item would indi- 
cate to me at least that the dividends had 
been declared, but I don't know anything 
about A. Yes, sir. 7 


| = 


Excerpts from Mr. Steele’s testimony 
Dec. 10 follow: : 
oun What is the United Public Service Com- 

any? 

A. The United Public Service Company is a 
Subsidiary holding company of the Middle 
West Utilities Company Thompson Ross & 
Company organized the United Public Service 
Company in February, 1927, and held control 
until Aug. 5, 1929. Not until that date did 
Middle West Utilities Company obtain con- 
trol of United Public Service Company. 

Q. United Public Service Company owns the 


it. 


outstanding common stocks of what com- 
panies? 
A. It owns all the outstanding common 


of United Public Utilities Company, South- 
ern United Gas Company, Southern United 
Ice Company, and has a controlling interest 
in Kentucky Power Company, Incorporated. 

Q. What are those subsidiaries? 

A. Those subsidiaries are subholding com- 
panies of United Public Service Company, 
with the exception of Southern United Ice 
Company, which is an operating company 

Q. As of Dec. 31, 1929. the operating sub- 
sidiaries of United Public Seryice Company 
served how many communities? : 

A. Served a total of 258 communities, which 
had an estimated population of over 220,000, 
not including the towns and cities served 
with ice. 

Q. The communities 
States? 

A. The communities served are located in 
North Dakota, South Dakota, Indiana, Ohio, 
Kentucky, Oklahoma, Arkansas, Texas, Louisi- 
ana, Tennessee, Mississippi, Alabama and 
Georgia. 


served are in what 


+++ 
Q. The consolidated balance sheet of United 
Public Service Company subsidiary companies 
as of Dec. 31, 1929, shows fixed capital of how 
much? A. $48,322,026.85 


Q. It shows total assets of how much? A 
92,450,250.98 

Q. How much amortized discuont and ex- 
pense is included in that figure? A. A total 
of $1,073,270.88 

Q. It shows capital stock outstanding of 
how much? A. The total capital stock in- 
cluding preferred stocks of subsidiaries 
amounted to $12,889,634.50 

Q. Funding debt outstanding? A. $32,190,- 
000. 

Q. Surplus of how much? A. $43,116.68. 

Q. United Public Service Company was in- 


corporated, you have said, in 1927. 


A. Yes, sir. Under the laws of the State of 
New Jersey. 
Q. By whom was it organized? A. It was 


organized by Thompson Ross & Company. 

Q. For what purposes was the company or- 
ganized? 

A. The company 
all the outstanding common stocks of United 
Public Utilities Company, Southern United 
Gas Company and Southern United Ice Com- 
pany, which in turn was organized at about 
the same time to acquire certain public utility 
operating companies fdrmerly owned by 
Thompson Ross & Company. 

Q Once again let it be remembered that it 


Was not until Aug. 5, 1929, that the Middle 
West Utilities Company obtained control of 
United Public Service Company. How did 


Thompson Ross & Company hold control of 
United Public Service Company? 
A. Through ownership of the 
the common stock, which had 
rights. ‘ 
Q. How much of the common stock did 
Thompson Ross & Company own? 

A. On May 27, shortly after the organiza- 
tion of the United Public Service Company, 
Thompson Ross & Company received all the 
outstanding common stock amounting to 300,- 


majority of 
sole voting 


Local Utility Districts 
Urged for New York 


Roosevelt Recommends 
Legislation in Message 


Gov. 


AvBany, N. Y., Jan. 7. 


Legislation authorizing municipalities 
to form public utility districts was rec- 
in his 
message to the Legislature yesterday. 
‘A summary of the message was printed 
in the issue of Jan. 7.) 

The section of the message on this sub- 
ject follows in full text: 

The Power Authority. created ‘ast year, 
has made definite progress in the per- 
formance of the duties imposed upon it 
by law, not only in working out the re- 
spective rights and interests of the four 
parties principally concerned, namely, 
United States, Canada, Province of On- 
tario, and the State of New York, but also 
in a further study of the economic and 
engineering problems and in negotiation 
of the contracts for power distribution, 

In conjunction with the mandate placed 
upon it by section 5 of chapter 772 of the 
Laws of 1931, directing it to provide a 


reasonable share of the power to be gen-| 


erated on the St. Lawrence for the use 
of municipalities and other political sub- 
divisions of the State now or hereafter 
authorized by law to engage in the dis- 
tribution of electricity, I desire to recom- 
mend to your honorable bodies the adop- 
tion of a statute similar to the one which 
Was proposed by me last year, but which 
failed of adoption, authorizing munici- 
palities of the State to form public utitity 
districts, with the consent of their voters, 
for the purpone of generating, distribut- 
g electricity. 


security | 


the cost of the properties to | 


The to-| 


was organized to acquire | 





000 shares and the minutes of a stockholders 
meeting on April 25, 1928, showed that Thomp- 
son Ross & Company held 185,750 shares in 
its own name. Also, on Aug. 5, 1929, Thomp- 
| son Ross & Company owned 218.872 shares, 
which it sold to Middle West Utilities Com- 
| pany on that date. 

| Q. Did this purchase of 218,872 shares of 
common stock by Middle West Utilities Com- 
; pany carry with it control of United Public 
Service Company? A. Yes, sir. 

Q What cid Middle West Utilities Com- 
pany pay for this stock? 

A. The Middle West Utilities Company ex- 
changed all the capital stock amounting to 
10,000 shares of Continental Utilities Com- 
;} pany, a newly-organized Maine corporation, 
for the 218,872 shares common stock of United 
Public Service Company in accordance with 
an agreement with Thompson Ross & Com- 
pany dated Aug. 5, 1929. 
Continental Utilities Company was subscribed 
for on the same date by Middle West Utilities 
Company at the total cost of $4,377,440 in 
cash, so that, in effect. Middle West paid 
$4.377,440 im cash for the 218,872 shares of 
common stock of the United Public Service 
Company. 

a: ae 


Q. Thompson Ross & Company had 218,872 | 


shares of common stock of United Public 
Service Company? A. Yes, sir. 
Q Middle West Utilities Company sub- 


scribed $4,377,440 for the stock of Continental 
Utilities Company, is that right? A. Yes, sir. 
Q And thereupon Continental Utilities 
Company had cash to the amount @«f $4,377,- 
440; is that correct? A. That is correct. 
Q Middle West Utilities Company owed 
the stock of Continental Securities Compan? 


after paying its subscriptions? 

A. Immediately after paying the subscrip- 
tions; yes, sir 

Q_ It delivered the stock of that company 


to Thompson Ross & Company who thereupon 
delivered to Middle West Utilities Company 
218.872 shares of common stock of the United 
Public Service Company? A. That is correct. 

Q. About this time did the Middle West 
Utilities Company purchase any more com- 
mon stock of United Public Service Company? 

A. Yes, sir, a block of 48,125 shares was 


purchased the same day for $962,550 in cash | 


{from L. Jacobson, of Jacobson, Incorporated, 
who was also president of the United Public 
| Service Company. 

| @Q. How much common stock did United 
Public Service Company own, as of Sept. 30, 
1930, of the Middle West Utilities Company? 

A. Middle West Utilities Company owned 
288,771 shares out of 306,439 shares outstand- 
ing. or over 94 per cent of the common stock 
of United Public Service Company. 

Q. Returning now to the story of the or- 
ganization of United Public Service Company 
| by Thompson Ross & Company, what was the 
purpose of the organization? 

A. The United Public Service Company was 
organized to acquire all the outstanding com- 
mon stock of United Public Utilities Com- 
pany, Southern United Gas Company and 


Southern United Ice Company, which was or- | 


ganized at about the same time to acquire 
certain public utility operating companies 
formerly owned by Thompson Ross & Com- 
pany. The purpose of the organization was 
effected through an agreement dated May 27, 
1927, between the various companies. 

Q. Immediately prior to the organization 
of the United Public Service Company and 


these other companies mentioned, Thompson | 


Ross & Company owned certain public util- 
ity operating companies; is that correct? 
A. Yes, sir, and certain other securities. 


Q. Thompson Ross & Company caused the | 


formation of the United Public Utilities Com- 
pany, the Southern United Gas Company and 
the Southern United Ice Company; is that 
correct? A. Yes, sir 

Q. And they acquired from Thompson Ross 


& Company the public utility operating com- | 


panies and certain securities formerly owned 
by Thompson Ross & Company? A. That 


is correct. 
> ae 

Q. Then the United Public 
pany was organized by Thompson Ross & 
Company to acquire from Thompson Ross & 
Company the outstanding common stock of 
the United Public Utilities Company, the 
Southern United Gas Company and the 
Southern United Ice Company. A. Yes, sir. 

Q. Now, you said there was an agreement 
dated May 27, 1927, between the various com- 
panies relating to the organization of the 
United Public Service Company. State 
briefly what this agreement provided 

A. The agreement provided that Thompson 
Ross & Company which owned (1) the capi- 
tal stocks and in some instances other se- 
curities of a number of public utility op- 
erating companies; 
erties of a number of former operating com- 
panies; and (3) shares of stock of certain 
other companies; should turn those securities 
and properties over to United Public Utilities 
Company, Southern United Gas Company and 
Southern United Ice Company. Further, it 
was provided that these three companies, in 
payment tor the securities and/or properties 
which it was to receive, should issue certain 
bonds and notes to Thompson Ross & Com- 
pany. and certain shares of common stock 
to United Public Service Company The 
United Public Service Company, in payment 
for the securities to be received should is- 
sue certain bonds, notes, shares of preferred 
stock, and shares of common stock to Thomp- 
son Ross & Company 

Q. In accordance with this agreement, what 
investments were received by United Public 
Utilities Company? 


Publication of excerpts from tran- 


script of testimony will be continued 
in the issue of Jan. 9. 








Unemployment Insurance 
Advised in Massachusetts 


Boston, Mass., Jan, 7. 

Representative Joseph LaFontaine, of 
Brockton, has filed with the Legislature 
resolutions to memorialize Congress in fa- 
vor of legislation for unemployment in- 
surance and limitation of the hours of 
labor in all industries under the jurisdic- 
tion of the United States to eight consecu- 
tive hours in 24 and six days a week. 


New York Permits Merger 
Of Two Insurance Firms 


| New York, N. Y., Jan. 7. 


The State Superintendent of Insurance, 
George S. Van Schaick, has approved the 
merger of the Lincoln Fire Insurance 
Company of New York and the Chicago 
Fire & Marine Insurance Company of 
Chicago, it has just been announced. 

An examination in connection with the 
merger, as of Aug. 31, 1931, shows the to- 
tal combined admitted assets to be $6,- 
035,410 and total liabilities $4,421,993, 
which, with proposed capital of $1,000,000 
and surplus of $613,417, brought the sur- 
plus to policyholders to $1,613,417. 


Attack by Fellow Worker 
Compensable in Michigan 


LANSING, MICH., Jan. 7. 
Injuries received in attacks by fellow 
workmen come under the provisions of the 
workman's compensation laws, the Michi- 
gan State Supreme Court has just held. 
The decision was handed down in the case 
of Joseph Schultz against the Chevrolet 
Motor Company, of Detroit. Schultz re- 
ceived a fractured skull when attacked 
by a fellow workman. He was granted 
compensation by the State Department of 
Labor and Industry and the award was 
upheld in the court’s decision written by 
Judge Howard Wiest. 


Fatalities in Industry 
Drop in West Virginia 


CHARLESTON, W. Va., Jan. 7. 


A decrease of 106 in industrial accident 
fatalities in West Virginia from the pre- 
vious year was achieved in 1931, accord- 
ing to a report of the State Compensa- 
tion Commissioner, Lee Ott. 

A total of 483 persons lost their lives in 
industrial accidents last year as compared 
with 589 in 1930, he stated. The decrease, 
it was stated, was due partly to a de- 
crease in the number of persons employed 
in the State and partly to safety cam- 
| Paigns conducted by the majority of in- 
dustries. 


The stock of the | 


Service Com- | 


(2) the plants and prop-| 


INSURANCE SUPERVISION 








Projects Listed 


Semipublic Construction Is 
Included in Undertakings | 
Totaling 10 Millions, Says | 
President’s Group | 


Public and semipublic works contract 
awards amounting to $10,851,075 were re- 
ported to the Public Works Section of 
the President’s Organization on Unem- 
ployment Relief last week, it has just 
been announced by Fred C. Croxton, As- | 
sistant Director. 

The addition of this amount brought | 
the total of contract awards reported since | 
Dec. 1, 1930, to $2,864,982,320. | 
| The amount of $10,851,075 worth of con- 
|tract awards reported last week covers 
150 projects in 29 States and the District | 
of Columbia, and includes Federal, State, 
county and municipal construction, 
| bridges, roads, streets, sewers, water sup- 
| ply, hospitals, and other types of public 
{and semipublic projects. A complete list 
of projects by States and localities fol- 
lows: | 

States 

Alabama: Montgomery, night flying lighting 
system, $4,200 

Arizona: Tucson, paving Campbell Avenue, 
| $33,936; paving Stone Avenue, $3,683. 

California: Los Angeles, addition to county 
jail, $8,000 Mt. Shasta City, maintenance 
station. $5,750 Santa Monica, school, $20,- 
G™. Signal Hill, waterworks improvement, 
$1,000,000. Ventura County, improving Casitas 
Pass, $28,352 Belvedere Gardens, brick fire 
station, $9,239 San Francisco, gymnasium, 
| March Field, $50,000. San Luis Obispo Co., two) 
|}concrete bridges, $41,775 Orange County, ! 
| Modijeska Bridge, $8,000; Manchester and Com- 
monwealth paving, $30,000; Santiago Canyon 
Road, $45.000; Placentia Avenue, $20,000; 
Santiago Blvd. resurface. $40,000; Westminister 
| widening, $55,000; Whitaker Avenue paving, 
$20,000. 

Connecticut: East Lyme, storehouse and 
| garage, $25,000. | 

Delaware: Woodland Beach Causeway, timber 
bridge. $9,217. New Castle County, retaining 
| wall, $788. 
| District of Columbia: 
| various streets, $13,420. 
| Florida: St. Johns, grade school, $6,000. 
Clearwater, alterations to court house, $3,000 
| Sumter County, two bridges. $24,479. 
Georgia: East Point. jail, $3,500. Summer- 
| ville, gymnasium, $5,000. Canton, steel bridge 
over Etowah Bridge, $41,241. Colquitt County, 





Washington, grading | 


five bridges. $20,394. Meriwether County, 
| bridge, $6,684 St. Simons Island, airplane 
; hangar, $3,000. Savannah, dredging in Satilla 
| River, $6,082. Taylor County, bridge, $7,241 
| Tifton, repairing high school, $6,000. 

| Iinois: McLean County, pavillion, $10,080. 
Menard, alterations to administration build- 
| ing, State Hospital, $84,000. Peoria County, 


sewage treatment plant, $6,593. Chicago, em- 
ployes’ building, $50,000 Danville, concrete | 
dam, $10.200. Dwight, alterations and addi- | 
| tion to hospital, Veterans’ Bureau, $8,828 
Fayette County, sewage treatment plant,. 
sewers, water mains, and drilling of well and 
|} pump house... $27,000. Park Ridge. sidewalks, 
$8200. Randolph County, piling dikes, 
$156,555. 


Indiana: Fort Wayne, macadamizing River | 
| Boulevard, $15,000 Auburn, improving side- 
| walks, $650 and $1,090. Grant County, dig- 
| ging ditch, $1.700. Indianapolis, alterations 
|} to hospital, $387. Putnam County, bridges 
$10,957. 
| Towa: 
work, $8 
| Kansas: 
$3.000; paving 
Leavenworth, 
Louisiana 





Wayne County, grading and culvert 
335 
Kansas City, paving 22d Street, 
and storm sewer work, $50,688. 
pile clump dikes, $235,728 
Jeanerette, rebuilding colored 
) school, $8,000. New Orleans, paving, $4,830, 
| $9.840. $5080. $36,240, $9,810, $1,800, $5,230, { 
$10,560, $18,770, $15,050, $14,810, $14,600, $83,530. | 
Maryland: Baltimore repairing footway, 
| $24,046: sewage disposal plant, $33,540. Hag- | 





erstown, sewer extensions, $40,000. Prince 
| Georges County, building bridge, $10,146. Ta- 
koma Park, storm sewer, $2,540. 

| Massachusetts: Worcester, water extensions, 
$19,360. Boston, water pipe, $3,246. Foxboro, 
addition and alterations to church, $7,000 
| Norfolk, dormitory, State prison, $175,000. | 
Winchester, church, $150,000 


Michigan: Flint, Upper Gelkey Creek trunk 











| sewer, $35,483; Lapeer Street storm sewer, 
| $43,217 Holland, maintenance work, $30,- 
000 Wayne County, grade separation, $79,- 
| 103 Flint, storm and sanitary sewers, $77 
948. Adrian, bridge and concrete paving, $27 
930. Dexter, bridge, $43,636. Genesee County, | 
| bridge. $34,760. Monroe County, two bridges, 
$17.654 


New Jersey: Westwood, drives and sidewalks, 
| e715 O¢ 
$15,000 

New Mexico: Roswell, superintendent's home 
$30,000 | 
| New York: Mamaroneck, retaining wall, $3,- 
| 371 Peekskill, reservoir, $52.955 Yorktown 
| Heights, pumping station, $25,000. New York 
City, church and Sunday school, $15,000. 


Ohio: Hamilton County, water supply line 
$837. Lorain County, sidewalks, $295. Morrow 
|County, bridge, $19,793 Cuyahoga County, 
| ditch, $1,065. Holmes County, bridge, $5,269 
Licking County, grading and paving Bowling | 
| Green, $2,116. Lorain County, bridge, $8,856.) 
| Mahoning County, bridge. $3,996; culvert, $1,- 
967. Medina County, bridge, $2,030. Morgan | 
County, elementary school, $24,490. Portage 
County, grading and drainage structures, $28.- 
762. Summit County, bridge Akron Kent Rd., 
$15,573. Vinton County, bridge. $11,061. Gal- 
lia County, culvert Ohio River Rd., $8,470 

Oklahoma: Tulsa, synagogue, $110,000. Coal 
County, bridge on concrete piers Coalgate, $23,- 
315; 2 bridges, $23.315. Craig County, bridge 
$23,202. Johnson County, bridge, $42,275. Le- 
Flore County, bridge. $26,402; 2 span bridges 
$39,641 McIntosh County, bridge reconstruc- 
tion near Eufola, $12,428. Oklahoma County 
bridge on concrete piers $28.984. Payne 
County, bridge, $21,485 and $11,484 

Oregon: Portland, Federal building, $1,156,- 
000 


Pennsylvania: 





Crafton, grading and paving 
Union Avenue, $3,700. Wayne County, Arch 
bridge, $2,960. Allentown, Trout Creek sani- 
tary line. $39,647. Butler County, bridge re- 
pairs, $1,294. Allentown. church, $110,000. Du- 
Bois, construction work, $22,000. Pittsburgh, | 
post office, $4,596,000; Homewood grade school, 
$2,994 Shippensburg. grading and walks 
library building, $4,187. 


South Carolina: Greenville, sanitary sewers 
$27.420 Columbia, administration building 
$10,438. 

Tennessee: Nashville. administration 
hospital buildings, $29,000. 

Texas: Dallas, sanitary sewers 
ing. $962, $10,748; street 
paving, $30,260. Mineola, 
$17,000. Brewster County, 
Gaines County, road 
boulevard, $48.728 


and 


$25,000; pav- 

widening and 
sewer extensions, 
road work, $60,809 
work, $146.833. Austin, 
Beeville, road work, $207,- 
323. Crosbyton road work, $71,220. Ft. Stock- 
ton, road work, $28.288. 


Virginia: Norfolk, school building, $2,150. 
Washington: Seattle. sidewalk improvements 


$7,955; street lights, Fairview, $17,584; street 
lights, Brooklyn, $6,789; paving, $19,723. 

Wisconsin: Ripon, remodeling sewage dis- 
posal plant. $9,000. Stevens Point, sewer 
mains, $9,898. 





Control of Fire Rates 
Sought in Bay State 


Commission Would Consider | 
Proposed Legislation 


Boston, Mass., Jan. 7. 
| Creation of a special recess commission 
}to consider the advisability of enacting 
legislation to permit the Commonwealth 
to promulgate and regulate fire insurance | 
rates 1s sought in a resolution filed with 
the clerk of the Massachusetts House of 
Representatives by Representative Rob- 
ert L. Lee, of Charlestown 

Mr. Lee declared that present rates are 
“excessive” and predicted that decreases 
would result “if the Legislature empow- 
ers some State body to determine and 
promulgate just and reasonable fire in- 
surance rates.” 

A commission consisting of one Sena- 
tor, two Representatives and four per- 
sons to be named by the Governor was 
proposed to consider the subject. An ap-| 





|propriation of $5,000 would be made to| 
cover the expenses of the study. | 





} on 





Date Set to Value 
Insurance Assets 





In South Dakota 


Companies Must Report 
Valuation of Stocks as of 











' Date on Which Annual 
Statements Are Made 


Prerre, S. Dak., Jan. 7. 

An arbitrary date, such as June 30, 1931, 
may not be fixed for the valuation of 
stocks owned by insurance companies re- 
| porting to the State Insurance Depart- 
ment, Attorney General M. Q. Sharpe, has 


; tat 
Note. Average aaily production is obtained 
by dividing the total for the month by 
the number of days in the month 
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|held in an opinion to the Deputy In- 
| Surance Commissioner, Fred N. Whiting. 
Company statements must show the con- 
dition of the insurers at the time the 
statement is made, he said. 


Bonds and other evidences of debt with 
fixed maturities are valued according to 
the provision of chapter 268, laws of 1921, 
the Attorney General stated. The opinion 














| follows in full text: 
Cites State Law Provision 





MILLIONS OF KILOWATT-HOURS 











| Dear Sir: I have your’ request for an 
| Opinion relative to the authority of the 
| Commissioner of Insurance to schedute the 
| valuation of the securities owned by in- 
surance companies as of June 30, 1931, 
jrather than as of Dec. 31, 1931, in view 
of the fluctuation of the value of stocks 








-—— —+-— 


!and bonds during the last year. It seems 
that at the national convention of insur= 





WATER 


POWER oe 





ance commissioners a recommendation or 
resolution to that effect was made by the 
|; committee on valuation of securities. 

| Under the laws of this State every in- 
surance company doing business in this 
| State must transmit to the Commissioner 
|of Insurance a statement of its condition 











and business for the year on the preceding 
31st day of December, which shall be ren- 








The average daily production of electricity for public use in the United 
States during Noveinber was 246,100,000 kilowatt-hours, about 1 per cent | 
less than the daily output in October, according to a statement just issued 


by the Geological Survey of the Department of the Interior. 
chart shows 1930 and 1931 electricity production, comparatively, by water 
power, by fuel power and by both methods. 


Cooperative Method for Marketing 
Of Farm Commodities Is Advocated 


Executive of Farm Group Voices Views on Effect of Efforts 
To Stabilize Wheat Prices 


( 


tions. 


Excerpts from the record of testimony 
by Ralph Snyder, Manhattan, Kans., 
chairman of the National Committee of 
Farm Organizations, follows: 

Mr. Snyder: Mr. Chairman and gentlemen 
of the Committee I am representing the 
national committee of farm organizations. 


The Chairman: What sort of an organiza- 
tion is that? 

Mr. Snyder: This is an organization com- 
posed of 28 state-wide farm organizations in 
the mid-West I will read you the names 
of them if you would like to have them. The 
membership includes: 

The farmers’ unions of 
Kansas, Wisconsin, North 
tana. 

The 


Illinois, Missouri, 
Dakota and Mon- 


farm bureaus of Kansas, Missouri, 


‘OOPERATIVE marketing of farm products was advocated at recent hearings of 
4 the Senate Committee on Agriculture, investigating farm relief needs, by Ralph 
Snyder, Manhattan, Kans., chairman of the National Committee of Farm Organiza- 
(Publication of excerpts from the record of the hearings, which lasted from 
Nov. 24-28, inclusive, was begun in the issue of Dec. 18 and continued in subsequent 
issues.) Excerpts from Mr. Snyder's testimony follow: 


Indiana, Wisconsin, Minnesota, Nebraska and | 


| ucts 


Iowa. 
The Kansas State Grange 
The Kansas Cooperative Grain Dealers. 
The Iowa Cooperative Grain Dealers 
The National Cooperative Grain Dealers. 
The Cooperative Grain Commission Co. of | 
Kansas 


The Kansas Cooperative Wheat Marketing 
Association 
The Farmers Union Jobbing Association of 


Kansas City 
The Farmers Union Terminal Association of 


St. Paul bee 
The West Central Grain Co. of Omaha. That 
is the cooperative grain company that affil- 


am not quite 
but that is 


Board. I 
is correct, 


iated with the Farm 
sure that that name 
what it ts. 


And then there are eight others that are 


more or less affiliated as subsidiaries with 
these organizations that I have mentioned 

The purpose of this association of farm or- 
ganizations is to better serve our members 
by jointly supporting the various activities 
in which we are mutually interested. 

We have been organized now since May 
only. As an illustration, our first job was an 


i osition to the proposed 15 per 
organized opp Wee, aoe 


cent increase in freight rates, in 

pooled our resources, engaged counsel, as- 
sembled our witnesses, and carried on that 
fight. 


++ + 
I want to read a statement that was issued, 


unanimously agreed to by this organization at, 


its meeting on the 16th day of this month 
held at Des Moines, Iowa: 

“Our faith in the efficacy 
tural Marketing Act remains 
hereby serve notice on its enemies, 
working overtime to accomplish its defeat, 
that this act and its proper and effective 
administration will receive our unqualified 
support We favor any such constructive 
amendment to it that may strengthen the 
measure and express our willingness to work 
to that end with any and all friendly groups 

I just want to say, gentlemen, in regard to 
the fight that is being made on the Farm 
Marketing Act that it is my opinion that al- 
together too much stress is being laid on the 
stabilization activities. That is more or less 
secondary to the purpose of the marketing 
act, in my opinion, although I do not believe 
that so far as wheat is concerned, at least . 
and that is the products I am most familiar 
with, coming as I do from the principal 


wheat State of the Union, Kansas—so !ar &s 
the stabilization 


of the Agricul- 
unshaken. We 
who are 


that product is concerned on 
activities of the Federal Farm Board have 
been effective. 

Senator Wheeler You would have a hard 
time to convince anybody up in Montana 
that it had, in my judgment - 

Mr. Snyder: That might be true, Senator 


belief in the matter, and I 
am going to tell you why I believe it. 

While I do believe that it is secondary and 
that the enemies of the act are putting pur- 
posely altogether too much stress on the 
stabilization work, I have always contended 
that it could be only temporary But here is 
what happened in 1930: Those who sold their 
wheat from the machine, sold it from the 
harvest field, really received more money for 
that wheat than those who waited and sold it 
after the stabilization activities went into 
effect I do not think here is any question 
about that, because the market in the mean- 
time had gone down. 

-~++ 

But after the stabilization activities began 
in November, from that on I do not think 
there is anyone that questions that the price 
of wheat was held up from 20 to 25 cents a 
bushel, from that until last June, above what 
it might normally be expected 
market to bring; and we certainly would be 
a world’s market basis if that had 
occurred 

After the stabilization activities ceased last 
June, of course, we dropped back approxi- 
mately to the world level price of wheat, and 
that was to be expected. 

I did not get up here primarily with a pur- 
pose of defending the stabilization operation 
because I have always contended that, as 
said in the beginning, that is certainly 
ondary. and I have never been an advocate 
of holding products as a means of perma- 
nently increasing prices I do not think that 
that can be done. The primary purpose of 
the Marketing Act, as stated in the Act itself 
is—I am quoting from the Act: 

To encourage the organization, the im- 
provement in the methods. and development 
of effective cooperative associations.” 

Cooperative marketing, I think, is our near- 
est approach as farmers to the modern way 
of doing business, namely, the corporation. 

Mr. Simpson has stated to you a few min- 
utes ago that farmers will not organize. I 


I am stating my 


I 






in the world's} 


not | 


| Serious indictment of farmers themselves, 





dered on the first day of January in each 
year, or within two months thereafter, 
(Section 9172.) 


Law on Annual Statements 

All insurance companies engaged in the 
| business of property insurance must fure- 
nish the information or data in their an-= 
nual statements required by section 9216, 
| which provides that such annual state- 
ment should contain “the amount of 
stocks and bonds owned by the company, 
specifying the amount, number of shares, 
and market value of each kind of stock 
on the day of making the statement.” 

Under section 9352 every stock life in- 
surance company is required to furnish 
to the Commissioner of Insurance in its 
annual statement “the amount of stocks 
and bonds owned by the company, speci- 
fying the amount, number of shares, par 
and market value of each kind of stock 
on the day of making statement.” 

In connection with mutual, assessment, 
reciprocal, workmens’ compensation, etc 
insurance companies, the laws in respect 
to the annual statement or statements 
required to be furnished clearly indicate 
that such annual statement should give 
such information in detail” so as to show 
its financial condition.” 


Rules Against Arbitrary Date 
| It is my opinion that in respect to 
| Stock owned by insurance companies the 
law does not authorize the Commissioner 
|of Insurance to take an arbitrary date 
| such as June 1, 1931, as a basis for sched= 
uling the valuation of stock. The data 
|required to be furnished by the annual 
| statement is to enable the Commissioner 
|of Insurance to determine the standing 
| and financial condition of an insurance 
company at the time the annual state- 
ment is made and not what its standing 
and financial condition was six or seven 
months ago. 

In respect to bonds and other evidences 
of debt having fixed maturities, chapter 
| 268, Laws of 1921, provides for the method 





The above 








hate to admit that, but a good many years of 
experience has convinced me that it comes 
too near being the truth; and it is not a very 
be- 
cause they have certainly had every discour- 
agement in the world to keep them from defi- 
nitely organizing It ds not quite true. 
Farmers are organizing to quite a very large | 
extent, and they are doing a large cooperative 
business, so far as that is concerned. But it 
has been too true, been altogether too much 


discouragement | of valuation of that Class of securities. I 

We have, for instance, in this country an| take it that your inquiry relates par- 
organization known as the American Federa- | ticularly to stocks and other securities 
tion of Business, that is very definitely, by 1 


having no fixe rities 
propaganda and every known means, discour- = 8 - d matu ties. 


aging cooperative effort One of their ot 
active pieces of propaganda is against the | handled almost thre i Ss as 
encouragement which the Federal Farm Mar-/ through that computa naa ite nfilinged 
keting Act calls for the Government to give | members, practically three times as much 
to farmers to cooperatively market their prod- | wheat as was marketed cooperatively in the 
That is only one of the things that is | United States the year before. Progress has 
discouraging, but we do have a great deal of | been made along that line. 
discouragement. I think we should, rather than put up dee 
structive criticism, make our criticism cone 
structive so far as the Farm Marketing Act 
and the Farm Board is concerned. And that 
is the way these organizations that I am rep= 
resenting here today are feeling about it. 








~+ + 
I think that without any question, so far 
as encouragement to cooperative marketing 1s | 
concerned, the Federal Farm Board has done, 


under the adverse conditions which it has 
been forced to meet, with the world’s market | No doubt amendments are needed to the 
falling and other discouragement, that it has Act I think without any question amend 


ments should be made that will help to care 
for this so-called surplus, the surplus that is 


[Continued on Page 8, Column 1.] 


done, I think, a very good piece of work 
That is evidenced by the fact that through | 
the National Grain Corporation there has been | 





WHAT HAPPENED 
THIS WEEK? 


What happened in New York? What hap- 
pened in the United States? What happened 
in the world this week? What happened in 
politics, in business, in international affairs, 
in society? ... The “It Happened This 
Week” feature which The Sun publishes 
every Saturday gives you a complete resame 
of the world’s events in short, lively para- 
graphs . all condensed into five 


illustrated columns. 


For $1.50 a year you may have the Saturday 
issues of The Sun, containing this unusual 
feature, mailed to you every week. 


“IT HAPPENED THIS WEEK” 
EVERY SATURDAY IN 


Che Sun 


The Newspaper of Distinction in its Readers, its News 
and its Advertising. 


NEW YORK 


SUBSCRIBE TODAY 


THE SUN, Subscription Department, New York City: 





Gentlemen—I am inclosing check for $1.50 for one year’s 
subscription to the Saturday Edition of The Sun, contain 
ing the “It Happened This Week” feature. 


See eeeerersereseeeeeete 


Maeae i.nsx0n0sesescsncanenebates 


Street and Number........-cccssescccecccccccessescesee 


City and State.......ccccscccescccccececcceesecceseesoem 
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Five-system Plan For Railways 


‘Operating in the East Opposed 





W. W. Atterbury Points to Receiverships of 
Wabash and Seaboard as Obstacles to 
Such a Grouping of Systems 





{Continued from Page 1.] 


resultant hook-up would not be to the 
interest of the four-system plan, since the 
“interest” might be one of the four parites. 

He said that in the event of approval 


larity of the Delaware & Hudson and the 
New York, Ontario & Western as bridge 
lines between trunk-line territory and New 
England, Mr. Willard asserted that the 


D. & H. was more of a bridge line and 
much more useful to the trunk lines than 
the Ontario road. He said that it was 
for this reason that the plan provided 
equal access of all trunk-line applicants 
to the Loree line. 

However, he added, “if Mr. Loree desires 
to retain control of the D. & H., I don't 
see any way we can compel him to relin- 
quish it.” 


of the plan which has been agreed by the 
applicant carriers, they could and would 
proceed at once to commence making the 
plan effective. 

Questioned by C. F. Dutch on behalf of 
17 New England interests, as to Pennsyl- 
vania affiliation with the New Haven, Mr. 
Atterbury asserted that his road and the 
New Haven had been working together in | 
harmony for 60 or 70 years. He declared | 
that New England would prosper more 
from Pennsylvania control of the New | 
Haven than if fhat line continued as an) 

dependent. , . 
cer, in answer to questions by Mr. 
Gartner of Oswego, N. Y., Mr. Atterbury 
asserted that “the Pennsylvania does not 
control in any way, shape or form, the 
New Haven road.” He said this was true, 
even taking into consideration the hold- 
ings of the Pennroad Corporation and the 
Pennsylvania Company. He said: I 
wish to clear up that matter once and 
for all—the Pennsylvania does not control | 
the New Haven.” 


Question of ‘Principal’ 
Production Centers 


F. M. Varah, of Syracuse, questioned 
Mr. Willard as to his idea of what “prin- | 
cipal” producing and consuming centers | 
were in the opinion of trunk-line execu- | 
tives, and if Syracuse would be consid- | 
ered as one of these so-called “principal” | 
centers. Mr. Willard said that he would | 
consider Syracuse as an “important” in- 
dustrial center, but as to “principal” it | 
would depend upon the definition of the 
word. 

Bentley W. Warren, on behalf of the| 
. five New England States ba renin = 

; , four-party line-up as now contemplated, 
Explains His Road's asked Mr. Willard as to the trunk lines’ | 
Interest in New Haven | attitude toward New England. The B. & 

The Pennsylvania interests amount to) O. official said i gage s. +o4e 

i per Haven | opinion is concerned, w e 
on Age song aon Se best interests of New England if all roads 
a. Mew England States, in a joint|in that territory were placed into a single 








petition to intervene in the proceedings, consolidated system. He said the New 
had charged that the Pennsylvania was | 
exercising a “dominant” figure in New | 
England railroad affairs by reason of its 
essociation with the New Haven, and 
asked the Commission to cause that car- 
rier to divorce itself from all connection 
with New England lines. | 

As for Oswego, N. Y., Mr. Atterbury | 
told Mr. Gartner that that city would bet- | 
ter be served by one financially stable 
line of railroad than five or six “broken | 
down” carriers. 

T. W. Fagg of Newark, N. J., asked Mr. | 
Atterbury if he would take the Lehigh | 
Valley if the four-party plan did not suc- 
ceed of fulfillment. ; 

“Not if I have to go to jail for holding 
Lehigh Valley stock,” said Mr. Atterbury. | 
He referred to the Interstate Commerce | 
Commission’s complaint against his road 
and its affiliate, the Pennsylvania Com- 


England lines should not extend west of, 
the Hudson River, and that he would 
object to the Delaware & Hudson being | 
allocated to any one trunk line or to any 
New England grouping. 

The present trunk line plans, said Mr.| 
Willard, will give the B. & O. a direct 
line from Chicago to Maybrook, N. Y., 
via the L. & H. R., and thereby effect a} 
direct connection with the New Haven.) 

He said that the B. & O. at present has | 
no stock or proprietary interest in any 
New England carrier. 

J. L. Johnson of the Toledo, Peoria & | 
Western, asked Mr. Willard why the Chi- 
cago & Illinois Midland and the Illinois! 
Terminal Railroad had been “left out! | 

| 


of the four-party grouping. Mr. Willard 


| Interstate Commerce Commission became | 


| the Public Utilities Commissioner, Charles 


| by the Commission, and are effective Feb. 


| guage to be used in describing such pro- 


Two States Assign 


SHIPPING . . 





. AVIATION 








Procedure on Foreign Loans 


Two Shipping Lines 


Rail Rate Hearings) Pyplained by State Department Organized in Italy 


Mississippi and Arkansas Plan 
To Consider Increases in 
Freight Schedules 


JACKSON, Miss., Jan. 7. 

The State Railroad Commission has an- 
nounced that it will hold a hearing on 
Jan. 12 upon the application of the rail- 
roads for permission to make effective 
increased freight rates on intrastate traf- 
fic conforming to the increases authorized 
by the Interstate Commerce Commission. 





LittLE Rock, ArK., Jan. 7. 
The application of the raitroads for au- 


thority to increase intrastate freight rates! 


will be heard by the State Railroad Com- 
mission on Jan. 26, according to announce- 
ment by Secretary Grady Hays. The 
Commission denied the carriers’ petition 
to make the increases effective on Jan 4, 
when the higher rates authorized by the 


effective. 





SaLem, OreEG., Jan. 7. 


Increased freight rates on intrastate 
traffic in Oregon have been authorized by 


. Thomas. The increases are in line 
with those authorized by the Interstate 
Commerce Commission and made effective | 
on Jan. 4. 


New Radio Rules 
Are Effective Feb. 1 


Suprsede Federal Commission’s | 


119 General Orders 


Copies of new “Rules and Regulations” 
of the Federal Radio Commission have, 
just been mailed to licensees to all radio 
broadcasting stations in the United States, 
it was announced Jan. 7 by the Commis- 
sion. The announcement follows in full} 
text: 


These rules and regulations supersede 
the 119 General Orders heretofore adopted 


1, 1932. 


For the most part the new rules fol-| 
low the General Orders, although in some 
instances the Commission has announced 
new and modified policies. For instance, 
the strict provisions regarding announce- 
ment of mechanical reproductions, such} 
as phonograph records and _ electrical} 
transcriptions, are relaxed so that lan- 


ductions is left optional, provided it is 
“clear” and understandable to the public. 
Station announcements of call letters 





Responsibility for Wisdom or Worth of Issues, 
Never Assumed, It Is Stated 


(Continued from Page 1.] 


and continue to represent accurately the,certain other special considerations, and 
basis, the purposes and the limitations of | its replies to the bankers called attention 
Department practice. : te aoe” special features of the German 
situation. 


On the whole the Department does. not 
ask that it be notified of purchases of 
foreign securities without intention of 
public sale, nor of issues of stock or list- 
jing of stock of foreign enterprises on 


The replies therefore took on a some- 
what more extended form, preserving, 
however, the notice to the effect that the 
Department did not pass upon the merits 


of loans as business propositions nor as- 
sume any responsibility in connection with 
them. A somewhat similar policy was 
|observed with respect to Austrian loans 
for a limited time. 


American stock exchanges. Similarly, se- 
curity issues of American enterprises, the 
|proceeds of which are employed to ac- 
|quire or operate properties abroad have 
| generally not been eae _ S for oe 
The practice of notifying the Department | ; 
of contemplated issues of securities for), pA ee ee of March 
foreign private industrial enterprises has |  anatction. Of Foreign Polini: bth aes 


on the whole been less ‘strictly observed 
; ; ference held last Summer between the 
and construed than that of notification of Sreaidank Givtatn mmamieets ef the Dabi- 


ie adn wae, first established with | net and a number of American investment 
the idea of safeguarding essential Ameri- | bankers, the interest of the Government 
can interests that might be affected by the |in the public flotation of issues of foreign 
process of foreign investment; it has been|bonds in the American market was in- 
maintained as an informal, comparatively | formally discussed and the desire of the 
light and flexible check against the pos- | Government to be duly and adequately in- 
sibility that contemplated loan issues formed regarding such transactions before 
might run counter to some governmental | their consummation, so that it might ex- 
policy or aim. | press itself regarding them if that should 


? be requested or seem desirable, was fully 
Responsibility Avoided explained. Subsequently the’ President 
By State Department 


was informed by the bankers that they 
j}and their associates were in harmony 

At every opportunity the Department/ with the Government’s wishes and would 
has made clear to the bankers and in-| act accordingly. 


terested public that this practice of ad-! o ° 
vance notification to the Department and| Statement of Policy 
Made by Department 


the absence of objection and comment 
The desirability of such cooperation, 








by the Department must in no way be 
considered or portrayed as approval of 


the loan. The Department has never as-| however, does not seem sufficiently well 
sumed responsibility for the wisdom or understood in banking and investment 
worth of the loans of which it was in-| circles. 


formed. Its responses avoid all judgment The flotation of foreign bond issues in 


answered that he “could not say,” except | Will be no longer mandatory each 15 min- 
for the fact that those two properties had | Utes as provided in General Order 8. Un- 


of the matters of busines risk involved, 
and in no way represent measurement of 
the merit of any foreign loan as a busi-| 
ness proposition either for the bankers | 
or investors. | 

In various instances the Department, 
without assuming authority or taking re- 
sponsibility, has a out to banking | 
groups features of contemplated loan ar-| 
rangements which seemed obscure or un- | 
sound, or has called their attention to} 
some feature of the financial or economic 
position of the borrowing country or en-| 
terprise that might be overlooked; but 
all this was done merely as information 
and without assumption of responsibility. 

This attitude has perhaps been best 
stated in the report of the Secretary of| 
the Treasury of ‘1926: | 

“The question of the soundness of a) 
particular loan is not one upon which} 


| 





not been considered. He said that it was|Ger the new rules call letters may be 
difficult to ascertain now what to do with|@mnounced as frequently as practicable 
the short lines, but that it was certain|/ uring hours of operation, and at least 


the Federal Government should pass, but | 
it is the banker floating the loan in this 
country who must decide this question in 


the American market is assuming an in- 
creasing importance and on account of 
the bearing of such operations upon the 
proper conduct of affairs, it is hoped that 
American concerns that contemplate 
making foreign loans will inform the De- 
partment of State in due time of the es- 
sential facts and of subsequent develop- 
ments of importance. Responsible Amer- 
ican bankers will be competent to deter- 
mine what information they should fur- 
nish and when it should be supplied. 
American concerns that wish to ascer- 
tain the attitude of the Department re- 
garding any projected loan should request 
the Secretary of State, in writing, for an 
expression of the Department’s views. The 
Department will then give the matter con- 
sideration and, in the light of the infor- 
mation in its possession, endeavor to say 


|New 


| August, 1925), in regard to the flotation | 


Concerns Are Thought 
First Step in Reorganizing 
Italian Operations 


Formation of two new shipping compa- 
nies in Italy—the Italia, and the Lloyd 
Triestino—is seen as the first defiitte step 
in the long-expected reorganization of 
Italian shipping interests, according to a 
— from the American Consulate in 

ome. 


The Italia, which maintains offices in 
Genoa, was formed by the consolidation 
of Navigazione Generale Italiana and the 
Lloyd Sabaudo. The new firm controls 
378,000 tons of transatlantic vessels. Ac- 
cording to reports in trade circles, the 
182,000 tons of the Cosulich Line may be 
added to the Italia later. 


The Lloyd Triestino absorbed the fleets 
of the Sitmar Line and the Marittima 
Italiana, with a total of 286,000 tons, for 
its Mediterranean, Near Eastern and Far 
Eastern services. The home office of this 
group is in Trieste. | 

These shipping developments are looked | 
upon in Italy as the first step in the co- 
ordination of the entire merchant marine 


of Italy—ZIssued by the Department of | 
Commerce. 





take pleasure in informing you that this 
Department offers no objection to the 
financing in question.” 

In February, 1925, as exemplified in the 
letter written as regards the first issue 
of Saxon Public Works bonds, the form 





; Was reduced as follows: 


Change in Procedure 


Of State Department 


“The Department assumes that appro- 
priate examination has been made in} 
connection with the proposed loan of the 
provisions of Article 248 of the Treaty 
of Versailles, and of the possible effect of 
the Dawes plan upon the transaction. 

“Subject to the foregoing considera- 
tions, I beg to inform you that in the 
light of the information before it, the De- 
partment of State offers no objection to 
the flotation of this issue in the Ameri- 
can market.” 

During this period (October, 1924,- 
of loans by private German enterprises, 
the Department used merely the “no ob- 
jection” formula in common use. 

Beginning Aug. 11, 1925 (in the case 
of a proposed issue for the City of Mu-| 
nich), the Department developed the fol- | 
lowing form which, with variants, it con- 
tinued until October, 1925, to send to 


on curtailed schedules. 


whether objection to the loan in question 
does or does not exist, but it should be 
carefully noted that the absence of a 
statement from the Department, even 


wankers considering the issue of all Ger- 
man loans: 

“It is presumed that in considering the 
aisposal of the these securities to your 


pany, under the anti-trust laws for ac- 
quiring stock of the Lehigh Valley and 
Wabash. The case is now in the courts 
on appeal from the Commission's order 
for the companies to divest themselves of 
all control, direct or indirect, in the Wa- 
bash and Lehigh Valley roads. 

Mr. Atterbury also was questioned by T. 
J. Carmalt on behalf of Virginia coal in- 
terests as to the effect on Virginia coal- 
producing points of the proposed grouping 
of railroads. He said that the coal in- 
terests in his section had doubts that the 
four-party alignment would make the 
roads any stronger than they now are. | 
He feferred to the Virginian, the Norfolk | 
& Western and the Chesapeake & Ohio. 


Says Plan Is Best 
For All Parties Involved 


The Pennsylvania executive replied that 
as long as the coal shippers could move | 
their product with expedition and low cost, 
What difference did it make over what 
road it traveled? He expressed the opin- 
jon that the alignment agreed upon by 
the parties to the four-system plan was 
for the best interests of all concerned. 

In connection with the Wabash and the 
Toledo, Peoria & Western railroads, Mr. 
Atterbury said on cross examination by 
J. Johnson, of the T., P. & W., that he 
would consider acquisition of the Toledo 
line if it is now in a “paying” condition, 
and in any event would not obstruct its 
operation or disregard the Peoria gateway 
in preference of Chicago and St. Louis. | 
He said that the Pennsylvania once owned | 
a half interest in the line, but that it was | 
not a paying proposition then. He said 
he would do nothing to keep it from con- 
tinuing on a paying basis, if it was now 
on such a basis. 

As for the Wabash, he said, that road | 
needs strengthening, and “it can’t hurt | 
the Wabash or the shippers on the Wa- 
bash to be associated with the Pennsylva- 
nia Railroad.” Present routes and chan- 
nels of trade via that road, he asserted, | made “losing investments” lately. 
will be kept as they are today. | Mr. Willard said he took exception to 

President Daniel Willard of the Balti-| that statement as far as the B. & O. is 
more & Ohio Railroad was subjected to) concerned. and both Henry W. Anderson 
cross-examination during the entire morn-|and Herbert Fitzpatrick of trunk-line 
ing session of the hearings by various | counsel rose to object to the introduction 
parties. ;of the report as irrelevant in the present 

C. F. Dutch, on behalf of New England | proceedings. 
interests, including the Maritime Asso- ‘ ’ 
ciation of the Boston Chamber of Com-|‘Three-party’ Proposal 
merce, questioned Mr. Willard as to the| 7 Me . 

New England situation in connection with /mtroduced in Evidence 
the four-party plans of the trunk lines. | 
Mr. Witlard replied that he desired to ef- | jection with the reservation that the mat- 
fect for the B. & O. a direct connection| ter could be brought up again when the 
with the New York, New Haven & Hart-/D. & H. was ready to present its case, sub- 
ford Railroad at Maybrook, N. Y., via the, ject to the trunk-lines’ objection. 

Lehigh & Hudson River Railway. Mr. Newcomb then secured permission 

K. K. Gartner, representing the City | from the presiding Commission official to 
of Oswego, N. Y., questioned the B. & O.| introduce in evidence the informal “three- 
executive as to the situation at that city,| party” proposal of the B. & O., New York 
pointing out that at the present time Os-| Central and Nickel Plate. suggesting a 
wego is served by three trunk lines, would! four-party plan back in 1925. but in which 
be served by the same three under the| the Pennsvlvania did not join. This plan 
Commission’s plan, but would only be was brought before the Commission in- 
served by one under the so-called “four-| formally and has never been a part of 
party” plan. ; the consolidation record. 

Mr. Willard said that he was not familiar Referring to the Pittsburgh & West Vir- 
with the Oswego situation, but that he) ginia Railway. Mr. Newcomb asked Mr. 
was in favor of the four-party plan in its| Willard if he did not know that the road, 


some should be abandoned, some aban- 
doned in part and others added to exist- 
ing systems. He said that the B. & O. 
would be willing to abide by the Com- 
mission’s ruling as to final disposition 
of the short lines. 


Proprietary Interests | 
In New England Cited | 


Commisisoner Porter then asked what 
the Commission had done with the two 
roads in question in its plan for con- 


| 





that they had been left out of that plan | 
co. 

H. T. Newcomb, representing the Dela- 
ware & Hudson Railroad, asked Mr. Wil- 
lard if the B. & O. had no aspiration to 
enter New England as a proprietary road. 
Mr. Willard said that his road had no 
such aspiration at this time. In answer | 
to several more questions, he said that 
this was true in the event the New Eng- 
land roads were made into one system, 
but said that changes at some future time 
might alter this decision. The B. & O., 
he said, has never sought a foothold in 
New England. 

As for the D. & H., continued Mr. 
Willard on cross-examination, the B. & O. 
desires that it remain as a bridge line with 
equal access for all the trunk-line appli- 
cants between trunk-line territory and 
New England. He said that he would op- 
pose its allocation to New England roads 
or to any one trunk line. 

Mr. Newcomb then asked that the so- 
called “Splawn report” on railroad con- 
trol, purchases, etc., which was made some 
time ago to the Senate Interstate Com- | 
merce Committee, be introduced in evi- 
dence to show the prices paid for certain 
rail properties by some of the applicants. 
He said that as long as the D. & H. had 
been asked to sell its properties to a single 
group (the trunk lines) the D. & H. 
wanted to know and had a right to know 
the financial security of those roads when 
placed together in a single system, and 
pointed out that some of the group had 








entirety. 


Commissioner Porter sustained the ob- | 





|} each 


30 minutes. This requirement is| 
waived when announcement would inter- | 


|rupt a single speech. 


Transfer of Radio Licenses 


solidation, and was told by Mr. Johnson | tions are: 


| Zacher Bay; KXW, Ikatan; KHU, War- 


geophysical license for 1,600, 1,652, 1,664, 1,680, 


Of Alaskan Stations Asked 


The Radio Corporation of America has} 
applied to the Federal Radio Commission 
for permission to assign coastal and point- | 
to-point licenses of Alaskan stations to 
the Pacific American Fisheries. The sta-| 


In Alaska: KJK, King Cove; KFX, 
ren; KDJ, Daly; KYV, Pillar Bay; KFA, 
Annette Island. 





The following applications were made} 
public Jan. 7 by the Commission: | 


Applications other than broadcasting: 


KJO, KJN, KJT, KJW, KJY, Geophysical 
Exploration Co., portable No. 5, renewal of 


1,704 ke., 715 w. 
KGTO, Aeronautical Radio, Inc., portable on 
Red chain, renewal of license, aeronautical 
service. 
WOX, New York Telephone Co., Staten 
Island, N. Y., renewal of coastal license. 
WLC, Central Radio Telegraph Co., Rogers 
City, Mich., renewal of marine relay license. 

W6XAO, Don Lee, Inc., Los Angeles, Calif., 
license covering construction permit, visual 
broadcasting service. 

W6XI, R. C. A. Communications, Inc., Bo- 
linas, Calif., renewal of special experimental 
license. 

K6X0O, R. C. A. Communications, Inc., Ka- 
huku, T. H., renewal of special experimental | 
license. 

Police Department, Buffalo, N. Y., new con- 
struction permit for 2,422 kc., 500 w. 

Hearings Scheduled 

Jan 12.—Broadcasting: 

WMCA, Knickerbocker Broadcasting Co., 
Inc.. New York City, renewal of license, 570 | 
ke., 500 w., shares with WNYC. | 

WNYC, Department of Plant and Structures, 
New York City, renewal of license, 570 kc., 500 
w., shares with WMCA. 

WPCH, Eastern Broadcasters, Inc., New 
York City, modification of license, 570 kc., 500 | 
w., share with WMCA. Present assignment: 
810 to 500 w., daytime. 

Jan. 14.—Broadcasting: 

WABI, Pine Tree Broadcasting Corp., Ban- 
gor, Me., renewal of license, 1,200 kc., 100 w., 
unlimited time. 

WABI, First Universalist Society of Bangor, 
Bangor, Me., involuntary assignment ‘of license, 
1,200 ke., 100 w., unlimited time. 


ation, Commissioner Porter asked from 
the bench that when the plan is submit- 
ted to the full consideration of the Com- 
mission, and the entire Commission being 


unable to agree upon it in full, would the | 


roads be willing to proceed with consol- 
idation. 

Mr. Willard explained that none of the 
trunk lines wished to appear as being in 


the position of ‘forcing the Commission | 


to sign on the dotted line,” but that he 


could not speak for the other lines as to| 
| agreement 


1 to any changes which 
Commission might see fit to make. 
asserted that such changes would be given 
careful consideration by the parties, but 


whether they would be able to agree or | 


|communications between them and the! 


| regarding them, and that prospectuses and| partment of State regarding them, nor 


|} port made by the Secretary of State in | 


;}man of considerations advanced by other | 


|by the World War Foreign Debt Com- 


|contemplated loan issues has been, with | 


| objection to the flotation of this issue in 


the | 
He | 


the first instance, and it is the investor 
using his savings to acquire the security 
who must finally decide whether or not} 
the risk is to be accepted.” | 

Furthermore, the Department has} 
guarded against the possible employment | 
by banking houses of the exchange of | 


though the Department may have been 
fully informed, does not indicate either 
acquiescence or objection. The Depart- 
ment will reply as promptly as possible 
to such inquiries. 

The Department of State cannot, of 
course, require American bankers to con- 
| sult it. It will not pass upon the merits 
Department in such a way as to assist| of foreign loans as business propositions, 
in the sale of securities. It instructed all| nor assume any responsibility whatever 
institutions that announcements offering! in connection with loan transactions. Of- 
foreign loans for sale should not state| fers for foreign loans should not, there- 
that they are contingent upon an _ ex-| fore, state or imply that they are contin- 
pression from the Department of State| gent upon an expression from the De- 


contracts should contain no reference td| should any prospectus or contract refer to 
the attitude of the Department. the attitude of this Government. The 

Furthermore, as was stated in the re-| Department believes that in view of the 
possible national interests involved it 
response to Senate Resolution No, 293 (see | should have the opportunity of saying to 





Senate Document No. 187, Tlst Congress,| the underwriters concerned, should it ap- 
2d Session), in its replies the Depart-| pear advisable to do so, that there is or 
ment of State has often been the spokes-/ is not objection to any particular issue. 


executive Departments of this Govern. German Flotations 


ment. For example, the Department of | 7 ; 
State carried out the policy recommended | In America Discussed : 
A supplementary statement issued by 


the Department with reference to German 
loans, follows in full text: 

Prior to the putting into force of the 
Dawes plan in October, 1924, and the issue 
of the Dawes loan, there were no flota- 
tions in the American market of German 
loans payable in dollars, and in regard 
to the few public offerings of mark se- 
curities of which the Department was 
notified by American investment houses, 
immaterial variation, as follows: the Department merely reserved its com- 
., In the light of the information before | plete liberty of action in any contingency 
it, the Department of State offers no} that might arise. 

The American slice of the Dawes loan, 
issued in October, 1924, was the first Ger- 
man dollar loan distributed in this coun- 
try. The Department, in reply to the 


mission of objections to loans to nations 
which had not funded their national in- 
debtedness to the United States. 


Form of Acknowledgment 


On Proposed Issues 

In ordinary practice the form of words 
employed by the Department of State 
in acknowledging the advance notice of | 


the American market.” 

Or, in the very infrequent instances 
pig some reason led the Department | 
oO e . ; | 
wounily ates canieitine the nicole cite | wankers’ notification of this issue merely 
for, employed in general merely the nega-|¢™Ployed the common “no objection 
tive of this form: |form given above. 

“You wil!, therefore, appreciate that this) _ With the first subsequent German dollar 
Department is not in a position to indi-| loans, in December, 1924, the Department 
cate that it perceives no objection to the| began to call attention to various special 
financing to which you refer.” considerations which it believed should 

This form of reply was, after a first) 
brief period, regularly supplemented by the 
further paragraph: 

“You, of course, appreciate that, as 
pointed out in the Department's announce- 
ment of March 3, 1922, the Department | 
of State does not pass upon the merits of | 
foreign loans as business propositions nor 
amune ony responsibility in connection 
with such transactions, also that no ref-| . : 
/erence to the attitude of this Government | the Treaty of Versailles, under which the 
should be made in any prospectus or other- | cost of reparations and other costs aris- 
wise.” 

Beginning August, 1929, it was decided| Supplementary thereto are constituted a 


man financing. 
to convey these observations (as taken 
| from a letter written in regard to a pro- 
posed issue for the State of Bremen) was 
as follows: 

“In connection with this financing the 





with other Departments of this Govern- 


nues of the German Empire and its con- 
ment, and to simplify the forms used. 


| Stituent States, subject to such exceptions 


be taken into account in arranging Ger- | 


The earliest form used | the loan proceeds are to be used for pro- | 


| 


| ing under that treaty and all agreements | 


| to expedite the procedure of consultation | first charge upon all the assets and reve- | 


|ing the past year. 


American clients you have made sufficient 
investigation :nto the purposes to which 
the money proceeds will be devoted to as- 
sure yourselves that the loan will increase | 
the productivity of Germany in an amount 
at least sufficient to furnish, directly or 
indirectly, the exchange necessary for the 
service of the loan and to facilitate pay- 
ments under the Dawes plan. It is also 
presumed that, in connection with the 
proposed loan, you have considered the 
provisions of the Dawes plan relating to 
the control of the transfer of German 
payments made pursuant to that plan. 
““The Department of State does not 
wish to express any view at this time 
as to the interpretation and application 
of the service and repayment of loans 
such as that in question, and the Depart- 
nent of course reserves full liberty to} 
take such action if any in the matter in 
the future as may be appropriate. The De- 
partment feels, however, that it should 
call these matters to your attention.” 





More Extensive Form 
Of Reply Developed 

Beginning in October, 1925, a still 
more extensive form of reply was devel- | 
oped which ran as follows (as exemplified | 
by the City of Franfort loan): 

“Since the flotation of the German ex- 
ternal loan provided for by the Dawes 
plan, offerings of German loans in the 
American market have aggregated, ac- | 
cording to the information before this | 
Department, more than $150,000,000, and 


}it appears that a considerable volume of | 


additional German financing is now in 
contemplation. In addition to the public 
offerings referred to above, the Depart-| 
ment is informed that a large amount of | 
private bank and commercial credits has 
been extended to German interests dur- 


“In these circumstances the Department 
believes that American bankers should | 
examine with particular care all German 
financing that is brought to their atten- 
tion, with a view to ascertaining whether 


ductive and self-supporting objects that 
will improve, directly or indirectly, the 
economic condition of Germany and tend | 
to aid that country in meeting its financial 


| Obligations at home and abroad. 
| Department has already invited your at-| otis 


tention to the provisions of Article 248 of | 


“In this connection I feel that I should 
inform you that the Department is ad- 
vised that the German Federal authori- 
ties themselves are not disposed to view 
with favor the indiscriminate placing of 
German loans in the American market, 
particularly when the borrowers are Ger- 
man municipalities and the purposes are 





| Replies to bankers’ letters were reduced 
merely to a brief paragraph of acknowl-| prove. 
edgment, followed by the sentence: | 
“In repry you are informed that the 
|Department is not interested in the pro- 
posed financing.” 
In the case of Germany where the Ger- 


| to the provisions of a decree passed by the 
| German Government on Nov. 1, 1924, pro- 





not would depend largely upon the mag- 
nitude or extent of the changes. 

He said he wished to emphasize the 
fact that the present plan is the only one 
upon which the lines have been able to 


man financial authorities endeavored to 


|guard and control borrowing by public | the flotation of foreign loans. 


which would be divided between the ap- agree up to this time. 


|authorities and set up for this purpose an 
j}advisory board which, however, under the 
German Constitution could not be given 
}mandatory powers, the Department took 


sible bearing of the Dawes plan upon the 
| future service of German loans floated in 
| foreign markets also has been brought to 


}as the Reparation Commission may ap- | 
“The Department also has referred you | 
viding that authority must be obtained | 


from the Federal Minister of Finance for | 
The pos- | 


not productive. 
| “Moreover it can not be said at this 
| time that serious complications in con- 
nection with interest and amortization 
payments by German borrowers may not 
arise from possible future action by the 
Agent General and the Transfer Com- 
mittee. 

“While the Department of State does 
| not wish to be understood as passing upon 
| the interpretation or application of the 


| your attention provisions of the Dawes plan, or upon 


Asked by Mr. Gartner as to the simi- | plicants in manner similar to that pro- 
a ——— | posed for the D. & H., did not have its 
| stock now in the hands of the Pennroad 


Corporation. Mr. Willard said he did not 
know. 


Mr. Lark, on behalf of 
Rhode Island, asked Mr. Willard if he 
thought it to the best interest of New 
England that all roads be placed in a sin- 
gle system. That is the best solution, said 





Pullman Company Income 


Shows Decline for Year the State of 

Earnings of the Pullman Company in 
November and in the first 11 months of 
1931, compared to those during the cor- 
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December Receipts for 50 Selected Post Offices 


responding periods of 1930, were made the B. & O. president. Asked whether 
uublic Jan. 7 by the Interstate Commerce | he Would agree to exclude the Boston & | 
mmission as follows: Albany bees ~~ ee Central, he | 
. : Bs , ; answere a e cou not say, except 
Month of November: 1931 1930 : . ; ini 
Total oper. revenue .... $4,238,364 $5,304,725 | {hat it was his opinion that all New Eng- 
Net oper. revenue ...... *149,092 111.240 | land roads be placed _in one system. 
Net oper. income ...... *295,979 *46,739| _ Asked by Counsel Fagg, of Newark, N. 
Eleven months: J., whether the B. & O. would object to 
Total oper. revenue ....$57,705,871 $70,816,524 | the C. & O. serving Boston if the B. & O. 
Net oper. revenue ...... 4,483,066 7,166,389 | got into that city directly, Mr. Willard 
Net oper. income ...... 2,166,745 4,956,424 | replied that he would “cross that bridge 
ronctt when he came to it.” 


On redirect examination Mr. Anderson, 
of B. & O. counsel, asked Mr. Willard if 
he and the other executives were not 
| ready to proceed to make the plan effec- 
tive as soon as the Commission sanc- 
tioned it, Mr. Willard said that to his best 
knowledge the other lines would go ahead 
as agreed, and that the B. & O. would do 
so definitely. 


Cooperative Marketing 
For Farmers Is Favored 


[Continued from Page 7.] 
More apparent than real, but, nevertheless, 
quite effective at the present time. ‘ on 
Two proposals have been made—been dis- He further stated on questioning by Mr. 
cussed here before your Committee. One, the | Anderson that there was no financial in- 
export debenture, and the other the equaliza- | terest to carry out the five-system plan 
tion-fee plan. Personally, I prefer the latter. | contemplated by the Commission. but that 


Either one of them will work. Either one of | are is ; ; . ’ r 
them will do the business if effectively car- | there om Bnencial sacking for the one now 


before 
holeheartedly entered into. I | 
Tee the equelination fee doc myself because Mr. Newcomb asked if there had not 
t is not subject to the criticism of a Federal | been financial backing for a “five-system” 
or governmental: subsiay that the other plan some years ago, and Mr. Willard 
may be. ;Said that if so it was never pushed to 
Excerpts from testimony by Arthur |a conclusion because of the inability of 
Medwedeff, Baltimore, Md., will be | the five interests to agree. 
published in the issue of Jan. 9, Concluding Mr. Willard’s cross exami- 


¥ 


NUP 


Decline From 


as compared to $38,572,146 for December, 
for the month of 9.35 per cent. 











Dec., 1931 Dec., 1930 Increase * Pet Dec., 1931 Dec., 1930 Increase Pct. 
New York, N. Y. .... $6,571,538.38 $7,204,439.33 *$532,900.95 *7.40 Rochester, N. Y. 301,976.06 327,382.31 *25,406.25 *7.76 
Chicago, TMi. ...cvece 5,199,863.30 5,919,835.22 *719,971.92 *12.16 Columbus, Ohio 290,328.01 316,893.95 *26,565.94 *8.38 
Philadelphia, Pa. .... 1,853,867.46 1,998 ,977.53 *145,110.07 *7.26 New Orleans, La. 261,764.28 286,094.50 *24,530.22 *8.50 
Boston, Mass. +. 1,759,225.48 1,904,879.98 *145,654.50 *7.65 Toledo, Ohio . 210,537.24 255,106.48 *44,569.24 *17.47 
St. Louis. Mo. .. 1,126,185.68 1,248,349.78 *122,164.10 *9.79 Richmond, Va. . 208,578.36 217,964.02 *9,385.66 *4.31 
Kansas City, Mo 778,769.29 893,406.77 *114,637.48 *12.83 Providence, R. I. 251,216.51 267,751.02 *16,534.51 *6.18 
Detroit, Mich. 1,037,246.93 1,193,097.05 *155,850.12 *13.06 Memphis, Tenn. 218,452.02 232,821.13 *14.369.11 *6.17 | 
Cleveland, Obio ‘ 816,265.14 949,175.17 *132,910.03 *14.00 Dayton, Ohio 219,420.65 247,737.63 *28,316.98 *11.43 
Los Angeles, Calif. .. 1,226,316.48 1,383 ,330.45 *157,013.97 *11.35 Hartford, Conn. 242,061.38 237,083.55 4,977.83 2.10 
San Francisco, Calif. 893,886.55 996,431.63 *102,545.08 *10.29 Nashville, Tenn. 172,607.32 188,431.03 *15,823.71 *8.40 
Brooklyn, N. Y. .... 1,067,943.45 1,031,018.71 36,924.74 3.58 Houston. Tex. ...... 216,896.74 245,005.16 *28,108.42 *11.47 
Pittsburgh, Pa. .... 745,776.23 835,303.45 *89,527.22 *10.72 Gyracuse, BM. We ass 182,129.26 201,780.83 *19,651.57 *9.74 
Cincinnati, Ohio .... 643,379.56 710,007.63 *66 628.07 *9.38 New Haven, Conn. .. 187,553.30 191,736.38 *4,183.08 *2.18 
Minneapolis, Minn... 692,098.41 859,542.79 *167,444.38 *19.48 Grand Rapids, Mich. 145,040.05 164,385.84 *19.345.79 *11.77 
Baltimore, Md. ...... 653,067.50 694,955.78 *41,888.28 *6.03 Akron, Ohio ......:- 160,770.41 175,390.36 *14,619.95 *8.34 
Milwaukee, Wis. .... 553,727.24 579,658.59 *25,931.35 *4.47 Fort Worth, Tex. 150,133.17 146,542.00 3,591.17 2.45 
Washington, D. C. .. 689,480.48 718,443.99 *28,963.51 *4.03 Jersey City, N. J. 150,311.50 165,707.65 *15,396.15 *9.29 
Buffalo, N. Y¥. . 490,317.93 546,689.83 56,371.90 *10.31 Springfield, Mass. .. 156,434.07 158,948.41 *2,514.34 *1.58 
St. Paul, Minn. 414,359.71 5,133, *12.79 Salt Lake City, Utah 125,731.32 144,473.48 *18,742.16 *12.97 
Indianapolis, Ind. 388,457.47 *12.24 Jacksonville, Fla. .. 117,701.16 109,449.33 8,251.83 7.54 
Atlanta, Ga. 403,110.63 *112,196.74 *%21.77 Worcester, Mass. 134,466.61 138,121.63 *3,655.02 *2.65 
Newark, N. J. 498 408.67 *29,070.59 *5.51 > Ss 
Denver, Colo. 386,040.21 423,946.45 *37,906.24 *8.94 GR: <x veoh wanakave $34,965,994.88 $38,572,146.74 *$3,606,151.86 *9.35 
Dallas, Tex. 347,689.15 389,506.98 *41,817.83 *10.74 - —~ —_- - --—-- — - 
Seattle, Wash. 385,937.50 442,974.56 *57.037.06 *12.88 Daily average ....... $1,344,845.00  $1,483,544.00 *$138,699.00 *9.35 
Omaha, Nebr. 284,534.88 320,476.55 *35,941.67 *11.21 | September, 1931, over September, 1930, *8.45; October, 1931, over 
Des Moines, Iowa 289,831.48 322,982.76 *33,151.28 *10.26 | October, 1930. *11.34; November, 1931, over November, 1930, *10.65. 
Portland, Oreg. ..... 308,963.20 347,110.86 *38,147.66 *10.99 _—- 
Louisville, Ky. «sess. 255,597.07 278,235.31 *22,638.24 *8.14 *Decrease, 





cognizance of 


this situation and also of | “Subject to these considerations, 


Figure for Same Month Last Year 


poera. receipts at the 50 selected offices for December decreased more than $3,500,000 beneath those for the correspond- 
ing month of 1930, it was announced Jan. 6 by the Post Office Department. 


Receipts for December, 1931, totaled $34,965,994, 
1930. There was an average daily decrease of $138,700, amounting to a total decrease 


The Department's tabulated figures follow: 















and | 


their effect, if any, upon loans such as 
the one now under consideration by you, 


—— | it desires to point out that there is no 


| clear indication of what the attitude of 
the Agent General and the Transfer Com- 
mittee would be toward such loans in the | 
event of a scarcity of available foreign 
exchange embarrassing their operations in 
effecting the transfers necessary to the 
execution of the Dawes Plan. 


Explanation of Situation 


To Clients Recommended 


“It seems to the Department, therefore, | 
| that before issuing such loans you should 
|inform yourselves whether the Transfer 

Committee will place any priorities or ob- 
stacles in the way of transferring funds | 
for the payment of principal and interest | 
| and that you should make clear to your | 
| clients the full situation. 

“These risks, which obviously concern 
the investing public, should, in the opin- 
ion of the Department, be cleared up by 
you before any action is taken. If they 
| cannot be definitely eliminated, the De- 
partment believes that you should con- 
sider whether you do not owe a duty to 

your prospective clients fully to advise 

them of the situation. . 

“While the 1oregoig considerations in- 
volve questions of business risk, and while 
the Department does not in any case pass 
| upon the merits of foreign loans as busi- 


ness propositions, it is unwilling, in view | 


of the uncertainties of the situation, to 
| allow the matter to pass without calling 
| the foregoing considerations to your at-| 


|tention. In reply to your inquiry, how- 





Labor Conditions 
In Various States 
Shown in Review 





Extent of Part-time Work 
And Employment Possi- 
bilities in Major Indus- 
tries Are Analyzed 


[Continued from Page 5.] 
was noted in the leather industry, while the 
textile and fiber plants continued to operate 
Highway construction 
work under way, calling for the expenditure 
of $750,000, afforded employment to many men, 
Curtailed schedules obtained in plants pro- 
ducing canned goods, pigments, tooth-paste 
tubes, and in the shipbuilding and car shops. 
Brass and iron foundries reported a slight im- 
provement. The calls for farm labor regise 
tered a notable decrease compared with Octo- 

ber. . 


District of Columbia 
District of Columbia: Activity and employ- 


|} ment were held at a fairly satisfactory level 


in the majority of the local establishments 
throughout November. The larger retail 
stores and other concerns catering to the holie- 
day trade jmcreased their forces. A slight im- 
provement was noted in the printing shops 
and these workers were fairly well employed. 

The razing of old buildings in preparation 
for the construction of public parks and 
the erection of Federal buildings continued 
to employ large forces of men. The public 
utilities and municipal work employed many 
men. A large volume of building was under 
way and there was a slight increase reported 
in the demand for _ sheet-metal workers, 
lathers, plumbers, and painters during the 
month. 


There was also some increase in the demand 
for unskilled help. There was an influx of 
male and female labor into the District from 
other sections which somewhat increased the 
surplus of skilled and unskilled labor that has 
obtained in this area for some time past. 


Illinois 

Illinois: Industrial activity and employment 
in the majority of the factories throughout 
the State continued below normal, and a sur- 
Plus of all classes of labor prevailed at the 
close of November. Operations in the metal, 
furniture and woodworking, farm implement, 
leather, lead, zinc, forge, cigar, candy, meate- 
packing, radio, paper, electrical-equipment, 
steel-castings, automobile-accessory, windmill, 
engine, pump, water-supply, printing, corn- 
products, alloy-steel and brass, drapery and 
upholstery-trimming, and certain chemical 
plants remained below ‘eapacity, with reduced 
forces engaged. 

Employment in the textile and clothing in- 
dustry showed no improvement. Activity and 


employment in the iron and steel mills 
showed no marked improvement. Several 
miscellaneous manufacturing establishments 


operated full time, while others reported in- 
creased forces or hours. A number of farm- 
implement factories resumed operations on 
& part-time basis. Decreased employment was 
reported in several plants. Production and 
employment in the bituminous-coal industry 
improved slightly and a number of miners 
were recalled. 

Employment in the various railroad de- 
partments was at a seasonally low level. Only 
a small volume of building was under way 
in some places and many of these workers 
were idle. Municipal improvements and road- 
construction projects were nearing comple- 
tion. Unemployment committees provided jobs 
for many men in connection with park and 
street work in some localities, There was 
some call for farm labor, but no difficulty 
was encountered in securing competent help, 


(The summary of conditions in 
other States as reported by the De- 
partment will be published in full text 
in the issue of Jan. 9.) 


be no questions of government policy ins 
volved which would justify the Depart- 
ment in offering objection to the loan in 
question.” 

In the case of proposed issues of loans 
for constituent States of the German 
Reich, the Department added in the above 
form letter a paragraph regarding article 
248 similar to the one in use in the ear- 
lier periods. This added paragraph ulti- 
mately read, with minor variants adapted 
to the particular case, as follows: 

“A further point which the Depart- 
ment feels should be considered by you 
in connection with the proposed loan is 
the provision of Article 248 of the Treaty 
of Versailles under which ‘a first charge 
upon all the assets and revenues of the 
German Empire and its Constituent 
States’ is created in favor of reparation 
and other treaty payments, subject ‘to 
such exceptions as the Reparation Com- 
mission may approve’.” 

This letter with the omission of the 
penultimate paragraph was stabilized 
Nov. 21, 1925, and continued in use with 
changes only in the introductory para- 
graph and in the reference to the indi- 
cations of the attitude of the Agent Gen- 


|eral for Reparation Payments, until July, 


1929, after the report of the Young Com- 


| mittee.* 


Beginning in July, 1929, after the pub- 
lication of the report of the Young Com- 
mittee, June 7, 1929, the Department dis- 
continued the use of this long form of 
response which referred to the Agent 


|General for Reparation Payments and 
| the Transfer Committee organization un- 


der the Dawes Plan, and replied to let- 
ters regarding German loans in the same 
very brief formula then adopted for other 
foreign loans, namely, “The Department 
is not interested in the proposed financ- 
ing.” In response to advices regarding 
the issue of the Young Plan loan, this 


|formula appeared to be somewhat inap- 


propriate and the reply was, “The De- 
partment does not desire to interpose ob- 
jection to the proposed financing.” 

The formula “The Department is not 
interested in the proposed financing” re- 


|}mains the standard practice up to the 


present date. 


Forms in Referring 


To Attitude on Payments 


*The two most important of varying 
forms in referring to the attitude of the 
Agent General for Reparation Payments 
were as follows: ; 

(1) Used in the earlier method begin- 
ning in December, 1925: “‘“Moreover it can- 
not be said at this time that serious com~= 
plications in connection with interest and 
amortization payments by German bor- 
rowers may not arise from possible fu- 
ture action by the Agent General and the 
Transfer Committee. In this connection 
your attention is called to a public state- 
ment by Mr. Gilbert on Nov. 11, 1925, to 


\the effect that the Transfer Committee 


is not in a position to give assurances con- 
cerning the payment of interest or amor- 
tization on the German loans floated 
abroad. 

“While the Department of State does 
not wish to be understood as passing upon 
the interpretation or application of the 
provisions of the Dawes plan, or upon 
their effect, if any, upon loans such as 
the one now under consideration by your 
| firm, it believes that in the interest of 
yourselves and of your prospective clients 
you should give careful consideration to 
this question.” 

(2) Beginning in January, 1928, the fol- 
lowing was substituted for the second sen- 
tence in the preceding form: “In this con- 
nection your attention is called to the 
statement in the report of the Agent Gen- 
eral for Reparation Payments of Dec. 10, 
1927, that with the one exception of the 
German External Loan, 1924, the Trans- 
fer Committee and the Agent General for 
Reparation Payments have always stated 
in answer to inquiries that they were not 
in a position to give any assurance what- 
ever as to the service of loans of the Ger- 
man Reich, the States or the Communes, 
|or of German companies or other under- 


jever, I beg to state that there appear to | takings that might be floated abroad.” 
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Senate Investigation 
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testimony by Otto H. Kahn, partner 





| Senator Johnson: I ask you now what effect 
Germany going off the gold basis would have 
on short-term obligations. “ 

Mr. Kahn: Senator Johnson, England going | 
off the gold standard has had no effect upon 
private obligations of the British Empire in a 
general way. They are meeting their obliga- 
tions as they did before 

Senator Johnson: With the reduced pound 
or the same standard dollar? 

Mr. Kahn: With the gold standard dollar 
to the same extent that the loans cover it. 

Senator Johnson: But these’ short-term 
loans made by American bankers to Germany 
are payable in gold marks 

Mr. Kahn: No, payable in the gold dollar, 
all of them 

Senator Johnson: So that if Germany were 
to go off the gold basis your contention is 


{Continued from Page 1.] 
also reappeared to supplement the replies 
made by Mr. Corliss. 
Mr. Corliss testified that in his opin- 
ion a good many of the countries of 
outh America were overborrowed around 
928 and tarly 1929. He described the 
activities of the Department in securing 
information on the financial and economic 
condition of these countries and its dis- 
sSemination in the United States. 
Mr. Swan testified that the total amount 
of the foreign issues originated and man- 
aged by his firm in the last 12 years is 


4 


thi that these short-term credits extended to 
$540,686,000, of which $104,056,000, or 19 commercial houses and banks in Germany 
per cent, has been retired. The gross would not iffect our loans to them. 0 
profits before expenses were deducted have Mr. Kahn: I did not say that, if you will 


, been $3,205,000, he said. 


In addition, according to Mr. Swan, the 
company participated in issues totaling 
$4,960,238,000, of which tney sold $240,000,- 
000, and made gross profits of $9,858,000. 


\ 
| 

pardon me, but— | 
Senator Johnson (interposing): I got that | 
impression by your reference to Great Britain. 
Mr. Kahn: I did not wish to convey that 
impression. Great Britain’s nerves and Great 
Britain's economic situation are very different 


: ; from the German nerves and the German| 

On some of these participations they were | economic situation; and what’ Great Britain | 

joint managers, he said. can stand is very different from what Ger- 

The total of originations and partici- | many can stand. As @ matter of tact, Ger 

pations is $5.500.924,000, and total gross many 9 Ai Imteoe Mecahse ihe escelice of 
l ’ 

Profits, $13,061,000. the gold basis is a free flow of gold, which 


does not exist in Germany 
-~+ + 
Then that is true of Can- 


It was arranged that further details of 
loans in which the Guaranty Company was | 
interested would be made available to the 
Committee at a later hearing. 


Practices Defended 

Prior to his testimony on foreign loans, 
Mr. Swan was questioned with respect to 
the practice by commercial banks of op-! 
erating investment affiliates. He stated 
that he considered this a proper function 
of the banking business. He opposed legis- 
lation against such affiliates and declared | 
them to be a safeguard to investors. 


The figures will show, in Mr. Swan’s 
pinion, that there has been less depreci- 
ation on securities issued by investment 
affiliates of banks than those floated 
through independent houses. 


Senator Johnson: 
ada, too. 

Mr. Kahn: It is true of Canada for the 
time being to a limited extent, yes. 

Senator Johnson: It is still said that Can- 
ada continues on the gold basis when as a 
matter of fact she is not on the gold basis 
so far as a free exchange of gold is concerned. | 

Mr. Kahn: They still say that Germany is 
on the gold basis, when as a maiter of fact 
Germany is on a gold basis for the purpose of 
measuring bills and it is not on the gold basis 
for the purpose of internationality for the 
time being. And what would be the effect if 
Germany slid off the gold basis I am not pre- 
pared to say. 

Senator Johnson: 
to American credits. 

Mr. Kahn: No. a ee ae 
i ‘ . rkley: sychology 

During an exchange of views on bonds] siyation would be bad to say the least. 
and stocks, Senator Couzens ‘Rep.), Of; Mr. Kahn: Yes, particularly as to the psy- 
Michigan, stated that, in his opinion, there | chology of the situation in Germany if we 
is no security for any common stock of| lookback at the horrible times they went 


It would not be helpful 


: i y yw ld standard. 
any railroad. Senator Reed (Rep.), of, through when they were off the gold stan 
Pennsy:vania, and Mr. Swan dicsented Senator Couzens: But isn’t that the differ- 


r i , , lence between what they call control of paper 
from this view and Mr. Couzens agreed | currency and what happened. in Germany 


there might be exceptions. where it was a case of uncoftrolled paper 


Senator Couzens asked Mr. Swan if his | currency? : 
company had received a iar te ‘= Mr. Kahn: The question is, to what extent 
: y - rol er currency. 
from the State Department stating that | ““S.xetor Couzens. 


Senator Couzens: Well, it has been dem- 

Germany was overborrowed and that fu-/| onstrated that some of these countries are 
ture applications for loans should be care-| controlling paper currency, otherwise they 
+ fully scrutinized. Mr. Swan did not recall | would not he getting on as they are since 


they went off the gold basis. 

Mr. Kahn: Well. one of the countries being 
England, which is particularly distinguished 
by steady nerve, by stability, by coherence of 
its population; a tight little island where 
you can get a message around the whole of 


the letter. Senator Johnson read the let- 
ter into the record, explaining that his! 
first knowledge of it came with its publi- 
cation in the Baltimore Sun. 


‘The text of the letter appears in 


Lac England. Ireland, Scotland and Wales’ in a 
the statement made public by the De- | ery short time. it is relatively easier for 
partment of State Jan. 7 which is England, with her natural qualities and her 


printed on page 8.) 
Approval Expressed 


position and condition, to manage a paper 
currency than any other country. 


Both Senator Johnson and Senator Reed roe 1 
(Rep.), svlvani , ce Senator Couzens: Do you think America 
I of Pennsylvania, approved the ac could manage a paper currency? 


tion of the State Department in issuing 
the letter read into the record, and Sen- 
ator Johnson declared that if its content 
had been put into the circulars advertis- | 
ing German issues, such action would have 
had a salutary effect. He declared that 
he held the very positive opinion that 


Mr. Kahn: I think America has pretty well 
demonstrated in the past that she can deal 
with any necessary task that she is called upon 
to face. She has met great difficulties, and 
she has met them and faced them well, and 
I have every confidence that if she has to 
face that difficulty she would face it as well 


. ~ 7 t 8 very 
the investment bankers had resting upon | Si_"0f/@74 a >. le eemeenae 
them an obligation to advise their clients The very purpose of a gold currency is to 
of the situation which existed in this re- | make it as difficult as possible to get undue 
spect. Senator Smoot agreed, but limited | inflation and to create a more or less arbi- 
its application to loans made to the Ger- trary measure for that currency, When you 


man government have a paper currency, the only limit is your 


: self-restraint There is nothing elise to limit 

Asked by Senator Johnson as to banking the currency, as we have seen in Germany. 
competition in Latin America for loans, Senator Couzens: Is it not conceivable to 
@ir. Corliss stated that at one time there you that with the present high value of the 


will never be 


were many representatives of American 8°ld dollar that these debts 
banking houses in Colombia, and other | Paid on that basis’ sable. That em- 
couniries. Later he said that some of the braces, of course. the entire question as to 


loans discussed were arranged before all 


; : what should be done with these debts, both 
of the bank representatives had arrived 


in’ the way of reparations and debts due to 


on the scene. America. Well de of that. tak 
‘oe Senator Couzens: Well, outside of that, take 
a the request of Senator Smoot, MY. | our domestic debts; the Federal Government, 
Corliss, and Mr. Jones, who appeared with |the State and the municipal debts, in my 
him, agreed to put into the fecord the | judgment, they can not be paid off at the 
mailing list for 1928 and 1929 of pamphlets present high value of the gold dollar. And 
¢ showing the financial condition of South |I am wondering whether you believe they 
American countries. Mr. Jones said he can be paid at the present high value of 
: 14 : ‘ the gold dollar? 
was confident the mailing list. included Mr Kahn: Yes. but never is a long time 
the principal interested bankers. They Senator. And nature has a way of adjusting 
did not volunteer opinion to bankers or | itself, and by the time these debts have to 


others unless requested, he said. 


Opinions on Finances 

Asked by Senator Couzens if he knew of 
any law authorizing the Department to 
disseminate its opinions on the financial 
affairs of foreign countries, Mr. Jones re- 
plied that he did not, but that he did 
consider there was authorization ,for dis- 
Seminating facts in that regard. He said 
that the Institute of International Fi- 


be renewed presumably the extraordinary ten- 
sion will have passed away 
~++ 
Senator Couzens: I understand that many 
many debtors are unable to get extensions; 
the banks are unable or unwilling to give ex- 
censions. ih is one of the difficulties, that 
the credit of the debtor is being impaired 
by the high value of the gold doliar that he 
owes, and the creditor is trying to get liqui- 
dation at the present time at the high value 


nance, connected with the Investment 7 a aoe : a Saas 
Bankers’ ss iati ij > Vork 2 ahn: hat is where ne great advan- 

, Ee Association and with New York tage comes in of the corporation known as 
University, issues similar information, The the war Industries Corporation, which is es- 
American section of the International sentially a corporation that protects the 
Chamber of Commerce also nas done so, debtor. And rightly so; rightly so. I think 


he stated. 

Senator Harrison inquired how much 
was expended annually in the Depart- 
ment for this service, to which Mr. Jones 
replied that the salary expense of his divi- 
sion was around $28,000, and that a good 
deal of the information came from for- 
eign representatives of the Department 
of State and Department of Commerce 
in connection with their other duties. 
Referring to a loan of $8,000,000 for one 
of the political subdivisions of a South 
American country, upon which the De- 
partment had issued a bulletin, and which 
had been abandoned bv American ienders, 
Senator Reed, declared that the possible 
Savings to American investors on that 

Pissue alone would pay for the expenses of 
the division for many years. 

Senator King observed that while the 
Department was criticizing other nations 
for having unbalanced budgets, this coun- 
try is the greatest offender in that re- 
spect. 

At the afternoon hearing, the witness 
was Casimir J. Stralem, of Hellgarten & 
Company. New York. He testified that | 
his firm has acted as leader or coleader 


the debtor is entitled at this time to all the 
protection that the Government and the moral! 
sense of the community can throw around 
him. I think it is a wicked thing to compel the 
debtor, in extraordinary times like these, in 
the face of which he stands helpless to deal 
with them, it is a wicked thing for the bank 
to go to extreme measures, but it should 
make it possible for him to tide things over 
That should be done, I think, because it can 
be significantly done by the Government. It 
should be done by everybody else It should 
be done to the extent that there is as much 
protection as possible by the banks. It should 
be done by the public to keep from putting 
an almost unreasonable strain on the banks 
And I think a man who hoards money and 
makes the problem of the banks still greater 
ought to be publicly announced and publicly 
denounced "in these times. I think any man 
who hoards money in these times, his name 
should be published I think we all ought to 
stand together fo prevent the whole country 
from being unduly damaged by the extraordi- 
nary emergency which, I am wholly confi- 
dent, can be and will be overcome but which 
for the time being, no one individual is cap- 
able of dealing with, and no debtor ought to 
be called upon to deal with alone. 


me 


Senator Couzens: If you do not care to an- 
swer this question, I will not press you for an 





since 1920, in foreign bond issues total-| answer. Is it your opinion that Germany can | 
ing $314,716,500, of which their own par- ¢Ye? pay off tne enormous amount of money 
ticipation was $65.451.000 she has borrowed for her government, her 
Of the total, $74,770,000 has been re-|"\irRann;’ In the long run, Senator, 1 
% ° . e 7 _ ir ann n 1e ong run, Senator 
deemed, Mr. Stralem testified. Moreover. think almost anything can be done. Ger- 
he added. $76,278,000 of the original many has demonstrated in the past such an 
g 


amount was sold abroad. 

The loans were distributed geographi- | 
cally among Germany, Italy, Switzerland, | 
Hungary, Estonia, Argentina, Chile, Co- 
lombia, and Uruguay, a statement offered 
by the witness showed. 

Asked by Senator Johnson if his firm 
checked up to see if the funds advanced | 
to foreign governments are used for the 
purposes specified, Mr. Stralem said they | 
could not follow the funds, but had to| 
rely on the good faith of the borrower. 

To a further inquiry, Mr. Stralem re- 
plied that he had not known of the 1926 
State Department letter until during the 
hearing Jan. 7. 

Discussing an issue of the City of Me- 
dellcn, Colombia, Mr. Stralem stated that 
the ty had the money to pay current 
interest, but was prevented from acquir- 
ing the necessary exchange by a decree 
of the national government. 

Asked by Senator Johnson why, when 
his firm had taken a loss of $104,000 and 
their associates a loss of $410,000 more on 
a Colombian loan of $25,000,000 in Sep- 
tember, 1927, they should have taken an- 
other loan six months later of $35,000,000, | 
Mr. Stralem said that the credit of Co-/| 

¢ lombia had improved in the meantime. 


extraordinary capacity for hard work, for mas- 
tery of difficulty. and ior self-control, that 
unless she is driven to a point where her 
nerves crack, to the point of helplessness, 
think she will ultimately pay her debts. By 
; Paying her debts, I mean the private debts, 
the municipal debts, the government debts 


Asked by Senator Johnson if his firm 
had had anything to do with legislation 
in Colombia or with any oil concessions 
in that country, Mr. Stralem replied that 
it had not. Asked if he knew anything 
about the Barco concession, Mr. Stralem 
Stated that he understood it had expired 
and been renewed. Senator Johnson 
asked if the witness knew the concession 
was renewed simultaneously with the 
granting of a Colombian loan by the Na- 
tional City Company, and referred to it 
as “one of those singular coincidences.” 

The total profits of Haligarten and 
Company on their foreign issues has been 
$774,000, according to figures submitted, 
$540,000 of which was on issues in excess 
of $5,000,000 each, and $234,000 on issues 
under $5,000,000 each, with a loss of $104,- 
000 deducted, leaving net $670,000. 






appearing before the Senate Finance Committee at hearings Dec. 18 and 19. 
(Publication of excerpts from the record of his testimony was begun in the issue of 
Jan. 4, continued Jan. 5, 6 and 7.) Further excerpts proceed: 


day 


| must 


I i 


The profit on the second loan, the data 
submitted showed, was $67,500 to Hallgar- | 
ten & Co. and $332,500 to their associates. | 


e Hearing, Otto H. Kahn Discusses 
Extension gf Loans Abroad 





ELATION of monetary standards to payment of foreign debts was explained in 


of Kuhn, Loeb & Company, New York, | 


that the owes to private indi- 
viduals. 

I do not wish to be understood as making 
any forecast in the way of reparations, for 
that opens up an entirely different chapter; 
that opens up, of course. the chapter of the 
allied debts to America 

Senator Couzens: Yes, but would you feel 
it was a good loan now? Would your house 
underwrite another loan to Germany now? 

Mr. Kahn: At this moment, no. 

Senator Couzens: You would not? 

Mr. Kahn: At this moment we would feel 
that our responsibility to those who look to 
us for investment guidance would not jus- 
tify us in making another loan to Germany 
until this present economic turmoil has been 
adjusted and straightened out 

Senator Couzens: Could you estimate the 
good that was done to Germeny by this one 
year’s moratorium proposed by the President? 
" Mr. Kahn: I believe it was an absolutely 
vital thing at the time 

Senator Couzens: You say, at the time? 

Mr. Kahn: At-the time, yes. 

Senator Couzens: Did it accomplish its pur- 
pose? 

Mr. Kahn: It accomplished the avoidance 
of the catastrophic result. I think it did a 
great deal of good, and if it could have gone 
through with the universal acclaim and ac- 
quiescence that originally seemed to be in- 
dicated, it would have been of incalculable 
value As it is, it was a great value 
Senator Couzens: Is Germany worse off to- 

that she was in June, 1931? 

Mr. Kahn: Intrinsically, no. Actually, 
but intrinsically, no 

Senator Barkley: The European obligations 
which may be involved in the moratorium— 
I make no asumption, of course—but if we 
were justified in assuming from the economic 
conditions now or in the future that those 
public and private obligations could not be 
paid, is there any consensus of opinion in 
the banking world as to which should have 
priority; the loans in the United States, or 
the loans in the governments of Europe? 

-~+ + 

Mr. Kahn: Senator, may I say, first, that 
a@ privately held loan, that is, loans issued by 
cities and corporations in the shape of long- 
term bonds, are not, as yet, under any mora- 
torium. They are paying their interest and 


government 


yes, 


sinking fund, and have done it right along 
As to whether the governmental claims or 
private debts should have precedence, one 


necessarily can only express an opinion, which 
is subject to controversy and subject to er- 
ror. My own belief is that the essential 
thing is to keep the economic life of a 
country going, because the government would 
very soon find itself out of funds unless the 
economic life is going. In order to keep 
the economic life of a country going. in 
order to pay taxes, in order to enable it to 
do its daily work, the sanctity of contracts 
be protected to the limit of what is 
possible. It is of less importance that one 
government pay another government to the 
minute and upon the day what it owes, if 
it can by mutual consent secure a postpone- 
ment, than that the confidence of the ordi- 
nary individual dealing in one country with 
another individual in another country, or a 
business man dealing with another business 
man should be profoundly shaken in the 
faith and credit of the business community 
with which he does business in other coun- 
tries. And I think the economic life of all 
countries is so interwoven that the economic 
prosperity of one country is bound, in one 
way or another, to have its repercussions here. 
It does not necessarily mean that that coun- 
try will buy goods and chattels here; it does 
mean that the economic capacity of that 
country will be increased in one way or an- 
other, in the most indirect ways, and that 
will favorably reflect upon the economic con- 
dition of America, and those repercussions will 
reach here It will help her cotton; it will 
help her wheat; it will help her copper; and 
it is bound to do so 


Publication of excerpts from the 
record of Mr. Kahn's testimony will 
be continued in the issue of Jan. 9. 


American Gold Production 
Shows Increase in Year 


[Continued from Page 1.] 
gives reductions respectively of $52,128,600 


















gold and 43,993,457 ounces silver. 
Gold 
Ounces Jalue 

PS Py ree eee 451.126 $9,325,600 
Alabama ........ eee 2 600 
RM cccccesecseedoas 136 2,817,000 
EMRE. 0.0:00000802 0:06 510.235 10,547,500 
CN «6 escsaacase «+. 228,064 4.714.500 
ROOOREUE ancanneones . 77 1,600 
OS Re 17,642 364,700 
NR 6c ete ea ge aa eae 4 46.711 965,600 
SEE 0a. G Sanaa a bed ae 37.743 2,847,400 
New Mexico 28.856 596.500 
North Carolina 223 4.600 
Oregon 61 301,000 
Pennsylvania ‘ 5,000 
South Carolina ........ 500 
South Dakota .......... 8,946,200 
Tennessee 10,200 
| Uteh 3.791.900 
! Washington 68,800 
Wyoming 900 
| Philippine Islands 174,000 3,596,900 

Totals 2,365,881 $48,907,100 

Silver 
Ounces Value 

Alaska 354,609 $102,837 
Alabama 1 


5 
Arizona 303,761 








California 709.891 205.868 
Colorado 147,909 622,894 
Georgia 11 3 
Idaho 389 633 2,142,994 
Michigan 1,436 416 
Missouri - 12,519 3,630 
Montana .......ce0. oooe - 4,119,573 1,194,676 
SRR osseen 2.412.904 699,742 
BOW BEORICO 2. ccccccscs 1,030,467 298,835 
North Carolina ......... 10,592 3,072 
Oregon enececese 7,230 2,097 
Pennsylvania eee 1,600 464 
South Dakota ..... . 113.657 32,961 
Tennessee ........ ° 15,080 
EE 44s be26ss008 72 
| ASE Ee 2,370,229 
TPRETUNSTON: cca crdeccerces 6,480 
Wyoming ° 6 
Philippine Islands 30,161 

Totals a 30,967,618 $8,980,609 

Value of silver computed at 29 cents an 
Ounce, the average New York price of bar 
silver 
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As of Jan. 7 








New York, Jan. 7.—The Federal Reserve 
Bank of New York today certified to the 
Secretary cf the Treasury the following: 


In pursuance of the provisions of section 

















522 of the Tariff Act of 1922, dealing with 
| the conversion of foreign cugsrency for the 
purpose of the assessment and collection 
of duties upon merchandise imported into 
the United States, we have ascertained and 
|} hereby certiiy to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are as shown below: 
Austria (schilli ng) 13°9568 
Belgium (belga) 13.8986 
Bulgaria (lev) cee 7150 
Czechoslovakia (crown) .. 2.9625 
Denmark (krone) a's ° 18.6658 
England (pound) .....+4. +» 338.6964 
Finland (markka) ......+. . ee 1.5287 
France (franc) ......-ccssce sees ee 3.9219 
| Germany (reichsmark) +» 23.7275 
Greece (drachma) oe 1.2877 
Hungary (pengo) + 17.4500 
Italy (lira) . 5.0870 
Netherlands (guilder) 
Norway (krone) eee 
Poland (Zloty) .....+0.6 
| Portugal (escudo) 
Rumania (leu) ..... 
Spain (peseta) ..... 
Sweden (krona 


(franc) 














Switzerland (franc) .......+. 

Yugoslavia (dinar) ....... 

Hong Kong (dollar) 

China (Shanghai tael) 

China (Mexican dollar) 

China (Yuan aollar) 

India (‘rupee) 

Japan (yen) 

Singapore ‘dollar) 

Canada (dollar) 

Cuba (peso) fg 
Mexico (peso) .. abeses + 39.1250 
Argentina (peso, gold) .. 58.2332 
Brazil (milreis) ° 6.1456 
Chile (peso) 12.0500 
Uruguay (peso) 44.5146 
Colombia (pero) 96.5700 
Bar silver .....++ 29.7500 


Emergency Plan 


Bill to Aid Finance Offers 
Hope for Strengthening 
Of Economic Structure, 
Asserts Eugene Meyer 





Strengthening of the economic struc- 
ture through efficient administration of 
the proposed Reconstruction Finance Cor- 
poration was foreseen in testimony Dec. 
18 by Eugene Meyer, Governor of the Fed- 
eral Reserve Board, appearing before the 
and Cur- 


House Committee on Banking — 
rency in connection with a bill (H. R. 
5060) to create such a corporation. (A 


of Mr. Meyer’s testimony ap- 
peared in the issue of Dec. 19. Publica- 
tion of the Committee record was begun 
in the issue of Jan. 5, continued Jan. 6, 7.) 
Mr. Meyer’s testimony concludes as fol- 
lows: 

There must be flexibility in the institution 
because conditions fluctuate greatly, and the 


summary 


while we may, and very properly should, at 
the proper time carefully examine the mis- 
takes that have been made in banking and 


business and in our foreign investments dur- 


ing the past five years, and seek to prevent 
a recurrence of them, I think the essential 
thing in considering this bill is to recognize 
that we have a condition confronting us and 
determine what we can do about it now in 
the interest of the people of the country as 
a whole I hope that that will be the atti- 
tude of the committee and of the Congress 


I think it is the right attitude in approaching 
the consider m of such a measure There 
are other bills that also attempt to deal with 
the situation in a large way, but I have not 
had opportunity to read all of them There 
may be good suggestions in some of them 
There may be better provisions in some of 
them, but I believe this bill is entitled to the 
most serious consideration and to the sup- 
port of Congress on the very broad basis that 
it proposes to create a temporary and an ex- 
ceptional governmental organization to meet 
so far as it is possible to do so here at home 
what certainly we hope will be a temporary 
and emergency financial and economic situa- 
tion. 














++ + 

I think, gentlemen, that I have given you 
an outline of my thoughts which prompt me 
to support this measure. I believe the ability 
of the banks of the country, member and non- 
member, to serve the agricultural, industrial, 
and commercial interests will be greatly 
strengthened and enhanced by a measure of 
this character. While the bill authorizes the 
corporation to make loans to financial institu- 





tions and the lroads, the real aim, and I 
believe the real result, will be the benefits 
that will be made available. through these 
agencies, to the people in all parts of the 
country. The situation is not, as it was in 
1921, concentrated peculiarly in the agricul- 
tural districts. It is a general situation. It 
exists in the town as well as the country 
and only a measure drawn on a very broad 
basis will meet the situation effectively on 


an adequate scale. There may be certain de- 


tails wherein this bill can be improved; there 
may be things to be changed, left out or 
added, but a general proposition of this kind 





I feel I can prope 
your very 
Mr. Goldsbor 





pport and commend to 


favorable consideration 
gh 


Governor Meyer, IT am 
very much in sympathy with the general pur- 
poses of this bill In my concept of the 
situation it is necessary to do something which 
will produce an in ion—that i to reise 
in general the price 1—and my conception 
of it is that only in that way can the frozen 
assets of the country become liquid. Have vou 


















anything you ca as to the effect of this 
bill on creating inflation in the price 
level—in other a raising of the price 
level? 

Mr Meyer: I lieve the work of the War 
Finance Corpc ” had a very material ef- 
fect on the price level We are getting now 
into a very controversial field, Mr. Congress- 
man, and the subject of the price level is 
one that I could talk about, not for the re- 
maining half hour that is available but for 


several days and nights without 


€ interruption 
You are interested in the 


subject and you are 









no doubt, familiar with what they call the 
monetary theory Th netary theory is 
supported by many we cnown writers and 
economists. The way to attack the situation 
at thi time, it seems to me is to direct 
through, this agency a flow of credit to the 
weak spots and to affect the price level by 
& general strengthening of these spots and of 
the entire structure 
-~++ 
There is quality to credit as well as quan- 



















tity, and the quality of this credit is designed 
as I read the b to be particularly valuable 
because of the direction that will be given 
to it It is quality in addition to quantity 

There is an exaggerated notion about the 
ability of the Federal reserve | cs to con- 
trol the volume of credit in use in various 
businesses There are times when they can 
do a great deal, and, of course, the facilities 
of the Federal reserve banks are freely avail- 
able for borrowings by member banks, within 
the limit prescribed in the law, at what 
must be considered very reasonable rates, 3!, 
per cent for the most part buy bills 
at 3 per cent They hold a y Govern- 
ment securities as they have r held in 
their history, and they have held them for 
a longer time than they ever held them in 
their history 

While foreign countries have substantial de- 
posits in this country, the amounts are not 
nearly as large as they were Even before 
the gold exports followir the suspension 
of the gold standard by England in Septem- 
ber, liquidated some of them, the balances 
had been withdrawn to some extent; in fact, 





they were reduced by several hundred million 
during the Spring and early Summer You 
are, of course, familiar with the fact that 
as a consequence of bank failures und the 
fear that developed in some parts of the 
country, there has been a good deal of cur- 
rency withdrawn from circulation 

Mr. Goldsborough Do you feel you are 
in position to express an opinion as to 
whether the effect of this bill will be to raise 
the price level? Do you believe that will be 
the effect of this resolution? 

Mr. Meyer: I have not made any predictions 
since I assumed my present position. I would 
prefer not to predict I would be hopeful, 
however, that a better state of affairs in 
the financial structure would result from the 
operations of the corporation, and that, of 
course, should be helpful in connection with 
the price level Of course, the present prices 
of many of our commodities and of other 
kinds of properties are ridiculous 

| Mr. Goldsborough: Now, may I ask this one 


further question Do you not believe that 
unless the effect of this proposed legislation 
will be to raise the price level that it will 
be largely ineffective and almost entirely in- 
effective? 

Mr. Meyer: Yes: I would expect the price 
level of commoditie properties, and goods 


generaly to advance under a better grdered 


condition 
-~+ + 

















Mr. Beedy: The question was whether this 
would not be altogether and wholly inef- 
fective if it did not result in raising the 
price level 

Mr. Meyer: This does not pretend to be the 
only factor in the world Price levels are 
affected by many conditions, over some of 
| which we have no control 
| Mr. Goldsborough: We are going to be con- 
fronted on the floor of the House with that 
specific inquiry, and unless/ we can answer 
it with some degree of clarit, 
| Mr. Meyer I would say it should con- 
tribute strongly in that direction. but we have 

general situation, with a great many rami- 
fication and I will not a the i 
alone. increase price levels. Price levels would 
be affected by many other considerations 

I will not y that, if this bill is passed 
the price le is going to advance because 
other things may be done by other people, 
at hae or abroad, which may very mate- 
rially Offset the effect of anything that is done 


under bill 
Mr. Goldsborough: My question was not 
based on the theory this bill was propounded 





















as a cure-all at all. 

Mr. Meyer: Yes I do not want to get into 
the po nm of pretending it is or that I 
think it ‘ts 

Mr. Goldsborough: Nobody would so con- 
sider it What, I am anxious to know is 
whether or in 3 judgment, unless 
this bill cr} lizes in slation which con- 
tributes tov d the rai of the price level, 
would it n ineffective? 

Mr. Me differently 








th i is passed 

an St lligently admin- 

iSte d it pros 1 t in 

condit the > level 
cs d t 


Lighthouse Ship Overhauled 


“Sunflower,” a government light- 
tending vessel recently overhauled, 
has been in service since 1907. Sne is 
back on her runs as a supply ship for 
lighthouses and lightships along the 
| Texas coast. (Department of Commerce.) 


The 
hous¢ 


Financial Condition of 


The daily average volume of Federal 
reserve bank credit outstanding during the 
week ended Jan. 6, as reported by the 


Federal reserve banks and made public 
Jan. 7, was: $1,933,000,000, a decrease of 


$86,000,000, compared with the preceding 
week, and an increase of $578,000,000, com- 


pared with the corresponding week in 
1931. 
On Jan. 6 total reserve bank credit 


amounted to $1,921,000,000, a decrease of 
$281,000,000 for the week. ‘This decrease 
corresponds with decreases of $287,000,000 | 
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| $26,000,000 at the 


STATE BANKING 








cffset in part by an increase of $28,000,000 | 


in_ money in circulation. 
Holdings of discounted bills 





increased 
Federal Reserve Bank 
of San Francisco and $5,000,000 at Kansas | 
City, and declined $234,000,000 at New} 
York, $7,000,000 at Chicago, $6,000,000 at 


Gov. Roosevelt Also Seeks 

Revision of Legislation on 
Boston, and $26,000,000 at all Federal re- | Sale of Securities ; Urges 
serve banks. The System’s holdings of | 


” 
bills bought in open market declined $52,- | T ax Increases 
006,000, of United States bonds $15,000,000 | 








in member bank reserve balances and $9,- | and of Treasury ceriificates and bills $23,- | Aupany, N. Y., Jan. 7. 
000,000 in unexpended capital funds, non- ' 000,000. Thoroughly unsound banking practices 
: RESOURCES (in thousands of dollars) 1-6-32 12-30-31 1-7-31 have been growing for a generation, Gov= 
Gold with Federal reserve agents...........cecsssescsensese 2,074,541 2,090, 1,691,189 | ernor Franklin D. Roosevelt told the Leg- 
Gold redemption fund with United States Treasury...... . 58,498 58,077 37,126 | islature in his message Jan. 6. He urged 
oe : ; : a : ry = 
Gold held exclusively against Federal reserve notes...... «+ 2,133,039 2,148,449 1,728,315 segregation of savings deposits, and res 


Gold settlement fund with Federal 












strictions on bond selling, especially by 

















Reserve Board... 570 483,56 : 
Gold and gold certificates held by banks............cceeeeees 5035 345 781,64) commercial banks. 
: Speaking of the finances of the State 

Total gold reserves.........cccesececscecescecs 2s 52 2,993,516 | Of New York, Governor Roosevelt declared 
Reserves other than gold......... $5GCbsawERECSIEES 173,635 153,832 | that “the credit of the State of New York 

sual sedarvon Scania ane ——— | is higher than that of any other unit of 
KSEE eGR eee eats Pete eeeeeeeeeeee seeeeeeees a eae 3 ‘a ose 3,147,348 government, whether it be national, State, 
I BBD ccc cssicccccecrecvcccceccvccnecpescecceenes e 7 74,610 81,652 or local, in the whole world.” 

Bills discounted : 3 z : 
Secured by United States Government ebligations....... 451,987 594,833 115,501 The sections of his message dealing with 
Other bills discounted Savona es Seneeecaess weve 366.229 429.300 176,884 | banking and with State finances follow 

7 in full text: 

Total bills discounted ; 818,216 1,024 292,385 The larger problems of the national 
Bills bought in open market............ 275,306 326,975 265,456 | financial system, and therefore of bank- 
United States Governmert securities: ing, are to a greater degree Federal than 
Bonds er + 330,199 344,626 114,982 | State, yet we in New York can and ought 
Treasury notes | magetnenessp . on cb Fr fe oaa'ans to start to apply here the lessons learned 
- =" ane “| during 1930 and 1931. Thoroughly un- 

Total United States Government 803,228 658,901 sound, even if wholly legal, banking prac@- 


Other securities 














30.880 6 tices have been growing for a generation. 
























acid .| Many banks became mere bond-selling 
Tota! bills and securities 2.185.216 1,223,300! hcuses. Many bankers forgot that it was 
Due from foreign banks 8,662 712. of doubtful ethics to sell their own se- 
Federal reserve notes of other banks.. 20,056 25,468 | curitics to their depositors and to trust 
eee eae 921,013) funds for which they themselves were 
All aehas "Tesources 30'151 oA 800 trustees. Many billions of securities were 
ieee ewe sold to the public at prices unjustified 
Total re.sources ieeasdevess 5,716,331 5,985,820 5,078,228 | Ven by the expectation that we had 
LIABILITIES reached an immutable millenium, a perma- 
Federal reserve notes in actual circulation.......ccccsesesees 2.651,026 2,613,104 1.624.898 | nent Utopia. Consolidations, mergers, 
Deposits holding companies, investment trusts were 
Member bank-reserve account. 2,036,072 2,522,787 2,443.59 touted in cvery corner of the land, a 
Government 50.705 ‘ pyramiding uncoualled since the days of 
Foreign bank 77,259 the Mississippi Bubble. 
RURNEE: GOUT oo o:5 0646000: 6b0 66S 00s Keeeneens ACOdSN CORE e TES 29.358 
- Need of Early Action 
ey Pr errrrrrerr ee eeec 0660.0600044 0640000008 2.169.419 sdav 7 we 
Deferred availability items 451,516 0 x day we recognize the unsoundness 
Capital paid in 1¢0°¢05 mys and the danger. The bubble has burst 
ROMNOR  Gisiai cecum 959 421 4 696 with all its rainbow glory. The public has 
All other liabilities™ 24344 39 | burned its fingers in the flame of wild 
“, Speculation and has learned now to fear 
Total liabilities : aa ak oecearaens vecesessees 5,716,331 5,985,820 5,078,228 |the fire. While it still fears the fire is 
Ratio of total reserves to deposit and Federal reserve note the time for us to act. 
Se OOD 5's 556 5.5'e see etsvweaesnbinsaxed.cde 65.5 61.9" 76.3 This action must come from the Legis- 


Contingent liability on bills purchased for foreign cor- 


respondents ase ‘ 





lature of the State, now as in the past. 





(SoPs ed keas Gnas daeae Ow eee Ss . 269,544 248,529 440,326 |The people through their repr iv 
ra Brie ace eee en — 526 r representatives 
, Sobowing. . ee ees ere mt at condition of the weekly reporting member banks in have at all times found it necessary to 
Sie in Prilitcre a Se eee 5, 1932, on Dec. 30, 1931, and on Jan. 7, 1931, the figures place curbs and regulations and super- 
— wae Toke vision on those who handle other people’s 
‘ cant eee 12-3 1-7-31. moncy. 
Loans and investments—total................ 68| First, we need new laws to give to the 
biti ROAO oc 56 ask. ddcavleohenvekecbcncce Superindendent of Banks and his depart- 
On securiticsS .....::s:+0seee ment the benefit and advice in meeting 
BE MN \.cSi0s08tes3ex004 a situation which is abnormal and with- 


Investments—total 


United 
Other 


States Government 
securities 

Reserve with Federal reserve bank 
Cash in vault . 
Net demand deposits 


securities 















out precedent. The inflexible provisions 
of our banking law do not permit adequate 
handling of emergencies. An advisory 
council could provide, under proper re- 
trict flexibility with safety. With 





tions, 
this I am confident that we can give ad- 











Time deposits * 7411 | ditional protection to the deposits of mil- 
Government deposits 166 ‘95 | lions of our people who are depending on 
Due from banks 71 92| their savings and to the wheels of in- 
Seosunenne tees Federal reserve “bank ei 1,288 eet ee gy banking facilities to 
Loans on securities to brokers and dealers = ‘7 ae “1 “% oy = acti » 
ak cian neat a rae wails Second, unsound practices of the past 
For account of out-of-twon banks + “ aro | mu t be eliminated by taw from now on. 
Wor account of others eetey. 7 . ie The cthics of banking need restatement; 
a “* | savings must be managed as savings and 
IR re eee ie Dass Se he pee See eee a Rete 568 591 1.79 | Not confused with commercial or check- 
ine Sinaia — — contin ————— | ing deposits 
ae es Tne |e a9 357 | Se 
CHICAGO . : bs Lge — — - revision of & 
sa . . : i os ,|laws relating to the sale cé securities to 
Loans and investment total Oe ee ecercerererseresseess : 1,560 sen 1,997 the public. It is time to differentiate 
EMRONOUEE vicavccdevasvaa es eveces peaveanes preadeaes yeseaes 1,074 1,076 1,443 | between prospects and true values, or at 
meas iesiinitiinbtiae — | least to tell an unskilled public the whole 
ie RAINING 5. 0o8 2555 005800 asin ceneeedeenereedeesnnences 617 633 s23| truth about the contents of what in the 
ak IOS: aie cation Sard 457 443 605| past has been a package too often sold 
Investments—total 426 508 554) only because of the bright colors on its 
United States Government securities.......... aeshawevsaes 275 293 237 | eborth, we must by law maintain the 
Other securities ¢ as 211 215 297 “ 3 
Reserve with Federal reserve bank..... 147 154 184 | principle that banks are a definite benefit 
tine in wean 19 19 17| to the individual community. That is 
Net demand deposits ...... 1.021 1,034 1.293} Why a concentration of all banking re- 
SI MED. vs caiekes cannes 412 417 s9z3} sources and all banking control in one 
Government deposits ........ 13 16 18} spot or in a few hands is contrary to a 
— ioe seen A 158 174| sound public policy. We want strong and 
Borrowings from Pederal reserve bank 0. “i “2 $68) stable banks, and at the same time each 


Purposes of Emergency Finance 
Are Explained by Senator Walcott 


[Continued from Page 3.] 


with authority to grant extension 
from time to time up to a total of five 
years from the dates on which the loans 
were originally made. 

At that time the four directors ap- 
pointed by the President automatically 
cease functioning. The ccrporation, how- 
ever, may be kept alive for another five 
years, and at the end of 10 years if there 
are any assets in the treasury of the cor- 
poration which have not been disposed 
of, they are to be bodily turned over to 
the Secretary of the Treasury for further 


years 





disposition. In other words, the corpora- 
tion is to be liquidated within 10 years 
and presumably, if possible, within five 
years. 


In addition to loans to financial institu- 
tions, through which agricultural, com- 
mercial, and industrial activities will be 
aided, provision is made in the bill for 
loans to railroads. The railroads are the 
only industries which it is proposed to aid 
directly and independently of the me- 
dium of financial institutions. 


Reason for Exception 


Of Railroads Explained 


The reason they are made exceptions is 
that the very wide ownership of railroad 
bonds by insurance companies, savings 
banks, and others, is almost the equiva- 
lent of a widespread, broad ownership by 
the people of the United States, and the 
credit position of the railroads is a very 
important item at the present time in the 
whole national financial structure. Next 
to the construction industry, the railroads 
represent perhaps the largest single con- 
centrated unit for the buying of materials 
and the employment of labor. 

Under the bill, bonds or debentures may 
be issued for periods not exceeding five 
vears from their respective dates, and 
short-term obligations, payable at ma- 
turity without interest, may be sold on a 
discount basis in the same way that 
Treasury bills are sold. 

The obligations of the corporation, it 


| is provided, shall be exempt from all Fed- 
leral, State, municipal and local taxation, 


and may be secured by assets of the cor- 
poration in such manner as may be deter- 
mined by the board of directors. 


If the corporation should be unable to 
pay, when due, the principal of, or in- 
terest on, its obligations, the Secretary 
of the Treasury is required to pay the 
amount thereof. In other words, they rep- 
resent obligations of the Government in- 
directly but nevertheless promptly and 
effectively. 


Says Fair Balance 


In Prices Important 


Deflation is a condition which can just 
as easily approach the danger point 4s 
inflation. Economic stability depends upon 
maintaining a fair balance in commodity 
prices, which ntfust show a _ reasonable 
profit to the producer. Our present ills 


are attributable chiefly to the fact that‘ Service Company of New Hampshire Ist 
We must take & Ref. series “B” 4%%s, 1957. 


deflation has gone too far, 


community must be enabled to keep con- 


trol of its own money within its own 
B i] borders. 
i l State Finances 
I come now to the financial status of 


the State government itself. First of all 
I congratulate you, the members of the 
Legislature, and the people of the State, 
; on the fact that the credit of the State 
of New York is higher than that of any 


bold steps to turn the tide in the other other unit of government, whether it be 
direction, by counter deflation, by encour- os ——. = jaca, in the woes 
aging advances in all world. In this period of credit weakening 


commodity prices 
now selling below the cost of production. 

In conclusion, I feel that I cannot em- | 
phasize too strongly the time factor. Every 
day lost in providing relief. means more 
banks in distress, more industries crippled, 


the obligations of the State of New York 
stand higher than those of any other gov- 
ernmental unit. This is due to the policy 
which has prevented us from borrowing 
too heavily, Irom borrowing on other than 
permanent improvements which will far 


and more people deprived of their in-| outlast the term of the obligation, and to 
comes and perhaps their cash. The great | the constitutional mandate that in each 
benefit we are able to render is to give| and every succeeding year the budget of 








aid before it is too late. the State for current expenses must and 

Hope is the blood of the human mind, | Shall balance. Therefore, we have not 
Without hope, fear stalks, despair enters.| ™°rtgaged the future. The State is sole 
Let us rush our rescue work and replace | VeMt. 2nd with your help I propose that 
fear with confidence. this sound structure be maintained. 

Prospective Deficit 

It is true that this year, in common 
with all governments, the receipts from 
taxes have not come up to the estimates. 
We have therefore a prospective deficit 
during the current fiscal year, and we 
shall have another deficit during the next 
fiscal year. The sum of these two deficits 
represents the amount which must be 
raised by additional taxation. It is my 
ene that these taxes shall be treated 
Jackson, Miss. Jan. 7 | Primarily as emergency measures, and it 
als ee 7 _ |is my hope that at the end of the fiscal 

Le gislation was recommended by Gov- year enaine June 30, 1933, it will be pos 
ernor Theo G. Bilbo in his retiring mes- | sible to discontinue these emergency taxes, 
sage to the Legislature on Jan. 6 to “take 
the control and regulation of banks away 


Change in Bank Law | 


Asked by Gov. Bilbo 


Recommends Control Be Placed 


In Hands of Public 


on heavy motor vehicles, and I now ree 


; quest that you give immediate consid- 
from the bankers and put it back into eration to three further taxes, in order 


the hands of the people.” 


“Any law,” he said, “is better than what 
we now have, judging fr n the number 
of failures we have had. The bankers are 


that the four may be enacted as soon as 
possible without waiting for the closing 
days of the legislative session. These 
taxes are increases in the existing taxes 





not so much to blame as the system. This | ‘1),0N persona: incomes, (2) on gasoline, 
is the Legislature’s responsibility.” |and (3) on the sale of shares of stock, 

Governor Bilbo also declared that the | BY enacting these taxes within the next ° 
Legislature “can render no greater serv-| few. weeks and by making the payment 


ice to the people of Mississippi than in the }0f them begin this Spring instead of wait- 


immediate enactment of laws and meas-|ing until July 1 next, the total amount 
ures properly regulating the public servy- received from them _will be sufficient to 
ice corporations in Mississippi, with spe- | meet the deficit. One of the impelling 


reasons for selecting these existing taxes 
for increase is that the machinery for 
their collection has already been set up 
and that the overhead for their collection 


cial reference > the regulation and con- 
trol of the power and gas companies, both 
as to the rates charged the people for 
service and regulating the stock manipu- 








lation of these companies, their bonds, iS small. 
etc.” 
He urged the establishment of a State 


purchasing agency and of a State board 
of charities, and discussed the regulation 


U. S. TREASURY 
other higher educational institutions. ‘He | STATEMENT 


recommended the repeal of the absentee |=——— jan. 5. Made Public Jan. 7, 1932 
voters’ law, and again urged the estab- 























lishment of a State printing plant. Receipts 
Governor Bilbo declared that “unless! Internal-revenue receipts: 
some other source of revenue is discov-| BNCOMS tBX. occccccsccece esses $430,027.49 
ered than those that are in use now,| Miscellancous internal reve- 
Mississippi's bankruptcy is inevitable.”| ,,, free saeiod Ss RAORORSCRROES oecen 
ne oe cy eee Bs stoms cs sanes 344. 
He urged repeal of the nuisance taxes.| wiscellaneous receipts 1,602'146.79 
i. Se ‘L. Total ordinary receipts...... $3,075,324.25 
Maine Lists Change Balance previous day.......... 472,241,638.09 
In Savings Bank Bonds toa! ‘sp aciacsoaeaane $475,316,962.94 
Expenditures 
AvucGustTA, ME., Jan. 7, General expenditures -seee $7,998,799.44 
iterest public b es . a . 
A change has been announced by the snsetess rN ai 120. 
Bank Commissioner, Sanger N. Annis, in| Panama Cana! , 4,166.99 
the list of investments legal for savings) “!! othe: nPeoeinn 382,307.08 
banks. SONGS sccaucccsdscnapaans sees $9,713,933.02 
Public debt expenditures. 2,111,008.00 





There has been added to the list Pubtic} 


| 


Balance today eesesceseesseese 463,492,021.32 


Total ceccecovccescescvessene + $419,310,002.08 





Changes Advised : ; 
AL RESERVE BANKS 1 Jn Bank Laws of 


As of Jan. 6. Made Public Jan. 7. 


| \ 7 
| member deposits, etc., and an increase of | N W k St t 
$14,000,000 in Treasury currency, adjusted, | € or a c 


I have already suggested to you a tax. 
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Getting Best Work out of Bees 
in Honey Industry + + + | 





Replacement of Aging Queen and Workers 
and Preparation for Beginning of Hive 
Activity as High Production Policy — 





By H. M. KREBS 


Department of Agriculture, State of California 


ANY people are of the opinion that bees 
M work for nothing and board themselves. 
That may be true in some cases, but 
when it is true, the bees work only for them- 
selves and do not give us a surplus of honey. 
Honey is too good and wholesome a food not 
to make a little effort so that the bees will 
make enough during the season in order that 
we, too, may have some for our own table. 
Now that Winter is with us, owners of 
bees can start right now considering ways 
and means of obtaining a surplus of honey 
from their bees next season. It is truth- 
fully said that the beekeeper’s year begins 
at the end of the honey flow. It does not, 
or at least should not, begin with the start 
of the honey flow the following season. That 
is too late to get results. 
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For the best results, all old queens should 
have been replaced by young queens last Sep- 
tember or October. By old queens, I mean 
those two years old or older. The reason for 
this is that an old queen slacks up in her 
egg laying in the Fall and as a result the 
colony does not have enough young bees, 
hatched out late in the season, to go into 
the Winter. Most of the colony consists of 
old bees well worn out in the early Fall and 
a large share of these bees will die during 
the Winter, leaving too few bees in the late 
Winter and early Spring to assist the queen 
in brood rearing so as to have a large colony 
of bees ready for the first honey flow. Rather, 
under these conditions, the colony will reach 
its peak after the honey flow is past, hence, 
the crop is lost. With a young queen in the 
colony in the Fall, these conditions would 
be reversed; the colony would be well filled 
with young bees that would live over so as 
to aid in producing plenty of young bees 
in the Spring in plenty of time for the honey 
flow. 

It is too late to attend to this part of the 
work this year but it can be remembered for 
next Fall. The next best thing to do if 
colonies were not requeened the past Fall will 
be to requeen them as soon as possible in 
the Spring. Then one will have a colony 
headed by a vigorous young queen that will 
build up to strength much faster than it 
will with the old queen. 

There are several things, however, that 
there is still time to look after. One of these 
is to get all equipment cleaned and set up 
ready to put on the bees when it is needed. 
Time is not as pressing right now as it will 
be later, and one can well afford to use some 
of his spare time now and when the rush 
time comes he will be ready for it. Other- 
wise, the old saying will hold true that “when 
it rains, have your dish right side up,” only 
in this case it will be “when the honey flow 
Starts, have supers on the hives.” 


+ + 

The chances are, if one doesn’t get ready 
now, that the honey flow will be started or 
over before he gets the supers ready and on 
the hives and tken he will wonder why His 
bees didn’t make any honey. The answer 
would be that his dish was “bottom side up 
when it rained.” 

Another mistake made by most amateurs 
is that only one super is placed on a hive 
for the whole season and they think their 
bees have done well if it is full in the Fall. 





Technical Methods 
of Drafting Laws 


for Illinois 


By 
DeWitt Billman 
Secretary, Legislative Ref- 
erence Bureau, State of 
Illinois 
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E drafting of a statute so as to effect 

exactly the result intended has been 

characterized by a noted American jurist 
as “one of the most difficult achievements of 
legal skill." The need for skilled assistance 
to legislative bodies in what has been called 
“the mechanics of law-making” has been 
recognized in most of the States by the cre- 
ation of legislative bureaus. 

The Legislative Reference Bureau in Illi- 
nois was established by act of the General 
Assembly in 1913 as a separate department 
of the State government under the control 
of a board composed of the Governor and 
the chairmen of the appropriation and judi- 
ciary committees in each House of the Leg- 
islature. 

As its name indicates, it was intended pri- 
marily to assist the General Assembly in its 
legislative work. This aid is furnished prin- 
cipally along three lines: 

1. The preparation of bills, resolutions 
and amendments for introduction in the Gen- 
eral Assembly; 

2. The compilation and publication of a 
weekly cumulative digest of all bills and reso- 
lutions showing their respective legislative 
progress; 

3. The maintenance of a legal and legis- 
lative library adapted to the needs of the 
General Assembly, and also research work on 
subjects of legislative interest. 

The preparation of bills and resolutions, 
etc., is done by lawyers who have received 
special training in the Bureau in this branch 
of legal work. Since its establishment, this 
department of the Bureau has grown stead- 
ily and its assistance is sought quite generally 
by the members of the General Assembly. 
During the 1931 session of the General As- 
sembly requests were received from 93 per 
cent of the members and over 86 per cent 
of the bills introduced were drafted by the 
Bureau. 

In addition to the duties mentioned, the 
Bureau was directed by law to prepare a revi- 
sion of all existing general statutes. The 
last general revision in this State was com- 
pleted in 1874 and most of the statutory law 
in effect has been enacted since that time. 
It is expected that this revision will elimi- 
nate all repealed, obsolete and superseded 
provisions from the statute law, omit conflicts 
and duplications, effect a considerable reduc- 
tion in the bulk of Illinois’ statute law and 
a decided improvement in its form. 





A good colony of bees in a normal year should 
fill several supers instead of only one. Most 
people have but a hazy idea of the amount 
of work that a good colony of bees can do 
if properly cared for. 

Bees do not hibernate during the Winter 
as a bear does, but rather form into a com- 
pact mass like a big ball in the hive and re- 
main more or less active. The amount of 
activity depends on the temperature. The 
cluster or ball will be formed at a tempera- 
ture of about 57 degrees F. If the tempera- 
ture continued to go lower the bees will raise 
the temperature in the hive by muscular ac- 
tion. 

When an animal hibernates, it goes to 
sleep and does not move or eat, but since 
bees do not hibernate, it means that they 
must eat during the Winter, whether in a 
cluster or not. It, therefore, behooves us to 
take every precaution to see that our bees 
have enough stores in the hive to last them 
over to the honey flow the next Spring, or 
else we must feed them. A colony of bees is 
too valuable from every standpoint to allow 
them to starve to death. If one doesn’t know 
whether his bees have plenty of stores, he 
better find out at once, else it may be too 
late. It is not necessary to disturb or open 
them at this time but one can tell very well 
by carefully lifting the back of the hive and 
testing its weight in this way. 


+ + 


If it appears too light, a good colony of 
bees can be saved by feeding them sugar 
syrup made of two parts of sugar dissolved 
in one part of water. This, with the stores 
they may have in the hive, will carry them 
through very nicely and it will be a fine in- 
vestment. This can be given to bees in this 
State at almost any time but it is a different 
thing in other States where the Winters are 
more severe. In those States, it is almost 
necessary that this part of the work be taken 
care of before the Winter starts. 

Another precaution that it is well to take 
as a wintering measure in any part of the 
country is a good windbreak. This can be 
made in any number of forms and should 
be so placed as to protect the bees from 
the prevailing cold and damp winds of the 
Winter. The better the precautions taken to 
protect the bees from cold and wind, the less 
energy the bees will have to expend in gen- 
erating heat to keep warm and hence the less 
stores they will use. Of course, it is not 
necessary here to provide them with Winter 
overcoats, but this is very important in cold 
climates and many beekeepers in such places 
provide a bee cellar underground so as to hold 
as near an even temperature for the bees as 
possible. 

Under ordinary conditions, brood rearing 
will start in late Winter or early Spring. 
Sometimes the bees will start brood rearing 
prematurely. This is usually brought on by 
a@ panicky feeling among the bees when they 
see stores running short. Just what the idea 
may be we don’t know, unless it be that they 
feel that if they have more bees they may 
be able to in some way get honey sooner. 
Since brood rearing takes considerable stores, 
it always means that the colony with brood 
and all will soon starve to death. This is 
another argument for plenty of stores on the 
bees. A disturbance of the bees may also 
start premature brood rearing due to excite- 
ment, but this soon subsides, usually without 
any particular damage unless it turns very 
_ when the brood may become chilled and 

ie. 
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I have already referred to the fact that a 
colony must have a large number of bees in 
the Spring for brood rearing as well as plenty 
of stores. It is said that a frame of honey 
is necessary to produce a frame of brood. 
Be that as it may, it is a certainty that a 
weak colony can build up but slowly for the 
reason that should they try to expand their 
brood rearing activities beyond the limits of 
their small cluster, such expanded brood 
would chill the first cool night that came 
along and then they would be in worse shape 
than before. It takes 21 days to produce a 
bee from the time an egg is laid, so if the 
brood nest must be small at the start be- 
cause of only a few bees, it must be a long 
time before the hive can be filled with bees. 
The chances are rather that the colony will 
dwindle and die from overexertion in trying 
to build up and exist. It is good insurance 
to have plenty of stores and young bees in 
the hive in the Fall. 

Precautions should be taken with all combs 
from the beehive to protect them from the 
ravages of the wax moth. These destructive 
pests will soon destroy all combs, either brood 
or extracting, that are not kept on a good 
colony of bees. Combs of either kind are 
too valuable to allow them to be destroyed 
for the lack of a little care. 

It is often said by amateurs that the wax 
moth killed their bees. This is not true be- 
cause neither the wax moth nor its larvae 
attack the bees in any way, but only attack 
the wax of the combs. There is some other 
reason for the death of the colony, and this 
reason can be found by a little investiga- 
tion, but shouldn't blame the activity of the 
wax moth. Bees should be kept well Ital- 
ianized for best results against the wax moth. 
These bees will not tolerate their presence 
even if the colony is fairly weak, while I have 
seen the work of the larvae of the wax moth 
in a strong colony of the common black bee. 
It is not uncommon to see the cocoon of the 
larvae of the wax moth extending across the 
face of a frame of brood of black bees and 
not being molested in its work. This is 
scarcely if ever seen among Italian bees. 
However, if the larvae is pulled out and 
dropped in the bottom of the hive, even the 
black bees will pounce upon it, kill it and 
carry it out of the hive. The answer to this 
is the fact that the Italians are better house- 
keepers than the blacks. 

+ + 

Another thing that beekeepers should watch 
and be careful about is robbing among the 
bees. This is very dangerous both to the bees 
and the beekeeper for several reasons. It is 
most prevalent during the Spring and Fall, 
but may be started at any time of the year 
during a lull in, or the sudden cessation of 
a honey flow. It is usually started by manipu- 
lation of the bees when no honey is coming 
in or by removing honey so that a few bees 
get a taste of stolen sweets. 











STUDY OF WORK CONDITIONS 


IN STEEL INDUSTRY 


Investigation Conducted into Wages and Hours of Labor 


by Bureau of Labor Statistics 


In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 


modity industries. 


The present series deals with iron and steel and hardware. 


By ETHELBERT STEWART 


Commissioner, Bureau of Labor Statistics, Department of Labor 


esses in the iron and steel industry. 
The first is the manufacture of pig 
iron through the reduction of iron ore, 


7 are three major steps or proc- 


the smelting process taking place in the 
blast furnace. The second step is the 
conversion of pig iron into steel or 
wrought iron. The process of changing 
pig iron into steel takes place in the 
Bessemer converter or the open-hearth 
furnace. Wrought iron is made by the 
puddling process, which may be either 
hand or mechanical. 

A study of wages and hours in the 
iron and steel industry was made in 
1929 by agents of the Bureau of Labor 
Statistics of the Department of Labor. 
This study includes 71,009 wage earners 
working in 208 iron and steel plants or 
departments of plants throughout the 
United States. Summary figures of av- 
erage full-time hours per week, earnings 
per hour, and average earnings per week, 
and index numbers of these averages 
for the entire period from 1913 to 1929 
have been compiled by the Bureau. 


industry represent 10 departments, four 
of these, namely, blast furnaces, open- 
hearth furnaces, bar mills, and tin plate 
mills and the group of “all departments” 
combined, or the industry, are presented 
here as representative of the iron and 
steel workers. Complete figures for the 
iron and steel industry are published in 
Bulletin No. 513 of the Bureau of Labor 
Statistics of the United States Depart- 
ment of Labor. 

Average full-time hours per week for 
the industry as a whole were 54.6 in 1929 
as compared with 54.4 in 1926, 55.2 in 
1924, 63.2 in 1922, 63.1 in 1920, 65.5 in 
1915, 64.9 in 1914 and 66.1 in 1913 show- 
ing a general trend to shorter work hours 
from 1913 to the date of this last study. 

Average earnings per hour of all wage 
earners combined were 67.4 cents in 1929 
compared with 63.7 cents in 1926, 64.4 
cents in 1924, 51.3 cents in 1922, 74.5 
cents in 1920, 29.7 cents in 1915, and 30.1 
cents in 1913 and 1914. 

Average full-time earnings per week 
were $36.48 in 1929 as compared with 
$34.41 in 1926, $35.22 in 1924, $31.67 in 
1922, $45.65 in 1920, $18.65 in 1915, $18.60 
in 1914 and $18.89 in 1913. The peak 
of wages for the industry was reached 
in 1920 when average earnings per hour 
were 74.5 cents and average full-time 
earnings per week were $45.65. Similar 
figures are also shown for wage earners 
in four of the 10 departments of the 
industry. 

In addition to studies of wages and 
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Summary figures for the iron and steel 


iron and steel industry. 


Topical Survey of the Federal Government 


roll index stood at 110.2. 


In the next of this series of articles on “Iron and Steel and Hardware,” to ap- 
pear in the issue of Jan. 9, Mr. Stewart will tell of the information gathered and 
disseminated by the Bureau of Labor Statistics relative to labor turnover in the 











hours of labor of employes in the va- 
rious industries in the United States, 
the Bureau of Labor Statistics collects 
data on employment and pay-roll totals 
in all of the important industries in the 
United States. Index numbers are com- 
puted from these figures and are pub- 


lished in the Monthly Labor Review. 


1924, when the index for that period was 
(108.5). The lowest level was recorded 
in July of the present year when the in- 
dex stood at €9.7. Between the high 
point in March, 1924, and the minimum 
figure for June, 1931, these indexes show 
a decrease of 35.8 per cent in employ- 
ment. 


Index numbers showing the fluctuation 
in earnings in the iron and steel indus- 
try by months from January, 1932, to 
July, 1931, have been compiled by the 
Bureau. The largest amount of earn- 
ings paid in the industry during the 
period was in March, 1924, when the pay- 
The smallest 
amount was paid in July of the present 
year when the index number stood at 
48.3, showing a decline in pay-roll earn- 
ings of 56.2 per cent from the maximum 
shown in March, 1924. 


The Bureau of Labor Statistics also 
has compiled indexes of employment and 
pay-roll totals for the hardware indus- 
try since 1932. 

In computing these indexes. the 
monthly average for the year 1926 is 
used as the base or 100. 

Employment in this industry from 1923 
to the present time as measured by the 
average index for each year has shown 
an almost continuous decline from an 
index of (113.4) in 1923 to an index of 
(78.8) for the year 1930. In July, 1931, 
this index of employment had dropped 
to (64.4), the lowest point in the entire 
period, showing a decline in employment 
of (44.8) per cent between the high point 
of (116.6) in April, 1923, and the low 
point in July, 1931. 


+ + 

The trend of earnings in the hard- 
ware industry reached its highest point 
in October, 1923, when the index num- 
ber registered 108.7. The smallest amount 
of earnings paid in the industry during 
the period covered by these indexes was 
in July of 1931, when the index stood at 
44.3. This low. index number for July, 
1931, shows a deciine of 59.2 per cent 
from the high point reached in Octo- 
ber, 1923. 


++ 
Index numbers in the iron and steel in- 
dustry show that the maximum or peak 
of employment was reached in March, 





Adjusting Worker to New Job 
Initiation into Civil Service of New Jersey 
By CHARLES P. MESSICK 


Secretary and Catef Examiner, Civil Service Commission, State of New Jersey 


T IS an important event in the life of any 
[ inaividuat when he gets his first job or 

when he changes his position or calling 
at any time during his working career. Pro- 
gressive and enlightened commercial organ- 
izations recognize this fact, not from a senti- 
mental point of view but as a matter of sound 
business. 

The New Jersey Civil Service Commission 
holds to the theory that some attention 
should be given to the recruit coming into 
the public servicé, whether he be a division 
chief or an humble clerical assistant; that 
he should be informed of his duties and re- 
sponsibilities, and that he should be made to 
feel himself a part of the whole service. 
Acting on this theory, the New Jersey Com- 
mission follows the plan of sending an offi- 
cial communication to each new appointee 
at about the time he reports for duty. 


This communication recognizes the em- 
ploye as an individual and reminds him of 
the responsibilities he is assuming, and it is 
believed that this recognition is well worth 
while. The better is: 

“Dear Sir: 

“This Commission is advised that you have 
been appointed to the position of 
Department of — to begin your work- 
ing’ test period of four months on 
(date) 


“The opportunity to work is a valuable 
privilege. In choosing the public service 
rather than business and commercial life 
you are taking a step that is of great im- 
portance to you now and in the future. The 
State service offers permanent employment 
in favorable surroundings, and reasonable 
compensation to those who perform their 
duties in a satisfactory way. The employe 
who is earnest in the performance of his 
duties, who is interested, industrious and 
loyal to his work and who seeks to extend 
and improve his education and knowledge 
has the best assurance of advancement. 

“The employe owes to his superiors, his 
department and his employers, who are the 
people, courtesy, integrity and competent 
service. He owes to his work a high stand- 
ard of conduct and citizenship. The stand- 
ard which you set for yourself will affect 
favorably or adversely the civil ‘service of 
the whole State. 

“From time to time the character and 
quality of your work will be reported upon 
by your superior officers and made a matter 
of record. That record as you write it from 





day to day will be considered in all matters 
of promotion, salary advancement, transfers, 
assignments and in many other ways which 
will affect your own interest. 


“Performance on the job is a better proof 
of your capacity and fitness than the test 
which you have already passed. A report of 
your progress will be asked for and recorded 
at the end of your working test period and 
periodically thereafter. 


“The State has a great deal of important 
work to do in the contduct of its government. 
The Civil Service Commission asks you to set 
your standards high. You will help your- 
self and you will help your fellow employes 
to increase the dignity of public employ- 
ment and respect for the public service.” 

To emphasize the part of the appointing 
authority in the recruiting process and his 
continuing responsibility with respect to his 
working forces, a formal communication is 
likewise sent to the Department head on 
notice of each appointment to the permanent 
departmental establishment, as follows: 

“Dear Sir: 

“You advise that 
appointed effective — (date) as 
————— in your denartment. We have writ- 
ten to him ‘or her) as per the communica- 
tion attached. 


“The problems of human relations, involv- 
ing the hiring, assigning, supervision and ad- 
justment of personnel are recognized as the 
most important which we have to face in 
our working life. The standards of service 
in any organization are not determined by 
adequate working space and equipment but 
by the quality and character of the service 
rendered and the spirit, industry and loyalty 
of the working forces. 


“This appointee has successfully passed the 
required tests. They indicate his general 
qualifications. No test, however well devised 
or administered, is conclusive proof of suc- 
cessful service. The most important part of 
the whey employing process is performance 
on the job. We bespeak for this employe 
proper supervision,, reasonable consideration, 
and an opportunity to demonstrate whether 
his ability, his habits. his notion of public 
service and responsibility are such as to make 
him a desirable public employe and as would 
Warrant you in giving him permanent status. 

“The selection and employment of per- 
sonnel is an important duty. The depart- 
ment head and his supervisory authorities 
Share heavily in the responsibility for the 


has been 











YEARLY INDEX PAGE 2530 


MILLARD FILLMORE 

President of the United States 1850 1853 
“Our true mission is to teach by example and to 
show by our success the blessings of self-govern- 
ment.” 
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Siate Protection of Workmen 
from Hazards of Industry — 





Safeguards of New York Compensation Law 
over Common, Skilled and Clerical Labor 
Reviewed by State Administrator 





By V. A. ZIMMER 


Director, Division of Workmen’s Compensation, Department of Labor, State of New York 


EW YORK has a compulsory type of work- 
men’s compensation law; that is, every 
employer carrying on a business or en- 

terprise for gain in which one or more per- 
sons are engaged in a hazardous employment 
must provide compensation for his workers 
against accidental injury. 

“Hazardous” employments, as set forth in 
the statute, include nearly all forms of work 
or services except farm or domestic employ- 
ment. In addition, employers who engage 
four or more workmen or operatives in any 
kind of employment not classified as hazard- 
ous must likewise secure compensation pro- 
tection for employes. 
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This latter provision, held constitutional by 
the United States Supreme Court, has the 
effect of bringing under coverage many 
thousands of clerical, professional and other 
“white collar employes,” not usually termed 
workmen. Failure to insure constitutes a 
misdemeanor punishable by a maximum fine 
of $500 and one year’s imprisonment. 


At this time upward of 500,000 employers 
insure about 3,500,000 workers under the law. 
Employers secure insurance from the State 
fund or from the authorized stock and mutual 
companies. The aggregate yearly premium 
income of all carriers exceeds $60,000,600. The 
State fund is the largest single carrier of 
compensation insurance, with an annual pre- 
mium income of about $9,000,000. 

Less than 600 employers are permitted to 
operate as self-insurers by depositing suffi- 
cient cash or securities with the Industrial 
Commissioner. These are under strict super- 
vision, and the Commissioner now holds 
nearly $25,000,000 in collateral posted by self- 
insurers against possible default in com- 
pensation payments. 

Workmen’s compensation in New York is 
not only compulsory as to employers but 
is also the exclusive remedy of employes. A 
workman who suffers accidental injury can 
not recover “damages” from his insured em- 
ployer through a suit at law; he must ac- 
cept the benefits of the compensation law. 

He may, however, sue an employer who 
has failed to provide compensation insurance 
as required by law. Also, he may elect to sue 
persons other than his employer if their 
negligence caused the injury. 

All compensation payments are made under 
the supervision of the State Industrial Com- 
missioner. The Division of Workmen’s Com- 
pensation in the Department of Labor is the 
immediate agency through which any claims 
are listed, assembled and adjudicated. 

So-called “direct settlements” between em- 
ployer or carrier and the injured worker are 
not permitted. Every claim is passed upon 
by a referee at a hearing, after notice to 
all parties. Decisions of referees are review- 
able by the Industrial Board—five members 
appointed by the Governor—from which body 
there is no appeal on questions of fact. Ques- 
tions of law only may be reviewed and passed 
upon by the Appellate Division of the Su- 
preme Court. 

Employers are required to report all acci- 
dents to the Industrial Commission within 
10 days after occurrence. The employer or 
insurance carrier must start payment of com- 
pensation to disabled workers within 18 days 
if the right to compensation is not disputed. 

Approximately 500,000 accidental injuries 
are reported annually. Many of these are 
“no lost time” injuries but an average of 
200,000 “cases” or “claims” are assembled for 
hearings each year. 

+ + 


For th: year ending June 30, 1931, 103,000 
awards were made to claimants or their de- 
pendents, with a total value of slightly over 
$36.000,000. The cost of medical services, not 
included In this figure, is approximately one- 
fourth of the total award or $9,000,000. 

Substantially one-fifth of all awards are 
for permanent partial disabilities, including 
loss of vision and loss or loss of use of mem- 
bers, hands, arms, legs, fingers and toes. In 
the 12 months ending June 30 1,242 awards 
were made to widows and dependents in death 
cases. 

In New York, a workman receives two- 
thirds of his average wages during disability, 
not to exceed $25 weekly for temporary dis- 
ability; not to exceed $20 per week for perma- 
nent partial disabilities or so-called “sched- 
uled” losses. A widow receives 30 per cent of 
her husband’s average wages, not exceeding 
$45 monthly during life, terminating, how- 


» ever, on remarriage, with a lump payment 


of two- year’s compensation. Children are 
paid as dependents to age of 18. 

The “schedules” or permanent partial dis- 
abilities range from 15 weeks’ compensation 
for loss of the littie finger to 312 weeks for 
loss of an arm. Briefly stated the principal 
effects of the workmen's compensation law 
in New York are as follows: 

1.—Provides fixed payments for disability 
from accidents arising out of and in the 
course of employment, without regard to 
fault or negligence. 

2.—Provides compensation for disability 
from certain specified diseases contracted in 
course of employment. 

3.—Provides death benefits to widows and 
denvendents. 

4.—Provides for immediate payment of 
compensation in uncontested cases, and sets 
up machinery for quick determination of 
contested claims. 

5.—Provides, in addition to money benefits, 
complete and continued medical services so 
long as the necessity exists. 

For administration purposes the State is 


selection and employment of capable people. 
A four months’ working test period, begin- 
ning when the employe reports for duty, is 
provided in order that you may observe the 
new employe in his work and determine 
whether he merits permanent appointment. 
If his work or conduct is unsatisfactory he 
can be removed after fair trial at any time 
during the working test period. 
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“You will be requested before the end of 
the working test pericd to report on the 
character and quality of the work and the 
desirability of retaining this employe’ in the 
State service. 

“This Commission will appreciate your co- 
operation and interest.” 


divided into five districts, Buffalo, Rochester, 
Syracuse, Albany, and the metropolitan dis- 
trict of New York. Hearings are held in all 
the principal cities and towns throughout 
the State. Each district has a complete staff 
of referees, medical examiners, claims exam- 
iners, stenographers, clerks, interpreters and 
investigators. 
+ + 

Approximately 2,000 workmen’s compensa- 
tion cases appear daily on the calendars of 
30 referees. The Department maintains its 
own staff of physicians, 26 in number, who 
examine about 500 claimants each day. In- 
cluded in this staff are two eye epecialists, as 
nearly 1,000 awards are made annually for 
permanent loss of vision due to accidental 
injury.- 

In New York State the Department of 
Labor has continuing jurisdiction over com- 
pensation cases. In other words, the In- 
dustrial Board, on application or on its own 
motion, may reopen a closed case and make 
further awards if the evidence permits. This 
means that any of the 1,250,000 compensa- 
tion cases, adjudicated since the law became 
effective July 1, 1914, may be reviewed and 
reconsidered if substantial change of condi- 
tion warrants the action. 


+ + 


In addition to the administrative duties in 
connection with compensation claims, the 
Industrial Commission has the correlated 
task of enforcing the compulsory coverage 
law. To compel compliance requires the con- 
stant field duty of a staff of inspectors and 
investigators who instigated more than 300 
criminal prosecutions last year. A large per- 
centage of these occur in the metropolitan 
district, where small employers especially, 


frequently seek to evade the responsibility of 
providing insurance. 





as Frequent Cause 
of Common Cold 


By 
Dr. Millard Knowlton 


Director, Bureau of Pre- 
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HAT is the “sniffle stage of disease”? 

The dictionary will tell you that “sniffle” 

means “snuffie,’” and “snuffile’ means 
having the nose stopped up. This may occur 
in a number of diseases, like the common 
cold, for example. 

There are various factors involved in 
catching cold. Some think the disease re- 
sults from getting chilled. That is why it is 
called a “cold.” But cold, bracing air often 
opens up the nose and stops the sniffles or 
snuffles. Also, if the temperature in the 
home or place of business is too high the 
nose often becomes stopped up. Thus, para- 
doxical as it may seem, one can acquire the 
snuffle stage of a “cold” by becoming too hot. 


As a matter of fact, many of us live and 
work in places that are too hot. From rooms 
with temperatures up to 80 or 90 degrees, we 
go out on a Winter’s day and wonder why 
we “catch cold.” In fact, the snuffle stage 
often begins while in the “hot house” before 
we go outside. Thus, one of the very first 
steps in preventing the common cold is to 
keep a proper temperature in our homes and 
places where we work. The best tempera- 
ture is about 70 degrees Fahrenheit. The 
only way one can be sure of the right tem- 
perature is by accurate measurement. There 
should be a good thermometer in every room 
of the home and office. 


But what do we «now about colds? There 
is some evidence that a cold is caused by a 
germ too small to be seen by the ordinary 
microscope. Such a germ is called a filter- 
able virus because it goes through fine filters. 
Some other diseases caused by filterable 
viruses are measles, smallpox, thickenpox, 
parrot fever, infantile paralysis, shingles and 
rabies. Thus we know of several diseases 
caused by germs so small they have never 
been seen. 


We also know something about the hazards 
of common colds. For example, we know 
that common colds cause more loss of time 
from work than any other one disease. Also, 
common colds not infrequently result in 
pneumonia, which is one of the most im- 
portant causes of death in this section of 
the country. Other serious infections may 
follow common colds. An infected ear, sinus 
or mastoid may have started merely as a 
head cold. 

As for the prevention of colds, one should 
keep the following things in mind: 

1. To avoid persons who~cough or sneeze. 
They may have a cold. 

2. Eat moderately of a good balanced diet 
containing the various protective food ele- 
ments. We think this may increase resist- 
ance to infection. 

3. Dress sensibly. Do not bundle up and 
perspire. It is better to feel slightly chilly 
than to bundle up so much you get too hot. 

4. Live and work in cool rooms. Never let 
the temperature get above 70 degrees. 

5. Take time for rest and do not become 
overfatigued. 

With reference to the treatment of colds 
one should keep the following things in 
mind: 

1. Upon the, first showing of symptoms 
go to bed and stay there. This will protect 
others from infection and give you the best 
chance to get well. 

2. Call your doctor early and follow his 
advice. He will tell you what to eat, and 
how much water you should drink to wash 
the poisons from your body. Sometimes a 
cold may be aborted when the doctor can 
start treatment early. 

We should not make the mistake of re- 
garding a common cold as a trivial affair. 
If we do not take proper care of ourselves 
while we have a cold there is always the 
hazard of coming down with pneumonia four 
or five days after the onset of the cold, and 
pneumonia is a very serious matter. 






